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NOTICE

All Members
Shriram Credit Company Limited

Pursuant to Section 101 (1) of the Companies Act, 2013, Notice is hereby given that the 42" Annual
General Meeting of the Members of Shriram Credit Company Limited will be held on Tuesday, 26"
July, 2022 at 1:00 P.M. (IST) at Shriram House, No.4, Burkit Road, T.Nagar, Chennai-600017
through Video Conferencing (VC) or Other Audio Visual Means (OAVM) in accordance with the
applicable provisions of the Companies Act, 2013 read with MCA General Circular No. No. 02-
03/2022, 02/2021, 39/2020, 33/2020, 22/2020, 20/2020,17/2020 and 14/2020 dated 5™ March, 2022,
13th January, 2021, 315t December, 2020, 28% September, 2020, 15" June, 2020, 5t May, 2020, 13t
April, 2020 and 8™ April, 2020 respectively, to transact the following businesses:

ORDINARY BUSINESS:

1.

To receive, consider and adopt the standalone and consolidated financial statements for the year
ended 315t March, 2022 and the Reports of Directors’ and Auditor’s thereon.

To appoint a director in the place of Mr. Umesh Revanker [DIN: 00141189], who retires by
rotation and being eligible, seeks re-appointment.

To appoint M/s K.S.Aiyar & Co, Chartered Accountants [FRN: 100186W] as Statutory Auditor of
the Company for second term.

“RESOLVED THAT pursuant to Section 139 and other applicable provisions, if any, of the
Companies Act, 2013 read with the Companies (Audit and Auditors) Rules, 2014 and other
applicable provisions if any, M/s K.S.Aiyar & Co, Chartered Accountants [FRN: 100186W], be
and are hereby appointed as Statutory Auditors of the Company to hold office for a second term of
five years, from the conclusion of this Annual General Meeting till the conclusion of the 47t
Annual General Meeting of the Company to be held in the year 2027, at such remuneration plus
applicable taxes and out of pocket expenses, as may be determined and recommended by the Board
in consultation with the Auditors.

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby
authorized to do all acts and take all such steps as may be necessary, proper or expedient to give
effect to this resolution.”

SPECIAL BUSINESS:

4. To consider and if thought fit, to pass with or without modification(s), the following resolution
as SPECIAL RESOLUTION:

“RESOLVED THAT pursuant to the provisions of Sections 149, 150 and 152 read with Schedule
IV and other applicable provisions, if any, of the Companies Act, 2013 (“the Act”), The Companies
(Appointment and Qualification of Directors) Rules, 2014 (including any statutory modifications or
re-enactment(s) thereof for the time being in force), Dr. Saleem K.Ali [holder of DIN: 07296177],
who has submitted a declaration that he meets the criteria of independence under Section 149(6) of
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the Act, and who is eligible for reappointment, be and is hereby reappointed as an Independent
Director of the Company, to hold office for a term of five years with effect from 12t May, 2022.

RESOLVED FURTHER THAT any Director or the Company Secretary of the Company be and
is hereby severally authorized to do all such acts, deeds, matters and things, as may be necessary in
this regard to give effect to this resolution.”

5. To consider and if thought fit, to pass with or without modification(s), the following resolution
as SPECIAL RESOLUTION:

“RESOLVED THAT pursuant to the provisions of Sections 196, 197, 198, read with Schedule V
and other applicable provisions, if any of the Companies Act, 2013 and Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014 (including any statutory modifications or
re-enactment thereof), the consent and approval of the members of the Company be and is hereby
accorded for the re-appointment of Mr. Akhilesh Kumar Singh as the Vice-Chairman and
Executive Director of the Company with effect from 1% June, 2022 with no change in terms and
conditions in the agreement/contract between the Company and him, and whose office shall be
liable to retire by rotation.

RESOLVED FURTHER THAT any Director or the Company Secretary of the Company be and
is hereby severally authorized to do all such acts, deeds, matters and things, as may be necessary in
this regard to give effect to this resolution.”

6. To consider and if thought fit, to pass with or without modification(s), the following resolution
as SPECIAL RESOLUTION:

“RESOLVED THAT pursuant to the provisions of Section 13 and other applicable provisions, if
any, of the Companies Act, 2013 (including any amendment thereto or re-enactment thereof) and
subject to the approval of the Registrar of Companies, the approval of the Members be and is
hereby granted for the amendment of the Object Clause of the Memorandum of Association of the
Company by inserting the following sub-clause 8 after the existing sub-clause 7 of Clause III (A):

“8. To carry on the business of distribution of various financial instruments both long term
and short term, deposits, debentures, debt and equity instruments, unit of mutual funds, on
behalf of banks, financial institution, public/private sector undertakings, government
departments, state owned corporation and non-banking corporation and non-banking
financial Companies.”

RESOLVED FURTHER THAT any Director or Secretary of the Company be and are hereby
authorized to do all such acts, deeds, matters and things, as it may in its absolute discretion deem
necessary, desirable or expedient to give effect to this resolution.”

For and on behalf of the Board
Shriram Credit Company Limited

Sd/-
Trina Nandi
Company Secretary
Date: 20" May, 2022
Place: Chennai
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NOTES:

1. Explanatory Statement, pursuant to Section 102 of the Companies Act, 2013 (‘the Act’), relating
to the Ordinary and Special Business to be transacted at this Annual General Meeting (‘AGM’), is
annexed.

2. Since this AGM will be held through Video Conferencing (‘VC’) / Other Audio Visual Means
(‘OAVM’), (a) Members will not be able to appoint proxies for the meeting, and (b) Attendance
Slip & Route Map are not being annexed to this Notice.

3. Corporate Members are requested to send a scanned copy (in PDF / JPG format) of the Board
Resolution authorising their representatives to attend this AGM, pursuant to Section 113 of the
Act, through e-mail to the Company Secretary of the Company at cs_sccl@shriram.com

4. In view of the prevailing circumstances due to the COVID-19 pandemic, and also in conformity
with the applicable regulatory requirements, the Notice of this AGM and the Report and Accounts
2021 are being sent only through electronic mode to those Members who have registered their e-
mail addresses with the Company.

3. The Register of Directors and Key Managerial Personnel and their shareholding under Section
170 of the Act, the Register of contracts with related party, and contracts and bodies etc. in which
Directors are interested under Section 189 of the Act, will remain available for inspection through
electronic mode during the AGM, for which purpose Members are required to send an e-mail to
the Company Secretary of the Company at cs_sccl@shriram.com.

6. In view of the COVID 19 pandemic, the Ministry of Corporate Affairs vide its Circular dated 5%
March, 2022, 13" January, 2021, 315 December, 2020, 28" September, 2020, 15" June, 2020, 5"
May, 2020, 13" April, 2020 and 8" April, 2020 (collectively referred to as ‘Circulars’), has
introduced certain measures enabling companies to convene their Annual General Meetings
(AGM/ Meeting) through Video Conferencing (VC) or Other Audio Visual Means (OAVM) and
also send notice of the Meeting and other correspondences related thereto, through electronic
mode. Accordingly, your Company provides facility to the Members to attend the meeting through
Video-conferencing. The procedure to attend the meeting through video-conferencing shall be
intimated to the Members through electronic mail.
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT,
2013

Item No. 3

M/s K.S.Aiyar & Co., Chartered Accountants [Firm Regn. No: 100186 W] were appointed as Statutory
Auditors for the period of 5 years at the 37" Annual General Meeting held on 11t August, 2017. The
Board of Directors has reappointed M/s K.S.Aiyar & Co. as the Statutory Auditors of the Company for
a second term of 5 consecutive years subject to the approval of the members of the Company at the
ensuing Annual General Meeting.

M/s K.S.Aiyar & Co., being eligible, they have indicated their willingness to serve as Statutory
Auditors of the Company, if appointed for the second term. Their appointment as Statutory Auditors, if
approved, by the members of the Company, will take effect from the conclusion of 42" Annual
General Meeting until the conclusion of the 47" Annual General Meeting of the Company, to be held
in the year 2027.

A certificate from M/s K.S.Aiyar & Co. has been received to the effect that their appointment as
Statutory Auditors of the Company, if made, would be according to the terms and conditions
prescribed under Sections 139 and 141 of the Companies Act, 2013.

None of the Directors / Key Managerial Personnel of the Company and their relatives are concerned or
interested, financially or otherwise in the Resolution set out at item No. 3 of the notice. The Board
recommends the Resolution at Item No. 3 to be passed as an Ordinary Resolution.

Item No. 4

Dr. Saleem K.Ali was appointed as the Independent Director for a period of 5 years with effect from
12t May, 2017 at the 37" Annual General Meeting of the Company held on 11t August, 2017. The
term of appointment of Dr. Saleem K.Ali shall expire in this Annual General Meeting; hence the Board
of Directors based on the recommendation of Nomination and Remuneration Committee, and subject
to approval of shareholders, appointed Dr. Saleem K.Ali for another term of five years at its meeting
held on 20t May, 2022.

Dr. Kassim Saleem Ali is a dynamic, energetic and result oriented leader with 36 years of varied
experience. He is a retired IPS Officer who holds Ph.D degree in Civil Society Conflict Index and has
MBA (Finance) and Masters in Chemistry. He was the Chairman and Managing Director of “Fourth
Fource”, an agency which provides background verification services across key business and industry
that can help pre-empt and reduce wrong hires, fraud and criminal intent.

During his IPS career, he has held various high level posts in Police Department and Central Bureau of
Investigation. He had received various awards for his distinctive services, which includes Police Medal
for meritorious service in 1994 and for distinguish service in 2001from the Honorable President of
India.

Your Board considers that Dr. Saleem K.Ali’s association with the Company as Independent Director
would be of immense benefit to the Company and it is desirable to avail the services of Dr. Saleem
K.Ali as Independent Director on the Board of the Company. Dr. Saleem K.Ali has given his
declaration to the Board that he meets the criteria of independence as provided under Section 149(6) of
the Companies Act, 2013 and that he has registered with Independent Directors Databank and also
successfully completed the online self-proficiency assessment test for Independent Directors’ Databank.
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In the opinion of the Board, Dr. Saleem K.Ali fulfills the conditions specified in the Act and the Rules
made thereunder for reappointment as Independent Director and he is independent of the management.

In compliance with the provisions of section 149 read with Schedule IV of the Act, the reappointment of
Dr. Saleem K.Ali as Non-Executive Independent Director is now being placed before the members for
approval.

A copy of the draft letter of the appointment of Dr. Saleem K.Ali setting out the terms and conditions
would be available for inspection without any fee by the members at the Company's Registered Office
on any working day between 10:00 am to 12:00 noon and shall also be available at the meeting.

Except Dr. Saleem K.Ali, being appointee, none of the Directors and Key Managerial Personnel of the
Company and their relatives is concerned or interested, financial or otherwise, in the resolutions.

Item No.5

Mr. Akhilesh Kumar Singh was re- appointed as the Managing Director of the Company for a period of
3 years from 15t June, 2019 to 315t May, 2022, and later on he was re-designated as the Vice-Chairman
& Executive Director of the Company w.e.f 20t January, 2021 for his remaining tenure i.e. till 315t
May, 2022.

Mr. Akhilesh Kumar Singh has played a pivotal role in the overall performance of the company by
defining and executing business strategy, strengthening the governance practices and provides overall
leadership to the company. He has been associated with Shriram Group since 1994 and has been
contributing extensively in the Core Business activities of the Shriram Group. He has a wide range of
functional experience and setting up new business in a highly competitive environment. Considering his
overall contribution in the growth of the company, the proposed remuneration is reasonable keeping in
view his qualifications, experience and contribution to the growth of the company.

In the opinion of the Board of Directors, his services should be continued to be availed by the Company
to achieve greater heights, by re-appointing him as the Vice-Chairman & Executive Director with effect
from 1st June, 2022 till the time his contract is withdrawn.

The Board of Directors at its meeting held on 20" May, 2022, based on the recommendation of the
Nomination and Remuneration Committee approved the re-appointment and payment of remuneration,
subject to approval of the members of the Company. The terms and conditions of his appointment have
been specified in a contract prepared in terms of Section 190 of the Companies Act, 2013 and a copy of
the same shall be kept at Registered office of the Company for members’ inspection.

Your Board recommends the passing of the resolution set out in the accompanying Notice as a Special
Resolution in terms of Section 196,197, 198 of the Companies Act, 2013 read with (Appointment &
Remuneration of Managerial Personnel) Rules, 2014 and also read with Section II of Part II of Schedule
V of the Companies Act, 2013

Your directors confirm that the Company has not made any default in repayment of any of its debts or
interest payable thereon for a continuous period of thirty days in the preceding financial year.

Except Mr. Akilesh Kumar Singh, being appointee, none of the Directors and Key Managerial
Personnel of the Company and their relatives is concerned or interested, financial or otherwise, in the
resolution set out in Item No. 5
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Item No. 6

With a view to expand its scope of operations and considering the business expansion strategies, the
Company hereby, is intending to undertake the business of acting as marketing agents and brokers to
deal in the various kinds of financial instruments whether long term or short term on behalf of Banks,
Financial Institution, Public/Private Sector Undertakings, Government Departments, State Owned
Corporation and Non-Banking Corporation and Non-Banking Financial Companies. The Company
further intends to obtain AMFI (Association of Mutual Funds in India) License in order to give effect
to the proposed activity to be undertaken by it.

In order to enable the company to undertake the business as mentioned above-herein, it is proposed to
amend the Main Object Clause of the Memorandum of Association of the Company.

Pursuant to the provisions of Section 13 of the Companies Act, 2013 read with applicable rules made
there-under; the consent of Members by way of Special Resolution is a pre-requisite to amend the
Object Clause of the Memorandum of Association of the Company and thus, your approval is sought
for the same.

The business activity as specified herein-above, can be carried out effectively and efficiently by the
Company considering the prevailing market conditions.

None of the Directors, Key Managerial Personnel of the Company or their relatives is deemed to be
concerned or interested in the aforesaid Resolution.

For and on behalf of the Board
Shriram Credit Company Limited

Sd/-
Trina Nandi
Company Secretary

Date: 20" May, 2022
Place: Chennai
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Information as required under Secretarial Standard 2: Dr. Saleem K.Ali

DR. SALEEM K. ALI

| Age 6™ November, 1953 (68 YEARS)

Qualifications Ph.D degree in Civil Society Conflict Index
and has MBA (Finance) and Masters in
Chemistry

Experience More than 36 years

Terms and conditions of reappointment Dr. Ali is proposed to be appointed as
Independent Director, who shall not retire by
rotation.

Remuneration sought to be paid In the form of sitting fees as determined by
the Board of Directors

Remuneration last drawn Rs.2,30,000/- (for the 4 meetings)

Date of first appointment on the Board Dr. Ali was first appointed at the 37™ Annual
General Meeting held on 11% August, 2017.

Shareholding in the Company NIL

Relationship  with  other  Directors, | NIL
Manager and other Key Managerial
Personnel of the company

Number of Meetings of the Board attended | During 2021-22 — All the 4 meetings
during the year
Directorships, Membership/ Chairmanship | He is an Independent Director in Shriram
of Committees of the Boards of other | Fortune Solutions Ltd. and Way2Wealth
companies Brokers Pvt. Ltd.

He is a member in the following Committees
of Shriram Fortune Solutions Ltd.:

-Audit Committee

-Nomination & Remuneration Committee
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Annexure forming part of the Explanatory Statement as required to be given in terms of Section

II of Part II of Schedule V to the Companies Act, 2013.

I. General Information:

(1) | Nature of industry Shriram Credit Company Ltd (SCCL) is a Non-Banking
Finance Company registered with Reserve Bank of
India. Currently, the Company is engaged in the
following activities:

e To lend money on securities, movable or
immovable properties.

e To deal in negotiable instruments and securities..

e To act as a Sponsor for mutual funds and to perform
all relevant operations/ activities connected in this
regard.

e To make strategic investments

(2) | Date or expected date of | The Company is in business since 1980.
commencement of  commercial
production
(3) | In case of new companies, expected | Not Applicable
date of commencement of activities as
per project approved by financial
institutions ~ appearing  in  the
prospectus

(4) Financial performance based on given indicators

(Rs. in lakhs)

Financial Years

Particulars 31 March, 2022 | 31% March, 2021
Total Income 491.70 503.77
Profit before tax and depreciation 189.43 215.78
Provision for Depreciation 22.15 21.46
Finance Charges 158.43 85.62
Gross Profit 31.00 130.16
Net Profit before tax 8.85 108.70
Provision for Tax 1.37 18.02
Net Profit After Tax 7.48 90.69
Issued & Paid up Share Capital (face value Rs 10) 4806.31 4806.31
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®)

Foreign investments or collaborators, if
any

NIL

II. Information about the Appointee:

(M

Background details

Mr. Akhilesh Kumar Singh is a B.Tech from IIT
(Kharagpur) and a PGDBM from IIM (Bangalore). He
has been associated with Shriram Group since 1994,
starting his career as President of Shriram City Union
Finance Ltd.

During his association with the Group, he has handled
responsibilities of Managing Directorship of Shriram
City Union and Shriram Insight Share Brokers Ltd.

The Company derives a lot of benefit from his diverse
professional expertise and experience at Board Level
and as well as in operations of the Company.

2

Past remuneration

As a Vice Chairman of the Company, Mr. Singh
received a remuneration of Rs.94,61,666/- which
comprised of salary, perquisites and allowances, during
the previous year ended 31st March, 2022.

)

Recognition or awards

NIL

“)

Job profile and his suitability

The role of Mr. Singh as Managing Director of the
Company includes overall responsibility for the growth
and day to day business activity of the Company. He
provides necessary strategic direction to all business
lines/interests of the Company. He is instrumental in the
overall business development of the Company as well.

®)

Remuneration proposed

The terms of the remuneration proposed to be paid to
Mr. Singh has been provided in resolution.

(6)

Comparative remuneration profile with
respect to industry, size of the
company, profile of the position and
person (in case of expatriates the
relevant details would be w.r.t. the
country of his origin)

The remuneration proposed to be paid to Mr. Singh is in
line with Managing Directors and Whole-time Directors
of other companies keeping in view his job profile, the
size of operations and complexity of business of the
Company.

0

Pecuniary relationship directly or
indirectly with the company, or
relationship with the managerial
personal, if any

Mr. Singh is not related to any other Director or any
Managerial Personnel of the Company.
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III. Other Information:

(1) | Reasons of loss or inadequate profits | Despite the challenging times for global market, your
Company has earned a standalone total income of Rs.
491.70 lacs and a Net Profit after Tax of Rs. 7.48 lacs for
FY 2021-22 as compared to the total income of Rs. 503.77
lacs and a Net Profit after Tax of Rs. 90.68 lacs earned
during FY 2020-21.

The Company acts as the holding company of ten operating
companies engaged in the business of broking & DP,
mutual fund, distribution of fixed investment products for
retail investors in addition to managing a loan book.

(2) | Steps taken or proposed to be taken | The Company has not incurred any loss, but out of out of
for improvement abundant caution and in view of the relevant extant
provisions of law relating to managerial remuneration, the
Company agreed to pay the above remuneration as the
minimum remuneration.

(3) | Expected increase in productivity and | During the current financial year 2022-23, the Company
profits in measurable terms expects to have a substantial increase in the profit.

1V. Disclosures

The following details will be disclosed in the Board of Director's report under the heading "Corporate
Governance" and will be attached to the Annual Report in the following years:

a) All elements of remuneration package such as salary, benefits, bonuses, stock options, pension,
etc. of all the directors;

b) Details of fixed component and performance linked incentives along with the performance criteria;

¢) Service contracts, notice period, severance fees;

d) Stock option details, if any, and whether the same has been issued at a discount as well as the
period over which accrued and over which exercisable.

For and on behalf of the Board
Shriram Credit Company Limited

Sd/-
Trina Nandi
Company Secretary

Date: 20" May, 2022
Place: Chennai
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Information as required under Secretarial Standard 2 : Mr. Akhilesh Kumar Singh

Age 59 years
Qualifications B.Tech (IIT), PGDBM (IIM)
Experience More than 25 years

Terms and conditions of reappointment

As detailed in the agreement

Remuneration sought to be paid

As detailed in the agreement

Remuneration last drawn

Rs. 12546000

Date of first appointment on the Board 5% November 2007
Shareholding in the Company NIL

Relationship with other Directors, Manager | NIL

and other Key Managerial Personnel of the

company

Number of Meetings of the Board attended | 4

during the year

Directorships, Membership/ Chairmanship
of Committees of the Boards of other
companies

Mr. Akhilesh Kumar Singh is Director in the following
companies
i.  Shriram Wealth Limited
il. Shriram Insight Share Brokers Limited
iii.  Shriram Fortune Solutions Limited
iv. Shriram Financial Products Solutions (Chennai)
Private Limited

Mr. Akhilesh Kumar Singh is member in the Corporate
Social Responsibility Committee of Shriram Financial
Products Solutions (Chennai) Private Limited.

For and on behalf of the Board
Shriram Credit Company Limited

Sd/-
Trina Nandi
Company Secretary

Date: 20™ May, 2022
Place: Chennai
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To
The Members,

Your Directors are pleased to present the Forty-second Annual Report together with the Audited
Financial Statements for the year ended 31% March, 2022 of Shriram Credit Company Limited (‘the

Company’).

FINANCIAL HIGHLIGHTS

PARTICULARS

Financial year

Standalone Consolidated
2021-22 2020-21 2021-22 2020-21
Gross Income 491.70 503.77 41,674.05 29,357.95
Profit Before Interest and
Depreciation 189.43 215.78 1,09.68 1,611.94
Finance Charges 158.43 85.62 389,57 126.30
Gross Profit LY 130.16 1,320.11 1,485.64
Provision for Depreciation
22.15 21.46 978.59 712.44
Net Profit Before Tax
8.85 108.70 341.52 773.20
Provision for Tax
1.37 18.02 286.89 182.24
Other Comprehensive Income 0.01 0.01 142.53 42.46
Minority Interest - - (56.00) (18.09)
Net Profit After Tax 7.48 90.69 253.16 651.51
Opening Adjustments - - - (16.81)
Transferred to Statutory Reserve
(1.50) (18.14) (1.50) (18.14)
Balance of Profit brought forward
1,438.60 1,366.05 14,996.81 14,174.23
Balance ~  available for 1,444.58 1,438.60 15241.13 14,996.81
appropriation
Net Interim Dividend Paid 5 - -
Tax on Interim Dividend - - -
Transfer to General Reserve - - -
Surplus carried to Balance Sheet 1,444.58 1,438.60 15,241.13 14,996.81

1
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BOARD’S REPORT

REVIEW OF OPERATIONS

The financial year 2021-22 has been an eventful year for Global economy. The first half of the fiscal saw
the advent of second wave of the COVID 19 pandemic. The second wave had a far reaching impact on
economy, lives of people and the businesses across the globe. Our country faced unmanageable number
of COVID cases, resulting in shortage of critical medical infrastructure. COVID related restrictions were
imposed to curtail the spread and government’s stance on vaccinating the citizens helped in curtailing of
the pandemic to a certain extent. India was able to achieve more than 85% of vaccination trend of first
dose by end of second quarter of the fiscal. The GDP grew by 20.1% in Q1 and 8.5% in Q2 of FY 2021-
22.

The third quarter of the fiscal saw the spurt of the third wave, which was short lived and less impactful as
most of the citizens were either vaccinated for at least 1 dose. India stood out among other countries in
managing the COVID pandemic and also the COVID restrictions were completely removed across the
country in the third quarter. The GDP grew by 5.4% in the Q3. Russia’s invasion of Ukraine was the key
factor which impacts the economic activity across the globe.

The commodity prices soared across the globe and sanction imposed on Russia added to the adverse
situation. Rising inflation and trade disruption has been the notable impact of economy and business
across the globe. The Indian Rupee weakened by 1.9% in Q4 and lost 3.8% across USD in FY 2022. The
Rupee ended the year at 75.901 against US Dollar.

Despite the challenging times for global market, your Company has during the year under review had
earned a standalone total income of Rs. 491.70 lacs and a Net Profit after Tax of Rs. 7.48 lacs as
compared to the total income of Rs. 503.77 lacs and a Net Profit after Tax of Rs. 90.68 lacs earned during
the last year.

With the COVID restrictions removed completely, the economy has bounced back to the pre-COVID
levels in most segments. However, the company is completely prepared to manage any adversities due to
further spread of COVID and the company has taken precautionary measures to ensure the business
continuity.

CHANGE IN THE NATURE OF BUSINESS

There is no change in the nature of business of the Company.

CHANGE IN CAPITAL STRUCTURE

During the year under review, there is no change in capital structure of the Company.

The Authorised Share Capital: Rs.50,00,00,000 (2,50,00,000 Equity Shares of Rs.10 each and
2,50,00,000 Non Convertible Cumulative Redeemable Preference Shares of Rs. 10 each).

Issued, Subscribed and Paid up Share Capital: Rs. 48,06,31,290 (2,40,63,129 Equity Shares of Rs.10
each and 2,40,00,000 Non Convertible Cumulative Redeemable Preference Shares of Rs. 10/- each)
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BOARD’S REPORT

a. BUY BACK OF SECURITIES
The Company has not bought back any of its securities during the year under review.
b. SWEAT EQUITY

The Company has not issued any Sweat Equity Shares during the year under review.
c. BONUS SHARES

The Company has not issued any Bonus Shares during the year under review.
d. RIGHTS ISSUE
The Company has not issued any rights shares during the year under review.

DIVIDEND & TRANSFER TO RESERVES

In order to conserve the funds for the business operations and expansion, the Board decided not to
declare dividend to the equity and preference shareholders for the financial year ended 31* March, 2022.

Your Company has transferred Rs. 1.50 lacs to Statutory Reserve in terms of Section 45 IC of Reserve
Bank of India Act, 1934.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND PROTECTION
FUND

The provisions of Section 125(2) of the Companies Act, 2013 do not apply as dividend declared on Non
Convertible Cumulative Redeemable Preference Shares had been duly paid last year.

EVENTS SUBSEQUENT TO THE DATE OF FINANCIAL STATEMENTS

No material changes and commitments affecting the financial position of the Company have taken place
from 31% March, 2022 till the date of this report.

DIRECTORS & KEY MANAGERIAL PERSONNEL

a. Appointment of Directors:

e At the Board Meeting held on 20" January 2021, Mr. M.R. Shashibhushan [Holder of DIN:
00492377] was appointed as Managing Director of the Company for a period of 3 years with
effect from 20th January, 2021, and subsequently the shareholders approved his appointment in
the 41% Annual General Meeting of the Company.

e Dr. Saleem K.Ali [DIN: 07296177] was appointed as the Independent Director for a period of 5
years with effect from 12" May, 2017 at the 37" Annual General Meeting of the Company held
on 11th August, 2017. The Board, subject to approval of shareholders, has re-appointed Dr.
Saleem K.Ali for the second term of 5 years at its Board meeting held on 20th May, 2022.
Resolutions seeking approval of the members for re-appointment of Dr. Saleem K.Ali as an
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Independent Director of the Company has been included in the notice calling the ensuing Annual
General Meeting

b. Resignation/ Cessation of Directors:

e Mr. R.Sundararajan [DIN: 00056355] Director, resigned on 31 March, 2022 (from the close of
business hours). The Board places on record their appreciation for the assistance and guidance
provided by Mr. R.Sundararajan during his tenure as Director of the Company.

c. Retirement by Rotation:

e Mr. Umesh Govind Revankar [DIN: 00141189], Director will retire by rotation at the ensuing
Annual General Meeting and being eligible, offers themselves for re-appointment.

d. Change in Designation of the Directors:
At the Board Meeting held on 20" January 2021, Mr. Akhilesh Kumar Singh has been re
designated from the post of Managing Director to Vice Chairman and Executive Director of the

Company with effect from 20th January, 2021 upto 31st May, 2022 and subsequently it was
ratified in the 41% Annual General Meeting of the Company.

DECLARATION OF INDEPENDENT DIRECTORS

The Independent Directors have submitted their disclosures to the Board that they fulfil all the
requirements as stipulated in Section 149(6) of the Companies Act, 2013 so as to qualify themselves to
be appointed as Independent Directors under the provisions of the Companies Act, 2013 and the relevant
rules.

COMMITTEES OF THE BOARD

Your Company’s Board has the following committees:
Audit Committee

Risk Management Committee

Nomination and Remuneration Committee
Corporate Social Responsibility Committee
Asset- Liability Management Committee

IT Strategy Committee

Finance Committee and

Securities Committee

Credit Committee

CoNOOAWNE

Details of terms of reference of the Committees have been duly approved by the Board of Directors and
they are available with the Company.

POLCIES OF THE COMPANY:

The Company has the framed the following policies in line with the Companies Act, 2013 (including
various Rules and Regulations, amendments and modifications) and Master Direction issued by Reserve
Bank of India. The policies are reviewed from time to time to with latest amendments and circulars
issued by the concerned Regulators.




SHRIRAM

Credit Shriram Credit Company Ltd.
Regd. Office: Shriram House, No.4, Burkit Road

T.Nagar, Chennai- 600 017

CIN: U65993TN1980PLC008215

BOARD’S REPORT

Policy on Related party Transactions
Nominaton & Remuneration Policy
Corporate Social Responsibility Policy
Loan cum Credit Policy
Investment Policy
Liquidity Framework
Risk Management Policy
Asset- Liability Management Policy
Policy on Information Technology
Fair Practice Code
Policy on Prevention of Money Laundering
KYC Policy

. Fit & Proper Policy
Liquidity Policy
Interest Rate Policy
The Internal Guidelines on Corporate Governance

TOoOS3ITARToS@MOo0OT

The policies have been duly approved by the Board of Directors and can be accessed at website of the
Company i.e. www.shriramcredit.in

BOARD EVALAUTION

Annual Performance Evaluation was conducted for all Board Members as well as the working of the
Board and its Committees. This evaluation was led by the Chairman of the Nomination and
Remuneration Committee with specific focus on performance and effective functioning of the Board.
The Board evaluation framework has been designed in compliance with the requirements under the
Companies Act, 2013. Evaluation of the Board was based on criteria such as composition and role of the
Board, Board communication and relationships, functioning of Board Committees, review of
performance of Executive Directors, succession planning, strategic planning, etc.

Evaluation of Committees was based on criteria such as adequate independence of each Committee,
frequency of meetings and time allocated for discussions at meetings, functioning of Board Committees
and effectiveness of its advice/recommendation to the Board, etc.

Evaluation of Directors was based on criteria such as participation and contribution in Board and
Committee meetings, representation of shareholder interest and enhancing shareholder value, experience
and expertise to provide feedback and guidance to top management on business strategy, governance,
risk and understanding of the organization’s strategy, etc.

DIRECTOR’S RESPONSIBILITY STATEMENT

In pursuance of Section 134 (5) of the Companies Act, 2013, the Directors hereby confirm that:

(@) in the preparation of the annual accounts, the applicable accounting standards had been followed
along with proper explanation relating to material departures;

(b) the directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the state of
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affairs of the company at the end of the financial year and of the profit and loss of the company for that
period;

(c) the directors had taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provisions of the Companies Act, 2013 for safeguarding the assets of the
company and for preventing and detecting fraud and other irregularities;

(d) the directors had prepared the annual accounts on a going concern basis; and

(e) the directors had devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operating effectively

COMPANY’S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES

The Company has formulated a Remuneration Policy relating to appointment of Directors, payment of
Managerial remuneration, Directors’ qualifications, positive attributes, independence of Directors and
other related matters as provided under Section 178(3) of the Companies Act, 2013. The policy is based
on the guiding principle aimed towards retaining and rewarding performers. The updated policy is
available on the website of the Company and can be accessed at www.shriramcredit.in.

However, the payment of remuneration to the Directors is as per the Management policy and within the
permissible limits of the Companies Act, 2013.

The performance of the members of the Board, and the Board as a whole were evaluated at the meeting
of Independent Directors held on 11" February, 2022.

DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING VIGIL
MECHANISM

The Audit Committee consists of the following members:

Mr. D.V. Ravi

Mr. Umesh G.Revankar
Mr. Mohan Natarajan
Dr. Saleem K.Ali

coow

Mr. Mohan Natarajan and Dr. Saleem K.ali are the Independent Directors in the Audit Committee.

The provisions of Section 177(9) of the Companies Act, 2013 read with Rule 7 of the Companies
(Meetings of the Board and its Powers) Rules, 2014 is not applicable to the Company.

BOARD MEETINGS

During the year under review, the Board of Directors met 4 times respectively on 21% May, 2021, 6"
August, 2021, 26™ October, 2021 and 11" February, 2022.

The intervening gap between any two meetings was within 120 days as prescribed by the Companies
Act, 2013.
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INFORMATION ABOUT SUBSIDIARY/ JV/ ASSOCIATE COMPANY

The Company has eleven subsidiary companies as on 31st March 2022, namely Shriram Asset
Management Company Ltd. (SAMCL), Shriram Insight Share Brokers Ltd. (SISBL), Shriram Fortune
Solutions Ltd. (SFSL), Shriram Financial Products Solutions (Chennai) Pvt. Ltd.(SFPSL), Shriram
Wealth Advisors Ltd (SWAL), Insight Commodities & Futures Private Limited (Subsidiary of Shriram
Insight Share Brokers Limited) (ICF), SEA Funds Management India Private Limited (SFMIPL),
Way2Wealth Securities Pvt. Ltd (W2WS), Way2Wealth Brokers Pvt. Ltd (W2WB) and Way2Wealth
Commodities Pvt. Ltd (W2WC).

a. Shriram Asset Management Company Limited- The Company during the year under review
posted total income of Rs. 489.28 lacs and a loss of Rs. 155.60 lacs as compared to the total
income of Rs. 531.21 lacs and a loss of Rs. 49.46 lacs during the preceding year.

b. Shriram Financial Products Solutions (Chennai) Private Limited- The Company during the
year under review posted total income of Rs.5,889.25 lacs and a Net Profit after Tax of Rs.
60.89 lacs as compared to the total income of Rs. 5,051.72 lacs and a Net Profit after Tax of Rs.
24.22 lacs during the preceding year.

c. Shriram Fortune Solutions Limited- The Company during the year under review posted total
income of Rs. 20,807.49 lacs and a loss of Rs.131.72 lacs as compared to total income of Rs.
15,860.63 lacs and a loss of Rs. 115.55 lacs during the preceding year.

d. Shriram Insight Share Brokers Limited- The Company during the year under review had
earned a total income of Rs. 5,439.01 lacs and a Net Profit after Tax Rs. 549.99 lacs of as
compared to the total income of Rs. 5,089.09 lacs and a Net Profit after Tax of Rs. 496.92 lacs
during the preceding year.

e. Shriram Wealth Advisors Limited- The Company during the year under review posted total
Company has earned a total income of Rs. 1,223.44 lacs and a loss of Rs. 231.40 lacs as
compared to the total income of Rs. 810.98 lacs and a loss of Rs. 141.29 lacs during the
preceding year.

f. Insight Commodities & Futures Private Limited - The Company during the year under
review posted total Company has earned a total income of Rs.37.99 lacs and a profit of Rs.
19.77 lacs as compared to the total income of Rs. 93.56 lacs and a Net Profit after Tax of Rs.
53.03 lacs during the preceding year.

g. SEA Funds Management India Private Limited - The Company during the year under review
posted total Company has earned a total income of Rs.100.94 lacs and a profit of Rs. 17.49 lacs
as compared to the total income of Rs. 71.31 lacs and a profit of Rs. 31.79 lacs during the
preceding year.

h. Way2Wealth Securities Pvt. Ltd- The Company during the year under review posted a total
income of Rs. Rs. 678.29 lacs and a profit of Rs. 19.44 lacs in FY 2021-22 as compared to the
total income of Rs. Rs. 622.50 lacs and a loss of Rs.1,932.02 lacs during the preceding year.
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i. Way2Wealth Brokers Pvt. Ltd - The Company during the year under review posted total
income of Rs. 6,738.79 lacs and a loss of Rs. 77.04 lacs as compared to the total income of
Rs. 6.117.16 lacs and a profit/ loss of Rs. 630.63 lacs during the preceding year.

j.  Way2Wealth Commodities Pvt. Ltd - The Company during the year under review posted total
income of Rs.109.39 lacs and loss of Rs.6.43 lacs as compared to the total income of
Rs. 357.69 lacs and a profit/ loss of Rs. 13.38 lacs during the preceding year.

During the year, none of the existing companies as mentioned above have ceased to be subsidiary, joint
venture or associate company.

The Company has prepared consolidated financial statements of the Company as required under Section
129(3) of the Companies Act, 2013, which forms part of this Annual Report. Further, a statement

containing the salient features of the financial statement of our subsidiaries in the prescribed Form
AOC-1 is attached to the financial statement of the Company.

DEPOSITS

As your Company is a Non-Deposit Taking Systemically Important NBFC (NDSI), it has not accepted
any deposits during the year under review.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

Particulars of loans, guarantees and investments covered under Section 186 of the Companies Act, 2013
form part of the notes to the standalone financial statements forming a part of this Annual Report.

Pursuant to Section 186 (11) of the Companies Act, 2013 loans or investments made, guarantee given or
security provided by a Non-Banking Finance Company in the ordinary course of its business are
exempted from disclosure in the Annual Report.

DETAILS IN RESPECT OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH
REFERENCE TO THE FINANCIAL STATEMENTS

In any industry, the processes and internal control systems play a critical role in the health of the
Company. The Company’s well-defined organisational structure, documented policy guidelines, defined
authority matrix and internal controls ensure efficiency of operations, compliance with internal policies
and applicable laws and regulations as well as protection of resources. Moreover, the Company
continuously upgrades these systems in line with the best available practices. The internal control system
is supplemented by regular reviews by management and standard policies and guidelines to ensure
reliability of financial and all other records to prepare financial statements and other data. The Audit
Committee of the Board reviews with management. The Audit Committee also monitors the
implemented suggestions given by management.

RELATED PARTY TRANSACTIONS

Your Company has historically adopted the practice of undertaking related party transactions only in the
ordinary and normal course of business and at arm’s length as part of its philosophy of adhering to
highest ethical standards, transparency and accountability. In line with the provisions of the Companies
Act, 2013, the Board has approved a policy on related party transactions.
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All related party transactions are placed on a quarterly basis before the Audit Committee and before the
Board for approval.

None of the related party transactions entered into by the Company were in conflict with the Company’s
interest. There are no materially significant related party transactions made by the Company with
Promoters, Directors or Key Managerial Personnel etc. which may have potential conflict with the
interest of the Company at large.

The particulars of contracts or arrangements with related parties in Form AOC -2 are annexed herewith
as “Annexure A.”

AUDITORS

M/s K.S.Aiyar & Co., Chartered Accountants [Firm Regn. No: 100186W] were aﬁpointed as Statutory
Auditors for the period of 5 years at the 37" Annual General Meeting held on 11" August, 2017. The
Board of Directors has reappointed M/s K.S.Aiyar & Co. as the Statutory Auditors of the Company for a
second term of 5 consecutive years subject to the approval of the members of the Company at the
ensuing Annual General Meeting.

M/s K.S.Aiyar & Co., being eligible, they have indicated their willingness to serve as Statutory Auditors
of the Company, if appointed for the second term. Their appointment as Statutory Auditors, if approved,
by the members of the Company, will take effect from the conclusion of 42" Annual General Meeting
until the conclusion of the 47" Annual General Meeting of the Company, to be held in the year 2027. A
certificate from M/s K.S.Aiyar & Co. has been received to the effect that their appointment as Statutory
Auditors of the Company, if made, would be according to the terms and conditions prescribed under
Sections 139 and 141 of the Companies Act, 2013.

Resolution seeking appointment of M/s K.S.Aiyar & Co., Chartered Accountants [Firm Regn.No:
100186W] as Statutory Auditors of the Company is placed in the notice for approval of the members at
the ensuing Annual General Meeting.

QUALIFICATIONS IN THE STATUTORY/SECRETARIAL AUDIT REPORTS

Your Board has pleasure in confirming that no disqualifications, reservations or adverse remarks made
by M/s K.S.Aiyar & Co., Chartered Accountants [Firm Regn. No: 100186W], Statutory Auditors in their
audit report issued to the Members of the Company for the financial statements for the financial year
ended 31st March, 2022.

The provisions relating to submission of Secretarial Audit Report is not applicable to the Company.

FRAUDS REPORTED BY AUDITORS AS PER SEC 143 (12) OTHER THAN THOSE WHICH
ARE REPORTABLE TO THE CENTRAL GOVERNMENT

There were no frauds reported by auditors in their report.
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CORPORATE SOCIAL RESPONSIBILITY

Our CSR Committee consist of the following directors as it’s Members as on 31% March, 2022:

1. Mr. D.V.Ravi
2. Mr. Umesh G.Revankar
3. Mr. Mohan Natarajan, Independent Director

Members may kindly note that the Company is not falling under the criteria prescribed under Section
135(1) of the Companies Act, 2013 for the past three fifnancial years and hence the provisions of Section
135(2) to Section 135(5) of the Companies Act, 2013 cease to apply to the Company

RISK MANAGEMENT POLICY

Risk Management is an ongoing process. The risk management includes identifying types of risks and its
assessment, risk handling and monitoring and reporting. The Company has in place a Risk Management
Policy, commensurate with its size of operations, which lays down a process for identification and
mitigation of risks that could materially impact its performance. The policy is available on the
Company’s website and be accessed at www.shriramcredit.in

PARTICULARS OF EMPLOYEES

Information required pursuant to Section 197(12) of the Companies Act, 2013 read with Rule 5(1) of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 is provided as
“Annexure B” to this report.

DISCLOSURES ON “CORPORATE GOVERNANCE”

All elements of remuneration package such as salary, benefits, bonuses, stock options, pension, etc. of the
Managerial Personnel:

Particulars of Remuneration of Mr. Akhilesh Kumar | Amount for FY 2021-22 (in Rs.)
Singh
Gross Salary 11,29,14,00
Incentives -
Bonus -
Perquisites -
Leave Encashment paid in FY 2021-22 -
Contribution to NPS 12,54,600
Shares held by him NIL

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE OUTGO

The Company has no activity relating to Conservation of Energy & Technology Absorption. There was
no foreign exchange inflow or outflow during the year under review.

10
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EXTRACT OF ANNUAL RETURN

Pursuant to Ministry of Corporate Affairs (MCA) Notification No. GSR 538 (E) dated 28" August, 2020,
a Company shall not be required to attach the extract of the Annual Return with the Board’s Report in
Form No. MGT-9 in case the web link of such Annual Return has been disclosed in the Board’s Report
in accordance with Companies (Amendment) Act, 2017.

The e-form MGT-7 shall be filed with the MCA upon the completion of the 42" Annual General
Meeting of the Company as required under Section 92 of the Companies Act, 2013 and the Rules made
thereunder and a copy of the same shall be furnished on the website of the Company to ensure
compliance with the Companies (Amendment) Act, 2017, effective from 28th August, 2020.

In compliance with section 134(3)(a) of the Act, MGT 9 is uploaded on Companies website and can be
accessed at www.shriramcredit.in

SIGNIFICANT & MATERIAL ORDERS PASSED BY THE REGULATORS

During the year, no significant /material orders were passed by regulators or courts or tribunals against
the Company, impacting the going concern status and company’s operations in future.

DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION & REDRESSAL), ACT 2013

The Internal Complaints Committee of its holding company i.e. Shriram Capital Limited (SCL), formed
in line with the requirements of the Sexual Harassment of Women at Workplace (Prevention, Prohibition
and Redressal) Act, 2013 overviews the complaints of sexual harassment and their redressal. During the
year, no complaints were received by the Committee.

EMPLOYEE STOCK OPTION SCHEME (ESOP)

Disclosure regarding Employee Stock Option Scheme (ESOP) is not applicable to the Company as the
Company has no ESOP scheme.

STATEMENT OF COMPLIANCE OF SECRETARIAL STANDARDS

The Directors hereby confirm that the Company is in compliance with the applicable Secretarial
Standards prescribed by the Institute of Company Secretaries of India as per Section 118(10) of the
Companies Act, 2013.

DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING UNDER THE
INSOLVENCY AND BANKRUPTCY CODE, 2016 (31 OF 2016)

During the year under review, there was no application made or any proceeding pending under the
Insolvency and Bankruptcy Code, 2016 (31 of 2016).

11



http://www.shriramcredit.in/

SHRIRAM

Credit Shriram Credit Company Ltd.
Regd. Office: Shriram House, No.4, Burkit Road

T.Nagar, Chennai- 600 017

CIN: U65993TN1980PLC008215

BOARD’S REPORT

DETAILS OF DIFFERENCE BETWEEN AMOUNT OF THE VALUATION DONE AT THE
TIME OF ONE TIME SETTLEMENT AND THE VALUATION DONE WHILE TAKING LOAN
FROM THE BANKS OR FINANCIAL INSTITUTIONS

No loans were availed from any bank or financial institution during the year under review and
accordingly no details are required to be disclosed.

HUMAN RESOURCES

The employees and Human Resources team at Shriram Credit Company Ltd. had to go through the
unique and unprecedented COVID situation that the entire world is going through this year. For many
organisations, this has created enormous amount of disruptions. However, your Company has been trying
to overcome this situation with a strong internal bonding, continuous communication and focussing on
opportunities that will help grow the business. As the pandemic hit us, we have ensured that we honour
all the offers that were made, continue paying salaries to our employees and deploy our talent in
upcountry locations which had growth potential. There were stringent COVID related safety protocols
placed in our head offices and branches which helped us to commence operations as soon as the lock-
down restrictions were relaxed.

As we look back, we would like to thank all employees for their support and commitment throughout the
year, which has been distinct than other years in the recent past. The Industrial Relations were generally
satisfactory during the financial year.

ACKNOWLEDGEMENT

Your Directors place on record their sincere thanks to bankers, business associates, consultants, and
various Government Authorities for their continued support extended to your Companies activities
during the year under review. Your Directors also acknowledges gratefully the shareholders for their
support and confidence reposed on your Company.

For and on behalf of the Board
SHRIRAM CREDIT COMPANY LTD.

Akhilesh Kumar Singh M.R.Shashibhushan
Vice Chairman &Executive Director Managing Director
DIN: 00421577 DIN: 00492377

Date: 20" May, 2022
Place: Chennai
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FORM NO. AOC-2

(Pursuant to clause (h) of sub-section (3) of Section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules,
2014)

Form for disclosure of particulars of contracts/arrangements entered into by the Company with related parties
referred to in sub-section (1) of Section 188 of the Companies Act, 2013 including certain arms length
transactions under third proviso thereto

1. Details of contracts or arrangements or transactions not at arm’s length basis:

There were no contracts or arrangements or transactions entered into during the year ended March 31, 2022,
which were not at arm’s length basis.

2. Details of material contracts or arrangement or transactions at arm’s length basis:

The details of contracts or arrangements or transactions at arm’s length basis for the year ended March 31,
2022 are as follows:

Name of the Party | Nature of | Duration of | Salient Terms Amount (in lakhs)
Relationship Contract
Shriram Value Fellow subsidiary | 15/05/2019 to | Royalty Expenses 0.89
Services Ltd. Company 30/09/2024 (artistic work on
labels, letterhead,
commercial
literature, use of
Intellectual
Property)
Shriram Insight Subsidiary Continuing till date | DP Charges 0.13
Share Brokers Ltd. | Company

Appropriate approvals have been taken from the Board of Directors of the Company from time to time for the related
party transactions as mentioned above.

7

< Amount paid as advances, if any: NIL

For and on behalf of the Board
SHRIRAM CREDIT COMPANY LTD.

Akhilesh Kumar Singh M.R.Shashibhushan
Vice Chairman &Executive Director Managing Director
DIN: 00421577 DIN: 00492377

Date: 20" May, 2022
Place: Chennai
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DETAILS PERTAINING TO REMUNERATION AS REQUIRED UNDER RULE 5 (2) OF THE

COMPANIES (APPOINTMENT AND REMUNERATION OF MANAGERIAL PERSONNEL)

RULES, 2014
Sr. PARTICULARS DETAILS
No.
1. | Name of the Employee Akhilesh Kumar Singh
2. | Designation of the Employee Vice Chairman & Executive Director
3. | Nature of Employment, whether contractual | Contractual
or otherwise
4. | Qualifications & Experience of the | Mr. Akhilesh Kumar Singh is a B.Tech from IIT
Employee (Kharagpur) and a PGDBM from 1IM (Bangalore).
5. | Date of Commencement of the Employment | He was appointed as the Director of the Company on
5" November, 2007.
6. | Age 59 years
7. | Last employment He had been associated with Shriram Group since
1994, starting his career as President of Shriram City
Union Finance Ltd.
During his association with the Group, he has handled
responsibilities of Managing Directorship of Shriram
City Union Finance Ltd. and Shriram Insight Share
Brokers Ltd.
8. | The percentage of equity shares held by the | NIL
employee in the Company within the
meaning of clause (iii) of sub rule (2) of
Rule 5
9. | Whether any such employee is a relative of | None

any Director or manager of the Company
and if so, name of such director or manager.
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DETAILS OF REMUNERATION RECEIVED DURING THE YEAR NEEDS TO BE GIVEN

Sl.

No Particulars of Remuneration for FY 2021-22 Amount in lakhs
1. Gross salary
(a) Salary as per provisions contained in section 17(1) of the Income-tax 11291
Act, 1961
(b) Value of perquisites u/s 17(2) -
Income-tax Act, 1961
(c) Profits in lieu of salary under section 17(3) Income-tax Act, 1961 -
(e) Leave Encashment paid in FY 2021-22 -
2. Contribution to NPS 12.55
TOTAL 125.456
Notes:

1. No employee was employed for a part of the FY 2021-22 drawing remuneration of more than
rupees eight lakh and fifty thousand per month.

2. No employee drawing remuneration in excess of that drawn by the Managing Director or Whole-
time Director or Manager and holding two percent of the equity shares of the Company by himself
or along with his spouse and dependent children was employed throughout the FY 2021-22 or part
thereof.

For and on behalf of the Board
SHRIRAM CREDIT COMPANY LTD.

Akhilesh Kumar Singh M.R.Shashibhushan
Vice Chairman &Executive Director Managing Director
DIN: 00421577 DIN: 00492377

Date: 20" May, 2022
Place: Chennai
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INDEPENDENT AUDITOR’S REPORT
To the Members of Shriram Credit Company Limited

Report on the Standalone Ind AS Financial Statements
1. Opinion

We have audited the accompanying standalone Ind AS financial statements of Shriram Credit
Company Limited (“the Company™) which comprises the Balance Sheet as at March 31, 2022,
the Statement of Profit and Loss (including Other Comprehensive Income), Statement of
Changes in Equity and Statement of Cash Flow for the year then ended, and notes 10 the
financial statements, urcluding a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone Ind AS financial statements give the information required by the
Companies Act, 2013 (the Act) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standard presciibed under Section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended (Ind AS) and
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2022 and its profit, total comprehensive income, the changes in equity and its cash
flows for the year ended on that date.

2. Basis for Opinion

We conducted our audit of the standalone financial stalements in accordance willy the
Standards on Auditing (SAs) specified under section143(10) of the Companies Act,2017%. Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements scetion of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the cthical requirements that are relevant to our audit of
the standalone Ind AS financial statements under the provisions of the Companies Act. 2013
and the Rules made thereunder, and we have fulfilled our other cthical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
the standalone financial statements.

Offices also at
Mumbat Chennai
Bengaluru Coimbatore Hydem]:'ad
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3. Key Audit Matters

Key Audit Matters are those matters that, in our -professional judgement, were of most
significance in our audit of the standalone Ind AS financial statements of the current period.
These matters were addressed in the context of our audit of the Standalone Ind AS financial
statements as a whole, and informing our opinion thereon, and we do rot provide a separate
opinion on these matters. We have identified the maiters described below to be the key audit
matters.
a) Going forward, substantial improvement is required in collection process by
liquidating the collateral or otherwise on the five accounts declared as NPA as per
IRAC norms.
b} In view of COVID 19 pandemic, the impact on the financial statement of the
company for the year ended 31.03.2022 has been fully explained in Note No.32. The
company is presently not envisaging any long term tmpact on its finanacial statement.

4. Information Other than the Standalone Financial Statements and Auditor’s Report
Thereon

The other information comprises the information included in the Annual Report, but does not
include the consolidated financial statements, standalone financial statements and our
auditor’s report thereon. The Company’s Board of Directors is responsible for the other
information.

Qur opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge oblained
during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in
this regard. "

5. Responsibilities of Management and those charged with governance for the
standalone Ind AS financial statements

The Company’s Board of Directors is responsible for the matters stated in sectionl34(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind
AS financial statements that give a true and fair view of the financial position, financial
performance, including other comprehensive income, changes in equity and cash flows of the
Company in accordance with Division Il of Schedule Il of the Act as applicable to Non-
banking Financial Companies as defined in the Companies (Indian Accounting Standards)
(Amendment) Rules 2016 and the accounting principles generally accepted in India,
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including Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone Ind
AS financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
processes. ‘ :

6. Auditor’s Responsibilities for the Audit of standalone Ind AS financial statcment

Our objectives arc to obtain reasonable assurance about whether the Standalone Ind AS
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considercd material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
standalone Ind AS financial statements.

A further description of the auditor’s responsibilities for the audit of the standalone Ind AS
financial statements is included in Annexure A. This description forms part of our auditor’s
report.

7. Other Matters

Attention is drawn to:

a) Note No.30 regarding NPA status of the company.
b) Note No.4 regarding investment in Shriram Wealth Limited,
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8. Report on Other Legal and Regulatory Requirements

() As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the Annexure B a statement on the matters specitied in
paragraphs 3 and 4 of the Order, to the extent applicable,

(1) Asrequired by Section143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account '

d) In our opinion, the aforcsaid standalone Ind AS financial statements comply with the
Indian Accounting Standards specified under Section 133 of the Act.

e} On the basis of the written representations received from the directors as on 31* March,
2022 taken on record by the Board of Directors, none of the directors is disqualified as

on 31% March, 2022 from being appointed as a director in terms of Section 164 {2) of
the Act.

f) With respect to the adequacy of the Internal Financial Control over financial reporting of

the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure C”.

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:
In our opinion and 1o the best of our information and according to the explanations given
to us, the remuneration paid by the Company to its directors during the year is in
accordance with the provisions of section 197 of the Act.

- h} With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to us:

1) The Company has disclosed the impact of pending litigations on its financial position
in its standalone Ind AS financial statements. '
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i) The Company did not have any 'long-term contracts including derivative contracts for

which there were any material foreseeable losses.

i) There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company.

For K.S.Atyar & Co.
Chartered Accountants
Firm Regn. No. 100186W

Partner
Membership No.: 017474

UDIN:22017474 ALOBUISGES

Place: Kolkata
Date: 20-05-2022
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Annexure A

Responsibilities for Audit of Standalone Ind AS Financial Statement

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Jdentify and assess the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks , and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating

effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and , based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
standalone Ind AS financial statements or, if such disclosures are inadequate, to modify
our opinion. Qur conclusions are based on the audit evidence obtained upto the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to
continueas a going concern.

* Evaluate the overall presentation, structure and content of the standalone Ind AS financial
statements, including the disclosures, and whether the standalone Ind AS financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation. '

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeble user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work; and (i) to evalaute the effect of any identiifed
misststements in the standalone financial statements.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may teasonably be thought to bear on our independence,

and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone Ind AS financial
statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benelits of such communication.,

For K. 8. Aiyar & Co.
Chartered Accountants
Firm Regn. No. 100186 W

Partner
Membership No.: 017474

UDIN:22017474ALOBUI6685

Place: Kolkata
Date: 20-05-2022
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Annexure - B

Referred to in Paragraph 8 under the heading ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date to the members of the Company for the year
ended March 31, 2022.

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that:

i. In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

il.

iii.

(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.
(B) The Company does not have any Intangible assets and hence reporting under clause
3 (iKa)(B) of the Order is not applicable.

(b) The Company has a program of verification of Property, Plant-and Equipment so as to
cover all the assets in a phased manner which, in our opinion, is reasonable having regard
to the size of the Company and the nature of its assets. According to the information and
explanations given to us, no material discrepancies were noticed on such verification.

(c) There is no immovable property (other than property where the company 1s the lessee
and the lease agreements are duly execuated in favour of the lessee) held in the name of
the company and hence reporting under clause 3 (i)(c) of the Order is not applicable.

(d) The Company has not revalued any of its Property, Plant and Equipment during the year.

(e) No proceedings have been initiated during the year or are pending against the Company
as at March 31, 2022 for holding any benami property under the Benami 1ransactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

(a) The Company does not have any inventory and hence reporting under clause 3(ii)(a) of the
Order is not applicable.

(b) The company has not been sanctioned working capital limits in excess of five crore
rapees, in aggregate, from banks or financial institutions on the basis of security of
current assets and hence reporting under clause 3 (ii)(b) of the Order is not applicable.

(a) During the year the Company has provided guarantee in respect of facilities availed from
Bank by its subsidiaries. The balance outstanding as at 31* March, 2022 in respect of
guarantee given is Rs. 85.51 crores.

() In our opinion, the investments made and the terms and conditions of the grant of
guarantees provided are, prima facie, not prejudicial to the Company’s interest.

(¢) The schedule of repayment of principal and payment of interest has been stipulated and
repaviments or receipts of principal amounts and interest have been regulur as per
stipulations.

(d) In respect of loans granted by the Company, there is no amount overdue for more than
ninety days as at the balance sheet date.

(¢} No loan granted by the Company which has fallen due during the year, has been renewed
or extended or fresh loans granted to s ‘}g‘,-lr(hf.-gverdues of existing loans given to the
same parties. B Y
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(f) The Company has not granted any loans or advances in the nature of loans either
repayable on demand or without specifying any terms or period of repayment.

iv. The Company has not given any loan to Directors during the year nor is the Company an
investment company. Hence, Sec. 185 & 186 of the Companies Act, 2013 is not applicable to
the Company.

V. The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence reporting under clause 3 (v) of the Order is not applicable.

vi. The maintenance of cost records has not been specified by the Central Government under
subsection (1) of section 148 of the Companies Act, 2013 for the business activities carried out
by the company. Ience reporting under clause 3(vi) of the Order is not applicable.

vil. In respect of statutory dues:

(a) The company is regular in depositing undisputed statutory dues including Goods and
Services Tax, provident fund, employees' state insurance, income-tax, sales-tax, service
tax, duty of customs, duty of excise, value added tax, cess and any other statutory dues to
the appropriate authorities. '

(b)Details of statutory dues referred to in sub-clause (a) above which have not been deposited
as ot March 31, 2022 on account of disputes are given below:

Nature of the statute Nature of dues Forum where Period to Amount
dispute is pending “:hlch the (Rs.)
amount
relates
Income Tax Act, 1961 | Income Tax Demand Jurisdiction AY 2010-11 93,280
Assessing Officer
Tncome Tax Act, 1961 | Income Tax Demand ITAT AY 2012-13 53,608
Income Tax Act, 1961 | Income Tax Demand ITAT AY 2014-15 | 2.45,93,000 |
Income Tax Act, 1961 | Income Tax Demand ITAT AY 2015-16 45,58,531
Income Tax Act, 1961 | Income Tax Demand ITAT AY 2017-18 31,99,100

viii. There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).

iX.  (a) The Company has not taken any loans or other borrowings from any lender. Hence

reporting under clause 3(ix)(a) of the Order is not applicable.
(b} The Company has not been declared wilful defaulter by any bank or financial institution or
other lender. '

(¢) The Company has not taken any term loan during the year and there are no outstanding

term loans at the beginning of the year and hence reporting under clause 3(ix}(c) of the
Order is not applicable. P
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(d) The Company has not raised any funds and hence reporting under clause 3(ix)(d) of the
* Order is not applicable,

(¢) The Company has not taken any funds from any entity or person on account of or to meet
the obligations of its subsidiaries.

(f) The Company has not raised any loans during the year and hence reporting under clause
3(ix)(f) of the Order is not applicable.

X.  (a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of
the Order is not applicable. '

(b} The Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally) during the year and hence reporting
under clause 3(x)(b) of the Order is not applicable.

Xi. (a) No fraud by the company or any fraud on the company has been noticed or reported
during the year. :
(b) No report under sub-section (12) of section 143 of the Companies Act has been filed by the
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government during the year and upto the date of this report.

(¢} The Company does not have a whistle blower policy and hence reporting under clause
3(xi}c) of the Order is not applicable.

xii. The Company is not Nidhi Company and hence reporting under clause 3(xii) of the Order is
not applicable. '

xiii. fn our opinion, the Company is in compliance with sections 177 and 188 of Companies Act,
2013 with respect to applicable transactions with the related parties and the details of related
party transactions have been disclosed in the financial statements as required by the
applicable accounting standards. '

Xiv. (a) In our opinion, the Company has an internal audit system commensurate with the size and
nature of its business.
(b} We have considered the Internal Audit reports for the year under audit, issued to the
Company during the year, in determining the nature, timing and extent of our audit
procedures.

XV. In our opinion during the year the Company has not entered into any non-cash transactions
with its Directors or persons connected to its directors and hence provisions of section 192
of the Companies Act, 2013 are not applicable to the Company.

xvi. (a) The Company is registered under section 45-14 of the Reserve Bank of India Act, 1934
(2 of 1934) ' _ _
(b) The company has conducted Non-Banking Financial activities with a valid Certificate of
Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of India Act,
1934

(¢) The company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India and hence reporting under clause 3(xvi)(c) of the Order is

not applicable, T
°p £ TN,
- L
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(d) The Group has no CIC as part of the Group and hence reporting under clause 3(xvi)(d) of
the Order is not applicable.

xvil. The company has not incurred cash lOSSBb in the financial year and in the immediately
preceding financial year.

xviil. There has been no resignation of the statutory auditors of the Company during the year.

XiX. On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which cause us to believe that any material uncertainty exists as on the date of the
audit report indicating that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the balance
sheet date.

XX. The conditions of Sec. 135(1) of the Companies Act, 2013 is not applicable to the Company
and hence reporting under clause 3{xx} of the Order is not applicable.

For K.8.Aiyar & Co.
Chartered Accountants
Firm Regn. No. 100186 W

B.Basu
Partner
Membership No.: 017474

UDIN: 22017474ALOBUI6685
Place: Kolkata
Date: 20-05-2022
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Annexure — C

Referred to in Paragraph 8 () under the heading ‘Report on Other Legal and
Regulatory Requirements’ of our report of even date to the members of the Company
for the year ended March 31,2022

We have audited the internal financial controls over financial reporting of Shriram Credit
Company Limited (“the Company™) as of March 31, 2022 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (‘ICAL’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and erors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors® Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidancc Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
andit of internal financial controls, both applicable to an audit of Intemal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in
all material respects. '

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinien on the Company’s int(;r)a{-”ﬁﬁﬁﬁbﬁ controls system over financial
reporting. RN,

12
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generaily
accepted accounting principles.

A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company arc being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, Of
disposition of the company's assets that could have a material effect on the financial
statements. We draw attention to paragraph 3 on Key Audit Matters.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

Subject to our observations in Key Audit Matters, in our opinion, the Company has, in all
material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March
31, 2022, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For K.S.Aiyar & Co.
Chartered Accountarits

Finn}ziri./lj; 100186W

B.Basu /

Partner
Membership No.: 017474

UDIN: 22017474ALOBUI6685

Place: Kolkata
Date: 20-05-2022
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SHRIRAM CREDIT COMPANY LTD
Notes forming part of Financial Statements

1. Corporate Information

Shriram Credit Compaﬁy Limited ("the company") is a public limited company domiciled in India
and incorporated under the provisions of the Companies Act, 1956. The company is a Non Deposit
Systemically Important company registered with the Reserve Bank of India,

2, Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time).The financial statements have been prepared under the historical cost
convention, as modified by the application of fair value measurements required or allowed by relevant
Accounting Standards. Accounting policies have been consistently applied to all periods presented,
unless otherwise stated.

The preparation of financial statements requires the use of certain critical accounting estimates and
assumptions that affect the reported amounts of assets, liabilities, revenues and expenses and the
disclosed amount of contingent liabilities. Areas involving a higher degree of judgement or
complexity, or areas where assumptions are significant to the Company are discussed in Note 6-
Significant accounting Judgements, estimates and assumptions.

The financial statements are presented in Indian Rupees (INR).

3. Presentation of financial statement ‘
The financial statements of the Company are presented in Schedule 1T format of the Companies Act,
2013 applicable to NBFCs, as notified by the Ministry of Corporate Affairs (MCA). Financial assets
and financial liabilities are generally reported on a gross basis except when, there is an unconditional
legally enforceable right to offset the recognised amounts without being contingent on a future event
and the parties intend to settle on a net basis in the following circumstances:

1. The normal course of business

ii. The event of default

iii. The event of insolvency or bankruptcy of the Company and/or its counterparties
Derivative assets and liabilities with master netting arrangements (e.g. International Swaps and
Derivative Association Arrangements) are presented net if all the above criteria are met,

4. Statement of compliance

These standalone or separate financial statements of the Company have been prepared m accordance
with Indian Accounting Standards as per the Companies (Indian Accounting Standards) Rules, 2015
as amended and notified under Section 133 of the Companies Act, 2013 and the other relevant
provisions of the Act.




SHRIRAM CREDIT COMPANY LTD
Notes forming part of Financial Statements

5. Significant accounting policies

3.1 Financial instruments
(i) Classification of financial instruments .
The Company classifies its financial assets into the following measurement categories:
1. Financial assets to be measured at amortised cost
2. Financial assets to be measured at fair value through other comprehensive income
3. Financial assets to be measured at fair value through profit or loss account
The classification depends on the contractual terms of the financial assets’ cash flows and the
Company’s business model for managing financial assets which are explained below:
Business model assessment
The Company determines its business model at the level that best reflects how it manages groups of
financial asscts to achieve its business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher

level of aggregated portfolios and is based on observable factors such as:

» How the performance of the business model and the financial assets held within that business
model are evaluated and reported to the entity's key management personnel

» The risks that affect the performance of the business model (and the financial assets held within
that business model) and the way those risks are managed

» How managers of the business are compensated (for example, whether the compensation is based
on the fair value of the assets managed or on the contractual cash flows collected)

» The expected frequency, value and timing of sales are also important aspects of the Company’s
assessment. The business model assessment is based on reasonably expected ‘scenarios without
taking 'worst case' or 'stress case’ scenarios into account. If cash flows after initial recognition are
realised in a way that is different from the Company's original expectations, the Company does not
change the classification of the remaining financial assets held in that business model, but
incorporates such information when assessing newly originated or newly purchased financial
assets going forward,

The Solely Payments of Principal and Interesit (SPPI) test

As a second step of its classification process the Company assesses the contractual terms of financial
assets to identify whether they meet the SPP] test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial
recognition and may change over the life of the financial asset (for example, if there are repayments
of principal or amortisation of the premium/discount).

In making this assessment, the Company considers whether the contractual cash flows are consistent

with a basic lending arrangement i.c. interest includes only consideration for the time value of money,
credit risk, other basic lending risks and a profit margin that is consistent with a basic lending
arrangement. Where the contractual terms introduce exposure to risk or volatility that are inconsistent
with a basic lending arrangement, the related financial asset is classified and measured at fair value
through profit or loss.

The Company classifies its financial liabilities at amortised costs unless it has designated liabilities at
fair value through the profit and loss account or is required-to measure\ liabilities at fair value«tﬁi‘@ugh
profit or loss such as derivative liabilities. Ty R
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(i) Financial assets measured at amortised cost

Debt instruments
These financial assets comprise bank balances, Loans, Trade receivables, investments and other
financial assets.
Debt instruments are measured at amortised cost where they have:
a) contractual terms that give rise to cash flows on specified dates, that represent solely
payments of principal and interest on the principal amount outstandin g, and
b) are held within a business model whose objective is achieved by holding to collect contractual
cash flows,

These debt instruments are initially recognised at fair value plus directly attributable transaction costs
and subsequently measured at amortised cost,

(iii) Financial assets measured at fair value through other comprehensive income

Debt instruments
Investments in debt instruments are measured at fair value through other comprehensive income
where they have:
a) confractual terms that give rise to cash flows on specified dates, that represent solely
payments of principal and interest on the principal amount outstanding; and
b) are held within a business mode! whose objective is achieved by both coilecting contractual
~ cash flows and selling financial assets. '

These debt instruments are initially recognised at fair value plus directly attributable transaction costs
and subsequently measured at fair value. Gains and losses arising from changes in fair value are
included in other comprehensive income within a separate component of equity. Impairment losses or
reversals, interest revenue and foreign exchange gains and losses are recognised in profit and loss.
Upon disposal, the cumulative gain or loss previously recognised in other comprehensive income s
reclassified from equity to the statement of profit and loss.

Equity instruments

lnvestment in equity instruments that are neither held for trading nor contingent consideration
recognised by the Company in a business combination to which Ind AS 103 ‘Business Combination’
applies, are measured at fair value through other comprehensive income, where an irrevocable
election has been made by management and when such instruments meet the definition of Equity
under Ind AS 32 Financial Instruments: Presentation. Such classification is determined on an
instrument-by-instrument basis. As at reporting date, there are no equity instruments measured at
FVOCI.

Amounts presented in other comprehensive income are not subsequently transferred to profit or Jghs‘._‘
Dividends on such investments are recognised in profit or loss;~ PO,
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(iv) ltems at fair value through profit or loss

Iterns at fair value through profit or loss comprise:

* Investments (including equity shares) held for trading;

* Items specifically designated as fair value through profit or loss on initial recognition; and

* Debt instruments with contractual terms that do not represent solely payments of principal and
interest.

Financial instruments held at fair value through profit or loss are initially recognised at fair value,
with transaction costs recognised in the statement of profit and loss as incurred. Subsequently, they
are measured at fair value and any gains or losses are recognised in the statement of profit and loss as
they arise.

Financial instruments held for trading

A financial instrument is classified as held for trading if it is acquired or incurred principally for
selling or repurchasing in the near term, or forms part of a portfolio of financial instruments that are
managed together and for which there is evidence of short-term profit taking, or it is a derivative not
in a qualifying hedge relationship.

Trading derivatives and trading securities are classified as held for trading and recognised at fair
value.

Financial instruments designated as measured at Jair value through profit or loss

Upon initial recognition, financial instruments may be designated as measured at fair value through
profit or loss. A financial asset may only be designated at fair value through profit or loss if doing so
eliminates or significantly reduces measurement or recognition inconsistencies (i.e. ecliminates an
accounting mismatch) that would otherwise arise from measuring financial assets or liabilities on a
different basis.

A financial liability may be designated at fair value through profit or loss if it eliminates or
significantly reduces an accounting mismatch or:

» if a host contract contains one or more embedded derivatives; or

+ if financial assets and liabilities are both managed and their performance evaluated on a fair value
basis in accordance with a documented risk management or investment strategy.

Where a financial liability is designated at fair value through profit or loss, the movement in fair value
attributable to changes in the Company’s own credit quality is calculated by determining the changes
in credit spreads above observable market interest rates and is presented separately in other
comprehensive income. As at the reporting date, the Company has not designated any financial
instruments as measured at fair value through profit or loss.

(v) Debt securities and other borrowed funds
After initial measurement, debt issued and other borrowed funds are subsequently measured at
amortised cost. Amortised cost is calculated by taking into account any discount or premium on issue
funds, and transaction costs that are an integral part of the Effective. Interest Rate (EIR). .

e i
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(vi) Financial guarantees

Financial guarantees are initially recognised in the financial statements {within Provisions) at fair

value, being the premium received. Subsequent to initial recognition, the company’s liability under

each guarantee is measured at the higher of the amount initially recognised less cumulative

amortisation recognised in the statement of profit and loss.

» The premium is recognised in the statement of profit and loss on a straight-line basis over the life
of the guarantee.

(vii)  Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition. Financial
liabilities are never reclassified. The Company did not reclassify any of its financial assets or
liabilities in 2017-18 and until the year ended March 31, 2022.

(viii} Recognition and De-recognition of financial assets and liabilities

Recognition:
a) Loans and Advances are initially recognised when the funds are transferred to the customers’

account or delivery of assets by the dealer, whichever is earlier.

b) Investments are initially recognised on the settlement date.

¢) Debt securities, deposits and borrowings are initially recognised when funds reach the Company.

d) Other Financial assets and liabilities are initially recognised on the trade date, i.e., the date that the
Company becomes a party to the contractual provisions of the instrument. This includes regular
way trades: purchases or sales of financial assets that require delivery of assets within the time
frame generally established by regulation or convention in the market place.

De-recognition of financial assets due to substantial modification of terms and conditions:

The Company derccognises a financial asset, such as a loan to a customer, when the terms and
conditions have been renegotiated to the extent that, substantially, it becomes a new loan, with the
difference recognised as a de-recognition gain or loss, to the extent that an impairment loss has not
already been recorded. The newly recognised loans are classified as Stage 1 for ECL measurement
purposes, unless the new loan is deemed to be Purchased or Originated as Credit Impaired (POCI).

If the modification does not result in cash flows that are substantially different, the modification does
not result in de-recognition. Based on the change in cash flows discounted at the original EIR, the
Company records a modification gain or loss, to the extent that an impairment loss has not already
been recorded.

De-recognition of financial assets other than due to substantial modification

a) Financial assets:
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is derecognised when the rights to receive cash flows from the financial asset have expired.
The Company also derecognises the financial asset if it has both transferred the financial asset and the
transfer qualifies for de-recognition.
The Company has transferred the financial asset if, and only if, either:

i.
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ii. It retains the rights to the cash flows, but has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass—through’
arrangement

Pass-through arrangements are transactions whereby the Company retains the contractual rights to
receive the cash flows of a financial asset (the ‘original asset"), but assumes a contractual obligation to
pay those cash flows to one or more entities (the 'eventual recipients'), when all of the following three
conditions are met:

i. The Company has no obligation to pay amounts to the eventual recipients unless it has
collected equivalent amounts from the original asset, excluding short-tern advances with
the right to full recovery of the amount lent plus accrued interest at market rates

ii. The Company cannot sell or pledge the original asset other than as security to the
eventual recipients
iil. The Company has to remit any cash flows it collects on behalf of the eventual recipients

without material delay. In addition, the Company is not entitled to reinvest such cash
flows, except for investments in cash or cash equivalents including interest earned, during
the period between the collection date and the date of required remittance to the eventual
recipients.

A transfer only qualifies for de-recognition if either:
i, The Company has transferred substantially all the risks and rewards of the asset, or
il. The Company has neither transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the asset

The Company considers control to be transferred if and only if, the transferec has the practical ability
to sell the asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally
and without imposing additional restrictions on the transfer.

When the Company has neither transferred nor retained substantially all the risks and rewards and has
retained control of the asset, the asset continues to be recognised only to the extent of the Company’s
continuing involvement, in which case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

b) Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or
expires. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a de-recognition of the original liability and the recognition of a
new liability. The difference between the carrying value of the original financial liability and the
consideration paid is recognised in profit or loss. '

(ix) Impairment of financial assets
Overview of the ECL principles

The Company records allowance for expected credit losses for all loans, other debt financial assets not
held at FVTPL, together with financial guarantee contracts, in this section all referred to as “financial

2

instrumen

nstruments are not subject to impairment under Ind AS 109,
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Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is the portion of Lifetime ECL that
represent the ECLs that result from default events on a financial instrument that are possible within
the 12 months after the reporting date.

Both Lifetime ECLs and 12-month ECLs are calculated on either an individual basis or a collective
basis, depending on the nature of the underlying portfolio of financial instruments. The Company has
grouped its loan portfolio into Loans, Secured loans against Shares and Property.

The Company has established a policy to perform an assessment, at the end of each reporting period,
of whether a financial instrument’s credit risk has increased significantly since initial recognition, by
considering the change in the risk of default occurring over the remaining life of the financial
instrument. The Company does the assessment of significant increase in credit risk at a borrower
level. If a borrower has various facilities having different past due status, then the highest days past
due (DPD) is considered to be applicable for all the facilities of that borrower.

Based on the above, the Company categorises its loans into Stage 1, Stage 2 and Stage 3 as described
below:

Stage 1

All exposures where there has not been a significant increase in credit risk since initial recognition or
that has low credit risk at the reporting date and that are not credit impaired upon origination are
classified under this stage. The company classifies all standard advances and advances upto 30 days
default under this category. Stage 1 loans also include facilities where the credit risk has improved
and the loan has been reclassified from Stage 2. '

Stage 2

All exposures where there has been a significant increase in credit risk since initial recognition but are
not credit impaired classified under this stage. 30 Days Past Due is considered as significant increase
in credit risk.

Stage 3

All exposures assessed as credit impaired when one or more events that have a detrimental impact on
the estimated future cash flows of that asset have occurred are classified in this stage. For exposures
that have become credit impaired, a lifetime ECL is recognised and interest revenue is calculated by
applying the effective interest rate to the amortised cost (net of provision) rather than the gross
carrying amount. 90 Days Past Due is considered as default for classifying a financial instrument as
credit impaired.

Credit-impaired financial assets:

At each reporting date, the company assesses whether financial assets carried at amortised cost and
debt financial assets carried at FVOCI are credit-impaired. A financial asset is ‘credit-impaired” when
one or more events that have a detrimental impact on the estimated future cash flows of the financial
asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

a} Significant financial difficulty of the borrower or issuer;

b) A breach of contract such as a default or past due event;

¢) The restructuring of a loan or advance by the company on terms_ that the company would not

RS

consider otherwise;
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Financial guarantee contracts

The Company’s liability under financial guarantee is measured at the higher of the amount initially
recognised less cumulative amortisation recognised in the statement of profit and loss, and the ECL
provision. For this purpose, the Company estimates ECLs by applying a credit conversion factor.

The mechanics of ECL:

The Company calculates ECLs based on probability-weighted scenarios to measure the expected cash
shortfalls, discounted at an approximation to the EIR. A cash shortfall is the difference between the
cash flows that are due to the Company in accordance with the contract and the cash flows that the
Company expects to receive.

The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

Probability of Default (PD)) - The Probability of Default is an estimate of the likelihood of default
over a given time horizon. A default may only happen at a certain time over the assessed period, if the
facility has not been previously derecognised and is still in the portfolio.

Exposure at Default (EAD)- The Exposure at Default is an estimate of the exposure at a future
default date.

Loss Given Default (LGD) - The Loss Given Default is an estimate of the loss arising in the case
where a default occurs at a given time. It is based on the difference between the contractual cash flows
due and those that the Company would expect to receive, including from the realisation of any
collateral. It is usually expressed as a percentage of the EAD.

Forward looking information

While estimating the expected credit losses, the Company reviews macro-economic developments/
natural calamities occurring in the market it operates in. While the internal estimates of PD, LGD
rates by the Company may not be always reflective of such relationships, temporary overlays, if any,
are embedded in the methodology to reflect such trends/events reasonably.

If an event warrants a provision higher than as mandated under ECL methodology, the Company may
make the same.

(x} Write-offs

The Company reduces the gross carrying amount of a financial asset when the Company has no
reasonable expectations of recovering a financial asset in its entirety or a portion thereof, This is
generally the case when the Company determines that the borrower does not have assets or sources of
income that could generate sufficient cash flows to repay the amounts subjected to write-offs. Any
subsequent recoveries against such loans are credited to the statement of profit and loss.
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(xi) Determination of fair value
On initial recognition, all the financial instruments are measured at fair value,
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

i [n the principal market for the asset or liability, or

ii. In the absence of a principal market, in the most advantageous market for the agset or

liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs,

In order to show how fair values have been derived, financial instruments are classified based on a
hierarchy of valuation techniques, as summarised below:

Level 1 financial instruments - Those where the inputs used in the valuation are unadjusted quoted
prices from active markets for identical assets or liabilities that the Company has access to at the
measurement date. The Company considers markets as active only if there are sufficient trading
activities with regards to the volume and liquidity of the identical assets or liabilities and when there
are binding and exercisable price quotes available on the balance sheet date.

Level 2 financial instruments - Those where the inputs that are used for valuation and are significant,
are derived from directly or indirectly observable market data available over the entire period of the
instrument’s life, Such inputs include quoted prices for similar assets or liabilities in active markets,
quoted prices for identical instruments in inactive markets and observable inputs other than quoted
prices such as interest rates and yield curves, implied volatilities, and credit spreads. In addition,
adjustments may be required for the condition or location of the asset or the extent to which it relates
to items that are comparable to the valued instrument. However, if such adjustments are based on
unobservable inputs which are significant to the entire measurement, the Company will classify the
instruments as Level 3.

Level 3 financial instruments - Those that incl tude one or more unobservabie input that is significant to
the measurement as whole.

The_Company recognises Iransfers hetween levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred
Day 1 prifiromie
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The best evidence of the fair value of a financial instrument at initial recognition is the transaction
price (i.e. the fair value of the consideration given or received) unless the fair value of that instrument
is evidenced by comparison with other observable current market transactions in the same instrument
(i.e. without modification or repackaging) or based on a valuation technique whose variables include
only data from observable markets. When such evidence exists, the Company recognises the
difference between the transaction price and the fair value in profit or loss on initjal recognition (i.e.
on day one).

When the transaction price of the instrument differs from the fair value at origination and the fair
value is based on a valuation technique using only inputs observable in market transactions, the
Company recognises the difference between the transaction price and fair value in net gain on fair
value changes. In those cases where fair value is based on models for which some of the inputs are not
observable, the difference between the transaction price and the fair value is deferred and is only
recognised in profit or loss when the inputs become observable, or when the instrument is

derecognised.
3.2Revenue from operations

(i) Interest Income

Interest income is recognised by applying the Effective Interest Rate (EIR) to the gross carrying
amount of financial assets other than credit-impaired assets and financial assets classified as measured
at FVTPL.

The EIR in case of a financial asset is computed
2. As the rate that exactly discounts estimated future cash receipts through the expected life of
the financial asset to the gross carrying amount of a financial asset,
b. By considering all the contractual terms of the financial instrument in estimating the cash
flows
¢. Including all fees received between parties to the contract that are an integral part of the
effective interest rate, transaction costs, and all other premiums or discounts.

Any subsequent changes in the estimation of the future cash tlows is recognised in interest income
with the corresponding adjustment to the carrying amount of the assets.

Interest income on credit impaired assets is recognised by applying the effective interest rate to the net
amortised cost (net of provision) of the financial asset.

(ii) Dividend Income
Dividend income is recognised
a.  When the right to receive the payment is established,
b. it is probable that the economic benefits associated with the dividend will flow to the entity
and
¢. the amount of the dividend can be measured reliably
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(iii) Rental Income

Rental income arising from operating leases is recognised on a straight-line basis over the lease term.
In cases where the increase is in line with expected general inflation Rental Income is recognised as
per the contractual terms.

Operating leases are leases where the Company does not transfer substantially all of the risk and
benefits of ownership of the asset.

(iv) Fees & Commission Income

Fees and commissions are recognised when the Company satisfies the performance obligation, at fair
value of the consideration received or receivable based on a five-step model as set out below, unless
included in the effective interest calculation:

Step 1: Identify contract(s) with a customer

Step 2: Identify performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract
Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation

(v) Net gain on Fair value changes

Any differences between the fair values of financial assets classified as fair value through the profit or
loss (refer Note — 1?_‘), held by the Company on the balance sheet date is recognised as anunrealised
gain / loss. In cases there is a net gain in the aggregate, the same is recognised in “Net gains on fair
value changes under Revenue from operations and if there is a net loss the same is disclosed under
“Lxpenses” in the statement of Profit and Loss.

However, net gain / loss on de-recognition of financial instruments classified as amortised cost is
presented separately under the respective head in the Statement of Profit and Loss.

Similarly, any realised gain or loss on sale of financial instruments measured at FVTPL presented separately
under the respective head in the Statement of Profit and Loss.

5.3 Expenses
(i) Finance costs
Finance costs represents Interest expense recognised by applying the Effective Interest Rate (EIR) to
the gross carrying amount of financial liabilities.
The EIR in case of a financial liability is computed
a.  As the rate that exactly discounts estimated future cash payments through the expected life of
the financial liability to the gross carrying amount of the amortised cost of a financial
liability.
b. By considering all the contractual terms of the financial instrument in estimating the cash
flows
¢. Including all fees paid between parties to the contract that are an integral part of the effective
interest rate, transaction costs, and all other premiums or discounts.

Any subsequent changes in the estimation of the future cash flows is recognised in interest income
with the corresponding adjustment to the carrying amount of the assets.
s
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Interest expense includes issue costs that are initially recognized as part of the carrying value of the
financial liability and amortized over the expected life using the effective interest method. These
include fees and commissions payable to advisers and other expenses such as external legal costs,
Rating Fee etc, provided these are incremental costs that are directly related to the issue of a financial
liability.

(ii) Retirement and other employee benefits

Short term employee benefit

All employee benefits payable wholly within twelve months of rendering the service are classified as
short-term employee benefits. These benefits include short term compensated absences such as paid
annual leave. The undiscounted amount of short-term employee benefits expected to be paid in
exchange for the services rendered by employees is recognised as an expense during the period.
Benefits such as salaries and wages, etc. and the expected cost of the bonus/ex-gratia are recognised
in the period in which the employee renders the related service.

Post-employment employee benefits

a) Defined contribution schemes

All the employees of the Company are entitled to receive benefits under the Provident Fund Scheme,
defined contribution plans in which both the employee and the Company contribute monthly at a
stipulated rate. The Company has no liability for future benefits other than its annual contribution and
recognises such contributions as an expense in the period in which employee renders the related
service. If the contribution payable to the scheme for service received before the Balance Sheet date
exceeds the contribution already paid, the deficit payable to the scheme is recognised as a liability
after deducting the contribution already paid. If the contribution already paid exceeds the contribution
due for services received before the Balance Sheet date, then excess is recognised as an asset to the
extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

b) Defined Benefit schemes

The Company provides for the gratuity, a defined benefit retirement plan covering all employees. The
plan provides for lump sum payments to employees upon death while in employment or on separation
from employment after serving for the stipulated years mentioned under ‘The Payment of Gratuity
Act, 1972°. The present value of the obligation under such defined benefit plan is determined based
on actuarial valuation, carried out by an independent actuary at each Balance Sheet date, using the
Projected Unit Credit Method, which recognizes each period of service as giving rise to an additional
unit of employee benefit entitiement and measures each unit separately to build up the final
obligation.

The obligation is measured at the present value of the estimated future cash flows. The discount rates
used for determining the present value of the obligation under defined benefit plan are based on the
market yields on Government Securities as at the Balance Sheet date.

Net interest recognized in profit or loss is calculated by applying the discount rate used to measure the
defined benefit obligation to the net defined benefit liability or asset. The actual return on the plan
asscts above or below the discount rate is recognized as part of re-measurement of net defined liability

_or asset through other comprehensive income. An actuarial valuation invo,

=
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assumptions that may differ from actual developments in the future, These include the determination
of the discount rate, attrition rate, future salary increases and mortality rates. Dug to the complexities
involved in the valuation and its long-term nature, these liabilities are highly sensitive to changes in
these assumptions. All assumptions are reviewed at each reporting date.

The Company fully contributes all ascertained liabilities to The Trustees - Shriram Credit Company
Ltd Employees Group Gratuity Assurance Scheme. Trustees administer contributions made to the
trust and contributions are invested in a scheme of insurance with Life Insurance Corporation of India
» the IRDA approved Insurance Company.

Re-measurement, comprising of actuarial gains and losses and the return on plan assets (excluding
amounts included in net interest on the net defined benefit liability), are recognized immediately in the
balance sheet with a corresponding debit or credit to retained earnings through OCT in the period in
which they occur. Re-measurements are not reclassified to profit and loss in subsequent periods.

Other long-term employee benefits

Company’s liabilities towards compensated absences to employees are accrued on the basis of
valuations, as at the Balance Sheet date, carried out by an independent actuary using Projected Unit
Credit Method. Actuarial gains and losses comprise experience adjustments and the effects of changes
In actuarial assumptions and are recognised immediately in the Statement of Profit and Loss.

The Company presents the Provision for compensated absences under provisions in the Balance

Sheet.

(iii) Rent Expense:

Hentification of Lease:

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance
of the arrangement and requires an assessment of whether the fulfilment of the arrangement is
dependent on the use of a specific asset or assets or whether the arrangement conveys a right to use
the asset.

For arrangements entered into prior to 1 April 2017, the Company has determined whether the
arrangement contain lease on the basis of facts and circumstances existing on the date of transition.

Recognition of lease payments:

Rent Expenses representing operating lease payments arc recognised as an expense in the statement of
profit and loss on a straight-line basis over the lease term, unless the increase is in line with expected
general inflation, in which case lease payments are recognised based on contractual terms.

Leases that do not transfer to the Company substantially all of risks and benefits incidental to
ownership of the leased items are operating leases.

(iv) Other income and expenses
All Other income and expense are recognized in the period they accrue.

(v) Impairment of non-financial assets
The carrying amount of assets is reviewed at each balance sheet date if there is any indication of
impairment based on internal/external factors, An impairment loss is recognized wherever the
carrying am of an asset exceeds its recoverable amount, T.

overable amount s the greater of .
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the assets, net selling price and value in use. In assessing value in use, the estimated future cash flows
are discounted to théir present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset.

In determining net selling price, recent market transactions are taken into account, if available. If no
such transactions can be identified, an appropriate valuation model is used. After impairment,
depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

(vi) Taxes

Current Tax

Current tax assets and liabilities for the current and prior years are measured at the amount expected
to be recovered from, or paid to, the taxation authorities, The tax rates and tax laws used to compute
the amount are those that are enacted, or substantively enacted, by the reporting date in the countries
where the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax assets and liabilities are recognised for temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts. Deferred income tax is determined using tax
rates (and laws) that have been enacted or substantively enacted by the reporting date and are
expected to apply when the related deferred income tax asset is realised or the deferred income tax
liability is settled.

Deferred tax assets are only recognised for temporary differences, unused tax losses and unused tax
credits if it is probable that future taxable amounts will arise to utilise those temporary differences and
losses. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is
no longer probable that the related tax benefit will be realised.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current
tax assets and liabilities and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a
net basis or their tax assets and liabilities are realised simultaneously.




SHRIRAM CREDIT COMPANY LTD
Notes forming part of Financial Statements

Minimum Alternate Tax (MAT)

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current
tax, The Company recognizes MAT credit available as an asset only to the extent that it is probable
that the Company will pay normal income tax during the specified period, i.e., the period for which
MAT credit is allowed to be carried forward. In the year in which the Company recognizes MAT
credit as an asset in accordance with the Guidance Note on Accounting for Credit Available in respect
of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of
credit to the statement of profit and loss and shown as “MAT Credit Entitlement.” The Company
reviews the MAT Credit Entitlement asset at each reporting date and writes down the asset to the
extent the Company does not have convincing evidence that it will pay normal tax during the
specified period.

Goods and services tax /value added taxes paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the goods and services tax/value added taxes paid, except:

i. When the tax incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case, the tax paid is recognised as part of the cost of
acquisition of the asset or as part of the expense item, as applicable

ii. When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the balance sheet.

5.4 Foreign currency translation

(i) Functional and presentational currency :

The standalone financial statements are presented in Indian Rupees which is also functional currency
of the Company and the currency of the primary economic environment in which the Company
operates.

{ii) Transactions and balances

Initial recognition:
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions.

Conversion:

Monetary assets and liabilities denominated in foreign currency, which are outstanding as at the year-
end, are translated at the year-end at the closing exchange rate and the resultant exchange differences
are recognised in the Statement of Profit and Loss.

Non-~monetary items that are measured at historical cost in a foreign currency are translated using the
spot exchange rates as at the date of recognition.




SHRIRAM CREDIT COMPANY LTD
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5,.5Cash and cash equivalents

Cash and cash equivalents comprisc the net amount of short-term, highly liquid investments that are
readily convertible to known amounts of cash (short-term deposits with an original maturity of three
months or less) and are subject to an insignificant risk of change in value, cheques on hand and
balances with banks. They are held for the purposes of meeting short-term cash commitments (rather
than for investment or other purposes).

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above.

5.6 Property, plant and equipment

Property, plant and equipment (PPE) are measured at cost less accumulated depreciation and
accumulated impairment, (if any). The total cost of assets comprises its purchase price, freight, duties,
taxes and any other incidental expenses directly attributable to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by the management.
Changes in the expected useful life are accounted for by changing the amortisation period or
methodology, as appropriate, and treated as changes in accounting estimates,

Subsequent expenditure related to an item of tangible asset are added to its gross value only if it
increases the future benefits of the existing asset, beyond its previously assessed standards of
performance and cost can be measured reliably. Other repairs and maintenance costs are expensed off
as and when incurred.

Depreciation

Depreciation commences when the assets are ready for their intended use. Depreciable amount for
assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value.
Depreciation is recognized so as to write off the cost of assets (other than properties under
construction) less their residual values over their useful lives, using straight line basis ('SLM') method
using the rates arrived at based on the useful lives of the assets as prescribed in the Schedule 11 to the
Companies Act, 2013, except furniture and fittings of group office assets, for which useful life is
considered as 9 years. Management has re-assessed the useful lives of the Property, plant and
equipment and on the basis of technical evaluation, management is of the view that useful lives used
by management, as above, are indicative of the estimated economic useful lives of the Property, plant
and equipment. In respect of additions to Property, plant and equipment, depreciation has been
charged on pro rata basis.

5.7 Intangible assets

Intangible assets being Computer Software acquired separately are measured on initial recognition at
cost. Intangible assets are carried at cost less amortization and impairment losses. It is amortized on
straight line basis over the estimated useful life which is presumed to be five years at present.

For transition to Ind AS, the Company has elected to continue with carrying value of all its intangible
assets recognised as of 1 April, 2017 (transition date) measured as per the previous GAAP and use
that carrying value as its deemed cost as of transition date.

3.8 Investment Property
Propertics, held to earn rentals and/or capital appreciation are classified as investment property and
measured and reported at cost, including transaction costs. For transition to Ind AS, the company has

¢lected to adopt as deemed cost, the carrying value of investment property as per Indian GAAP less

° RS Sy
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accumulated depreciation and cumulative impairment (if any) as on the transition date of April 1,
2017. '

Investment properties (other than land) are depreciated using WDV method over their estimated
useful lives. Investment properties generally have a useful life of 60 years. The useful life has been
determined based on technical evaluation by management.

On transition to Ind AS, the group has elected to continue with the carrying value of all of its
investment properties recognised as at 1st April 2017, measured as per previous GAAP and use that
carrying value as the deemed cost of investment properties.

5.9 Provisions

Provisions are recognised when the enterprise has a present obligation (legal or constructive) as a
result of past events, and it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation.

When the effect of the time value of money is material, the enterprise determines the level of
provision by discounting the expected cash flows at a pre-tax rate reflecting the current rates specific
to the liability. The expense relating to any provision is presented in the statement of profit and loss
net of any reimbursement,

5.10 Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured
reliably. The Company does not recognize a contingent liability but discloses its existence in the
financial statements.

5.11 Earning Per Share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings
per share. Basic EPS is calculated by dividing the net profit or loss for the year attributable to equity
shareholders (after deducting preference dividend and attributable taxes) by the weighted average
number of equity shares outstanding during the year,

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable
to equity shareholders and the weighted average number of shares outstanding during the year are
adjusted for the effects of all dilutive potential equity shares. Dilutive potential equity shares are
deemed converted as of the beginning of the period, unless they have been issued at a later date, In
computing the dilutive earnings per share, only potential equity shares that are dilutive and that either
reduces the earnings per share or increases loss per share are included.
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6. Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with the Ind AS requires the management to
make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities and the accompanying disclosure and the disclosure of contingent liabilities, at
the end of the reporting period. Estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in which the estimates are
revised and future periods are affected. Although these estimates are based on the management’s best
knowledge of current events and actions, uncertainty about these assumptions and estimates could
result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities
in future periods.

In particular, information about significant areas of estimation, uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in the
financial statements is included in the following notes:

6.1 Business Model Assessment

Classification and measurement of financial assets depends on the results of the SPPI and the business
model test. The Company determines the business model at a level that reflects how groups of
financial assets are managed together to achieve a particular business objective. This assessment
includes judgement reflecting all relevant evidence mcluding how the performance of the assets is
evaluated and their performance measured, the risks that affect the performance of the assets and how
these are managed and how the managers of the asscts are compensated. The Company monitors
financial assets measured at amortised cost or fair value through other comprehensive income that are
derecognised prior to their maturity to understand the reason for their disposal and whether the
reasons are consistent with the objective of the business for which the asset was held. Monitoring is
part of the Company’s continuous assessment of whether the business model for which the remaining
financial assets are held continues to be appropriate and if it is not appropriate whether there has been
a change in business model and so a prospective change to the classification of those assets.

6.2 Defined employee benefit assets and liabilities

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are
determined using actuarial valuations. An actuarial valuation involves making various assumptions
that may differ from actual developments in the future. These include the determination of the
discount rate; future salary increases and mortality rates. Due to the complexities involved in the
valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date,

6.3 Fair value measurement:
When the fair values of financial assets and financial liabilitics recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using varjous
valuation techniques. The inputs to these models are taken from observable markets where possible,
but where this is not feasible, a degree of judgment is required in establishing fair values. Judgments
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments.

S, N
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6.4 Impairment of loans portfolio

The measurement of impairment losses across all categories of financial assets requires judgement, in
particular, the estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in credit risk. These
estimates are driven by a number of factors, changes in which can result in different levels of
allowances.

It has been the Company’s policy to regularly review its models in the context of actual loss
experience and adjust when necessary.

6.5 Contingent liabilities and provisions other than impairment on loan portfolio

The Company operates in a regulatory and legal environment that, by nature, has a heightened
element of litigation risk inherent to its operations. As a result, it is involved in various litigation,
arbitration in the ordinary course of the Company’s business.

When the Company can reliably measure the outflow of economic benefits in relation to a specific
case and considers such outflows to be probable, the Company records a provision against the case.
Where the probability of outflow is considered to be remote, or probable, but a reliable estimate
cannot be made, a contingent liability is disclosed.

Given the subjectivity and uncertainty of determining the probability and amount of losses, the
Company takes into account a number of factors including legal advice, the stage of the matter and
historical evidence from similar incidents. Significant judgement is required to conclude on these
estimates.

6.6 Effective Interest Rate (EIR) method

The Company’s EIR methodology, recognises interest income / expense using a rate of return that
represents the best estimate of a constant rate of return over the expected behavioural life of loans
given / taken and recognises the effect of potentially different interest rates at various stages and other
characteristics of the product life cycle (including prepayments and penalty interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected behaviour and
life-cycle of the instruments, as well expected changes to India’s base rate and other fee
income/expense that are integral parts of the instrument

6.7 Other estimates:
These include contingent liabilities, useful lives of tangible and intangible assets etc




SHRIRAM CREDIT COMPANY LIMITED

Reg office: Shriram House, No.4 Burkit Road, T Nagar Chennai 600 017
CIN : US5993TN1980PLC0O0G215

Standalone Balance Sheet as on 31st Mar 2022

Note Amount (in Rs.) Amount {in Rs.)
Particulars No. As on As on
31st Mar 2022 31st Mar 20241
| |ASSETS
(1)) Financial Assets
(a) Cash and Cash Equivalents 2 7.202.349 4,530,453
(b} Loans 3 228,232,406 241 332,890
{c) Investments 4 1,185,277,579 1,181,841,181
{d) Other Financial Assets 2,100,047 35,704,772
1,422,812,781 1,473,409,256
{2} Non Financial Assets
(a) Current Tax Assets (Net) 5 13,703,589 15,621,629
{b) Deferred Tax Assets (Net) 6 3,825,682 3.060,094
{c) Propérty, Plant & Equipment 7 197.814 422 199,581,287
(d) Capital Woerk - in - Progress 708,060 708,000
(¢) Other Non- Financial Assets 8 4,573,463 1,775,058
220,625,126 220,646,078
Total Assets 1,643,437,306 1,694,055,374
I |LIABILITIES AND EQUITY
LIABILITIES
1 Financlal Liabilities
{a) Payables
(1) Trade Payables
(i) Total outstanding dues of creditors
other than micro enterprises and
small enterprises g 109,327 97,174
Borrowings 160,000,002 201,385,092
{b) Subordinated Liability 13 {b) 240,000,000 240,000,000
{c) Other Financial Liabilities 10 433,008 1,114,393
400,542,337 442,596,659
{2)] MNon Financial Liabilities
(a) Provisions 11 1,182,321 4,046,722
(b} Other Nen- Financiaf Liabilities 12 23,195,235 29,642,296
{3) EQUITY
{a) Share Capital 13 (a) 240,631,290 240,631,290
{b) Other Equity 14 977,886,723 977,138,408
1,242,895,569 1,251,458,715
Total Llability & Equity 1,643,437,906 1,694,055,374
The notes referred to above form an integral part of the financial statements

As per

our report of even date

For K.3.Aiyar & Co.
Chartered Accountants
Fim Regn No. 100186W

For and on behalf of the Board of Directors of
Shriram Credit Company Limited

Wy Sy

ingh M R Shashibhushan

Q9 M

Akhilesh Kumar

.7 vice Chairm Managing Director
E. Basu DIN: 00421577 DIN : 00482377
Partner
Membership No. $17474
UDIN-22017474ALOB a,éers* ' f (
®
A sy o\halﬂ
bhut Shankar Pathak Trina Nand|
Chief Financial Officer Company Secretary

Place : Kolkata
Date: 20.05.2022

Piace : Chennai
Date: 20.05.2022




SHRIRAM CREDIT COMPANY LIMITED
Reg office: Shriram House, No.4 Burkit Road, T Nagar Chennai 600 017
CIN : U65993TN1980PLCO08215
Standalone Statement of Profit and Loss for the year ended 31st Mar 2022

Amount (in Rs.) Amount {in Rs.)
Particulars Mote| For the year ended For the year ended
Mar 31, 2022 Mear 31, 2021
Revenue From Operations
(i) Interest Income 15 36,215,153 39,533,007
(il Dividend Income 16 - 2,285,897
{ii} Net Gain on Fair value changes 17 {6,236,676) 2,198,328
{iv) Cthers 18 19,191,457 6,358,407
{h Total Revenue from Operatlons 49,169,934 50,376,639
i) Other Incame - -
{11 Total Income {I+l1} 49,169,934 50,375,639
Expensas
{i} Employee Benefits Expenses 19 20,603,090 16,714,868
{i) Depreciation, amortization and Impairment 7 2,215,099 2,146,130
(iiiy Finance Cost 201 15,842 603 8,561,918
(iv) Other Expenses 202 5,797,900 7,389,848
{v) Provisions and Write offs 21 3,825,873 4,693 552
{1V} Total Expenses (V) 48,284,565 39,506,316
" Profit/(loss} before exceptional items and tax {lll-1v) 885,369 10,870,322
vl Exceptional items - .
(v} Profit/{loss) before tax (V-VI} 885,369 10,870,322
{vill Tax Expenses
{a)Current Tax 503,338 2,413,258
(b} Deferred Tax 6 (765,558) (610,858}
(¢} Earlier Year Tax - -
Total Tax Expenses 137,780 1,802,361
{1X) Profitf{Loss) for the period from continuing operations 747,589 9,067,961
{WII-vill)
X} Cther Comprehensive Income
{i) ltems that will not be reclassified in Profit or Loss -
Remeasurement defined employee benefit plan 935 1:496.00
{iij Income tax relating to items that will not be reclassified
to Profit & Loss (208) (416)
(X1} Total Comprehensive Income for the year 748,316 9,069,041
{xn Earning per Equity Share {for Continuing operations}
(1} Basic (in ) 0.03 0.38
{2) Diluted {in Z.) 0.03 0.38
IThe notes referred to above form an integral part of the financial statements

As per our report of even date

For and on behalf of the Beard of Directors of

For K.5.Aiyar & Co.
Chartered Accountants
Firm Regn No. 10(186W

%

B. Basu
Partner

Membership No. 017474
UDIN-

220VT4AT4ALOBUTELR

Piace : Kolkata
Date: 20.05.2022

Shriram Credit Company Limited

Akhilesh Kumari$ingh

Vice Chairma
DIN: 00421577

s

bhut Shankar Pathak
Chief Financial Officer

M R Shashibhushan
Managing Director
DIN : 00492377

bjr»«ka S\i:l«'

Trina Nand!
Company Secretary

Place ; Chennai
Date: 20.05,2022



SHRIRAM CREDIT COMPANY LIMITED
Reg office: Shriram House, No.4 Burkit Road, T Nagar Chennai 600 017
CIN ;: U65933TN1980PLCO0B215
Standalone Cash Flow Statement for the period ended 31st Mar 2022

AmountinRs. ’

Particulars

As on 31st Mar 2022

As on 31st Mar 2021

A.|CASH FLOW FROM OPERATING ACTIVITIES

Net profit before Tax 885,369 10,870,322
Other Comprehensive Income 727 1,080
Dividend Income - (2,285,897}
Interest Income on NCD - -
Provisions & Write offs {2,929,402) (561,275}
Profit on sale of current investments (8,086,201} (5,089,839)
Depreciation 2,215,099 2,146,130
Unrealized Profit on MF 6,236,676 (2,198,328}
Operating profit before change in working capital (1,677,732} 1,892,193
Movements in Working Capital:

Decrease / (Increase) in Loans 13,100,484 3873,732
Decrease / (Increase) in Other curent assets 30,808,320 (19,199,757}
Increase / {Decrease) in Trade Payables 12,153 (3.871,549)
Increase / {Decrease) in Ciher current liabilities (7,128,448) 29,217,228
Increase { {Decrease) in Provisions 65,001 204,882
Net cash from / {used in) cperating activities 35,177,780 11,916,728
Birect taxes paid 914,701 (932,583)
Net Cash from / (used in) operating activities 36,092,480 10,984,145

B;CASH FLOW FROM INVESTING ACTIVITIES

Investment in Subsidiaries - -
Net sale / Purchase of Investments 8,412,728 {453,074 559)
Interest Received on NCD - -
Net sale / Purchase of Fixed Assets (448,223 -
Qividend Received - 2,285,897
Net Cash from / {used in) in investing activities 7,964,505 {450,788,662)

C|{CASH FLOW FROM FINANCING ACTIVITIES

Unsecured borrawings (net) {41,385,090) 201,385,092
RNCPS - 240,000,000
Interest paid - -
Net Cash from / (used in} Financing activities {41,385,090) 441,385,092
Total iIncreasel{decrease) in cash and cash equivalents (A+B+C) 2,671,897 1,580,575
Cash and Cash equivalents as at the beginning of the year 4,530,452 2,949,877
Cash and Cash equivailents at the end of the year 7,202,349 4,530,453
D|Components of Cash and Cash Equivalents

Cash and Cash Equivalents at the end of the period

i) Cash on hand 100,338 128,084
iif} Balances with scheduled banks in Current accounts 7,102,011 4,402,369
[Total cash and cash equivalients (Note 2} 7,202,349 4,530,453

As per our report of even date
For K.S.Alyar & Co.
Chartered Accountants

Firms Regn No. 100186W

%
B. Bas/

Partner
Membership No. 017474

UDIN- 2201743 4 ALOBUT66E5 ™ Y

Place : Kolkata
Date: 20.05.2022

For and on behalf of the Board of Directors of
Shriram Credit Company Limited

NSl

Akhilesh Kumar Singh
Vice Chairman
DIN : 00421577

M )
M&r Pathak

Chief Financial Officer

M R Shashibhushan
Managing Director

DIN : 00492377
jmw& SS;L’
Trina Nandi
Company Secretary

Place : Chennai
Date: 20.05.2022
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SHRIRAM CREDIT COMPANY LIMITED

7. Property Plant & Equipment

Amountin Rs.
Propenrty, Plant and Equipment Intangible Assets
. . Total Property,
Particulars Computer and Office Equipment | Leasehold Land Plant andrty Intangible Assets
Equipment .
Equipment

Gross Block
As at Apr M, 2021 39,004 16,999 212,455,298 212,511,391 -
Additions 448,223 - - 448,223 -
Deletions - - - - -
As at Mar 31, 2022 487,317 16,999 212,455,298 212,959,614
Depreciation
As at Apr 01, 2021 38,216 15,799 12,876,078 12,930,093 -
Charge for the Period 69,086 - 2,146,013 2,215,099
Deletions - -
As at Mar 31, 2022 107,302 15,799 15,022,091 15,145,192
Net Block
As at Apr 01, 2021 878 1,200 199,579,220 199,681,298
As at Mar 31, 2022 380,015 1,200 197,433,207 197,814,422 -
Depre‘uat_lon ahd Year ended
amortization

Mar 31, 2022} Mar 31, 2021
On tangible assets 2,215,099 2,146,130
On intangible assets - -
Total 2,215,098 2,146,130




SHRIRAM CREDIT COMPANY LIMITED

NOTES TO ACCOUNTS

2. Cash and Cash Equivalents

Amount in Rs.

Particulars

As on 31st Mar 2022

As on 31st Mar 2021

Cash and cash equivalents
i. Cash on Hand

it. Balance with Scheduled banks in current account(s)

100,338 125.084
7,102,011 4,402,369
7,202,349 4,530,453

5. Current tax assets {Net)

Particulars

As on 31st Mar 2022

As on 315t Mar 2021

Advance Income Tax (Net of Provisions)

13,703,588

158,521,629

13,703,589

135,521,629

8. Deforred Tax Assets {Net)

Particulars

As on 31st Mar 2022

As on 31st Mar 2021

Opening balaﬁca
Add: Asset recognized during the period
Closing balance

3,060,094 2,448,196
785,558 610,898
3,825,652 3,060,084

8. Other Non Financial Assets

Particulars

As on 315t Mar 2022

As on 31st Mar 2021

Cthers
-Less: Non recoverable advances

4,573,463

1,775,058

4,673,463

1,775,058

9. Trade Payables

Particulars

As on 315t Mar 2022

As on 31st Mar 2021

Sundry Creditor

and small enterprises

- Total outstanding dues of creditars other than micro enterprises

108,327

97,174

109,327

87,174

10. Other Financlal Liabilities

Particulars As on 31st Mar 2022 As on 31st Mar 2021
TDS Payable 433,008 558,777
Interest Payable - 555,616
l 433,008 1,114,393
11. Provislons
Particulars As on 31st Mar 2022 As on 31st Mar 2021
Provision on Standard asset 912,438 925,859
Provision for NPA - 2,915,981
Pravision for Gratuity 170,188 144,311
Provision for Leave Encashment 95 695 60,571
1,182,321 4,046,722

12. Other non financial Llabilities

Particulars

As on 31st Mar 2022

As on 31st Mar 2021

Other payables

23,195,235

25,642,206

23,185,235

29,642,296




SHRIRAM CREDIT COMPANY LIMITED

13.{a) Share Capital
As on 31st Mar 2022 As on 31st Mar 2021
Pafticulars
No. of Shares Rs. No. of Shares Rs.
[Authorised Share Capital:
Equity shares of Re.10/- each 25,000,000 250,000,000 25,000,000 250,000,000
Compuisority Convertible Preference Shares of Rs. 10/- each - - 4,000,000 40,000,000
i 25,000,000 250,000,000 29,000,000 290,000,000
Issu.ed, subscribed and paid up capital: 24,063,129 240,631,290 24,063,129 240,631,290
lEgulg share of Rs. 10/-each
Termsirights attached to share holders
The Company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is entitled to one vote per share.
In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of alt preferen ial The di
will be in proportion to the number of equity shares held by the share holders.
MR iliation of of equity shares and equity share capital
As on 31st Mar 2022 As on 31st Mar 2021
Particulars
Amount (Rs) Number Amount (Rs)
Balance as at the beginning of the year 24 063,129 240,631,290 24,063,129 240,631,290
Increase/Decrease - - - -
Balance as at the end of the year 24,063,129 240,631,290 24,063,129 240,631,290
b)[Detaiis of shares held by holdi or its ultil holdi tuding shares held by subsidiary or iates of pany or the uitimate holdi
As on 31st Mar 2022 As on 31st Mar 2021
Name of Sharehoider
No. of Shares I % of Holding No. of Shares I % of Holding
Shriram Capital Limited 24,061,889 | 99.99% 23,977,269 | 59.64%
c)|Details of shareholders holding more than 5% of the aggregate shares in the Company:
As on 31st Mar 2022 As on 31st Mar 2021
Name of Shareholder
No. of Shares | % of Holding No.of Shares | % of Holding
Shriram Capital Limited (Holding Company) 24,061,889 | 99.99% 23,977,269 | 09.64%
13.(b) Subordinated Liability
As on 31st Mar 2022 As on 31st Mar 2021
Particulars
No. of Shares Rs. No. of Shares Rs.
Authorised Preference Shares:
6.5% Non - Convertible C ive Red bie P Shares (Tenure 10 years) 25,000,000 250,000,000 25,000,000 250,000,000
25,000,000 250,000,000 25,000,000 250,000,000
Issued, subscribed and paid up capital: 24,000,000 240,000,000 24,000,000 240,000,000
Preference share of Rs. 10/- each
a) iliation of ber of F shares
As on 31st Mar 2022 As on 31st Mar 2021
Particulars
b Amount (Rs) Number Amount (Rs)
Balance as at the beginning of the year - - - -
Increase/Decrease 24,000,000 240,000,000 24,000,000 240,000,000
Balance as at the end of the year 24,000,000 240,000,000 24,000,000 240,000,000
b)|Details of shares held by holding company or its ultimate holding cempany including shares held by y or i of holding or the ultimate holding company
As on 31st Mar 2022 As on 31st Mar 2021
Name of Sharehoider
No. of Shares | % of Holding No. of Shares | % of Holding
Shriram Capital Limited 24,000,000 | 100.00% 24,000,000 | 1.00
c)[Details of shareholders holding more than 5% of the aggregate shares in the Company:
As on 31st Mar 2022 As on 31st Mar 2021
Name of Shareholder
No. of Shares | % of Holding No.of Shares | % of Holding
Shriram Capitai Limited (Holding Company) 24,000,000 | 100.00% 24,000,000 | 100%




SHRIRAM CREDIT COMPANY LIMITED

14. Other Equity

Amount in Rs.

Particulars

A. Capital Reserve

D. General Reserve

a. IND AS Adjustment

Loss
d. Appropriations

ii. Dividend Paid

B. Statutory Reserve - at the beginning
Add: Transfer during the period
Statutory Reserve - at the end

C. Securities Premium Reserve - at the beginning
Add: Receipts during the period
Securlties Premlum Reserve - at the end

E. Surplus - At the beginning

b. Non ad|ustable old service tax input credit
¢. Profit after tax transferred from Statement of Profit and

i. Transfer to Statutory Reserve

Surplus - Balance at the end of the period

IF. Total Reserves and Surplus {A+B+C+D+E)

As on 31st Mar 2022 As on 31st Mar 2021
2,500,000 2,500,000
95,508,784 93,784,976
149,663 1,813,808
95,748,447 95,598,784
733,652,590 733,652,590
733,652,590 733,652,590
1,521,107 1,527,107
143,859,926 136,604,693
748,316 9,068,041
{149,663) (1,813,808}
144,458,579 143,859,926
977,886,723 977,138,408
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SHRIRAM CREDIT COMPANY LIMITED

16. Dividend Income

Amount in Rs.

Particulars

For the year ended Mar

For the year ended Mar

31, 2022 31, 2021
Dividend on Mutual Funds - 2,285,897
Total - 2,285,897

17. Net Gain on Fair value changes

Particulars

For the year ended Mar

For the year ended Mar

31, 2022 31, 2021
Net Gain/(Loss) on financial instrument at Fair Value (6.236,676) 2,198,328
through profit & loss
Total (6,236,676) 2,198,328

18. Other Income

For the year ended Mar

For the year ended Mar

Particulars 34,2022 31, 2021
Interest on Income Tax Refund - 98,760
Infra Support Services 11,000,000 -
Profit on sale of Investments (net) 8,086,201 6,089,839
Recovery from Drs. Previously written off as bad 45,512 50,791
Misc Income 59,743 -
ILiability no longer required - 120,017
Total 19,191,457 6,359,407
19. Employee Benefits Expenses
Particulars For the year ended Mar |For the year ended Mar
31, 2022 31, 2021
Salary & Wages 20,583,620 16,423,682
Contribution to Provident and other funds 72,352 85,224
ﬁProvision for Gratuity (92,006) 145,391
Liabilty for Leave Encashment 39,124 60,571
Total 20,603,090 16,714,868
20.1 Finance Cost
. For the year ended Mar |For the year ended Mar
Particulars 31, 2022 31, 2021
Interest On Loan From SISBL . 15,842,603 6,632,329
Interest On SVSL - 1,373,973
interest On Subordinated Liability - 555,616
Total 15,842,603 8,561,918

20.2 Other expenses

Particulars

For the year ended Mar

For the year ended Mar| -

31, 2022 31, 2021
Payment to Auditor

Statutory Audit Fees 451,500 446,125
Tax Audit Fees 73,500 72,625
Reimbursement of Expenses 2,675 4,765
Total Payment to Auditor 527,675 523,515
Legal Fees 376,503 31,220
Professional charges 2,801,000 2,617,642
Rental charges - -
Lease Rent 487,500 487,500
Directors Sitting Fees 490,000 347,000
Consultation Charges - -
Travelling Expenses 105,282 202,900
Meeting Expenses 2,129 3,135
Processing Fee 2,980 1,662,800
Interest on Statutory Dues - -
Internal Audit Fees 60,000 60,000
Royalty charges 88,542 1,087,032
Other expenses 856,288 367,105
5,797,900 7,389,848

21. Provisions and write offs

For the year ended Mar

For the year ended Mar|

Particulars 31,2022 31,2021
Provision for Standard assets (13,421) 78,470
Provision for NPA (2,915,981) (629,745)
Bad Debts written off 6,755,275 5,244,827
Total 3,825,873 4,693,552




Shriram Credit Company Limited

Related Parties: _
List of Related parties Relationship
Shriram Ownership Trust Enterprises having Significant influence
Shriwell Trust
Shriram Financial Ventures (Chennai) Private Limited Ultimate holding company
Shriram Capital Limited Holding Company
Shriram Asset Management Company Limited
Shriram  Financial Products Solutions (Chennai) Pvt
Limited
Shriram Fortune Solutions Limited
Shriram Insight Share Brokers Limited Subsidiaries

Shriram Wealth Limited (Formerly known as Shriram
Wealth Advisors Ltd.)

SEA Funds Management India Private Limited

Way?2 Wealth Securities Private Limited

Insight Commodities and Futures Private Limited

Way2Wealth Brokers Private Limited

Way2Wealth Commodities Private Limited

Step-down Subsidiaries

Shriram City Union Finance Limited

Shriram Housing Finance Limited

Shriram Transport Finance Co. Ltd

Armour Insurance Services WLL, Bahrain

Associates of Holding Company

Bharath Investments Pte. Ltd., Singapore

Shriram Life Insurance Company Ltd.

Shriram General Insurance Company Lid.

Shriram Value Services Limited

Shriram Overseas Investments Private Limited

Shriram Jnvestment Holdings Limited#

SGI Philippines General Insurance Co. Inc.

Novac Digital Services Private Limited (Formerly known
as Techfactory Services Private Limited)

Shriram LI Holdings Private Limited (Formerly known as
Snottor Technology Services Private Limited)

Way2 Wealth Insurance Brokers Private Limited

Shriram GI Holdings Pvt Lid (Formerly known as Oner
Infotech Services Pvt Ltd)

Fellow Subsidiaries

Novac Technology Solutions Private Limited

Step-down Subsidiary of Holding Company

Mr. Akhilesh Kumar Singh

Vice-Chairman

Mr. M.R.Shashibhushan

Managing Director

Mr. Adbhut Shankar Pathak

Chief Financial Officer

Ms. Trina Nandi

Company Secrefary

#Shriram Investment Holdings Limited has become subsidiary of Shriram Capital Limited w.e.f

11.10.2021
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SHRIRAM CREDIT COMPANY LIMITED

24 Contingent Liabilities not provided for

For the year ended Mar 31,| For the year ended Mar

Particulars . 2022 31, 2021
Income Tax Demand - AY 2002-03
(Rs. 1.63 Lakhs has been paid against order) - 1,063,973
Income Tax Demand - AY 2008-09 - 53,848
Income Tax Demand - AY 2010-11 93,280 93,280
Income Tax Demand - AY 2012-13 53,608 1,324,250
Income Tax Demand - AY 2014-15 24,593,000 788,570
Income Tax Demand - AY 2015-16 4,558,531 4,558,531
Income Tax Demand - AY 2017-18 3,199,100 3,199,097

SISBL has availed of the following facilities from HDFC Bank wherein its Holding Company i.e Shriram Credit Company Limited has
rovided "Letter of Comfort” to bank.

Nature Of Facility Amount Sanctioned (Rs) Amount Utilised (Rs)

(i) Debtors Funding 150,000,000 90,069,000
Book debts: Primary security 50% of receivable upto 7 days.
Current Assets: Exclusive charge on Current Assets.

Letter of comfort: Comfort letter given by Holding Company.
Equity Shares: Partly secured by pledging of 272217 units of ICICI
Prudential Liquid Fund -Growth

(iii) Bank Guarantee toc NSE/BSE 350,000,000 250,000,000
Partly secured by FD of Rs.780 lakhs, 2,26,100 units of ICICI Prudential
Liquid Fund and partly by Comfort letter given by Holding Company.
(iv) Bank Guarantee 1,000,000 -
Fully secured by FD.
Way 2 Wealth Borkers (P) Ltd. has availed the following facility from Axis bank Ltd. wherein Shriram Credit Company Ltd. has
provided "Letter of Comfort" to bank:
Nature Of Facility Amount Sanctioned (Rs) Amount Utilised (Rs)
Bank Guarantee 550,000,000 515,000,000

25 Segment Reporting
Based on the guiding principle given in Accounting Standards on "Segment Reporting" (AS 17) issued by the Institute of Chartered
Accountants of India, the company operates in single business and geographical segment. Hence the disclosure requirements of AS 17
in this regard is not applicable.

26 Reconciliation of Basl¢ and Diluted sh used in puting earnings per share (As per AS 20)

For the year ended Mar 31,] For the year ended Mar |
Particulars 2022 31, 2021
No. of shares considered as basic weighted average shares outstanding 24,063,129 24,063,129
Add: Effect of dilutive issues of shares - -
No. of sh_ares considered as basic weighted average and potentiaf shares 24,063,129 24,063,129
outstanding

27 As on 31/03/2022 & 31/03/2021, there were no outstanding dues to MSME units.
28 Leasehold iand is amortized over the period of lease agreement.
29 During the period ended 31st Mar 2022, Rs. 67,55,275/- due from two borrowers (which were previously declared as NPA & necessary

provisions made as per IRAC norms) being inrecoverable, has been written off as the Company's effort for recovery did not yield any
result. rd




SHRIRAM CREDIT COMPANY LIMITED

30 Amount due from five borrowers amounting to Rs. 1,49,64,763/- are considered as NPA during year ended 31st March 2021, as it has
not been serviced beyond one year. A provision of Rs. 29,15,981/- consisting of 30% on Secured Loan of Rs. 97,19,936/- (based on
available market rate of fisted equity instruments available as collateral with the company ) has been made in accordance with IRAC
norms. Balance amount of Rs. 52,44,827/- being unsecured loan has been written off during the year 31st Mar 2021 as the company's
effort of recovery did not yield any result. Due to continuance of COVID 19 pandemic situation, no further recovery action has
materialised till the date of Balance Sheet.

31 The company has classified its ioan portfolio into Standard and NPA based on various RB! guideliries issued in this regard including the
possible impact of COVID 19 pandemic on its borrowers.

32 The World Health Organization has declared the outbreak of COVID-19, a novel strain of Coronavirus, a pandemic. The Government of
India had also announced nationwide lockdown from March 24, 2020 to stop the spread of the pandemic in India. The extent of the
impact of the outbreak and the resultant intermittent lockdown on the Company’s existence as a going concern and financial
performance will depend on certain developments, including the duration and spread of the outbreak, lockdown etc.

The continuous monitoring of the developments and taking necessary measures to mitigate the impact of the pandemic, the Company
have favourable financial results during the period.

The directors consider that the Company has adequate financial resources to continue it's operational existence for the foreseeable
future and therefore, continue to adopt the going concem basis of accounting in preparing the financial statements.

33 During the year ended 31st Mar 2022, the company has acquired additional 85,30,690 no. of shares of Way 2 Wealth Securities
Private Ltd. at Rs.2.74 per share amounting to Rs.2,33,74,091/- (Including Rs. 1,91,37,407/- paid to Managing Director against
purchase of 69,84,455 no. of shares) which is appearing as Investment of the company.

34 The remuneration of the Managing Director as recommended by Nomination and Remuneration Committee & approved by the Board in
its meeting held on 20th Day of Jan 2021 is being fully paid from Way2Wealth Securities Pvt Ltd a wholly owned subsidiary of the
company as he is also rendering services to the said subsidiary, considering the current financials of the Company.

35 During the year,the company entered into an Investment Agreement for subscribing 50 crores compulsorily convertible preference
shares (CCPs) of Re. 1/- each of Shriram Asset Management Company Ltd. Company's share of Stamp Duty paid towards
Registration of aforesaid Investment Agreement has been capitalised.

36 During the year, the company has adjusted Rs. 12,01,207/- against investments made in Way 2 Weaith Securities, being liability written
back against outstanding consideration.

37 Previous years figures have been regrouped / rearranged wherever necessary conforming to current year's classification.

As per our report of even date For and on behalf of the Board of Directors of
For K.S.Aiyar & Co. Shriram it Company Limited
Chartered Accountants
Firm Regn No. 100186W

g} i ‘GEQLLLL |

Akhilesh Kumar Siggh M R Shashibhushan
Vice Chairman | Managing Director
B. Basu DIN : 00421577 DIN : 00492377
Partner
Membership No. 017474
UDIN -
-
2201747 4ALOBY W qujﬁ anch'
bhut Shankar Pathak Trina Nandi

Chief Financial Officer Company Secretary

Place : Kolkata Place : Chennai

Date: 20.05.2022 Date: 20.05.2022
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Shriram Credit Company Limited
Employee benefits
a) Defined contribution plan

Contribution te Defined Contribution Plans, recognised as an nse for the year is as under:
l For the year ended For the year ended
- Particutars Mar 31, 2022 Mar 31, 2021
Employer's Contribution to Provident Fund {includes pension fund) 72.35ﬂ 85,224
b) Defined benefit plans

The Company has funded the gratuity liability ascertained on actuarial basis, wherein every employee who has completed five years or more of service is entitled to gratuity on reti oF resi| ion or death at 15
days salary for each compieted year of service, without any ceiling limit. The vesting period for Gratuity as payable under The Payment of Gratuity Act is 5 years.

The plans in India typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and"salary risk.
investment risk: The present value of the defined benefit plan liability is calculated using a discount rate i by to bond yields; if the return on plan asset is below this rate, it will create a plan deficit.

interest risk; A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset by an increase in the return on the plan’s debt investments.

Longevity risk: The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and after their employment. An increase in the life expectancy of
the plan participants will increase the plan's liability.
Salary risk; The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such, an increase in the salary of the plan participants will increase the plan's liability.

There are no other post-retirement benefits provided to employees.
‘The most recent actuarial valuation of the plan assets and the present value of the defined benefit obligation were carried out at 31 March 2021. The present value of the defined benefit obligation, and the related current service cost
and past service cost, were measured using the projected unit credit method.

Gratuity (Funded)

Particulars 31-03-22 31-03-21
Liabitity recognized in the Balance Sheet
Present vatue of defined benefit obligation
Opening Balance 144,311 123,137
Current Service Cost 14,898 14,272
Interest Cost 10,044 8,398
Actuarial Loss/{Gain) on obligation 93 (1,49),
Closing Balance 170,188 144,311
Expenses during the year
Current Service cost 14,808 14,272
Interest cost 10,044 8,398
Component of defined benefit cost recognized in statement of profit & loss 24,842 22,870
Remeasurement of net defined benefit liability
- Actuarial Loss/{Gain) on defined benefit obligation 935) {1,496},
- Actuarial Loss/(Gain) on Plan Assets . |
Component of defined benefit cost recognized in other 835 {1,496)
Total 25,877 21,174
Principal actuarial assumptions
Particulars 31-03-22 31-03-21
Discount Rate 7.33% 6.96%
increase 5.00% 5.00%
Expected return on plan assets NA NA
Aftrition rate 2.00% 2.00%
Mortality rate during employment Indian Assured Lives Indian Assured Lives
Mortality 2012-14 (Urb) | Mortality (2006-08) Uit.
Sensitivity Analysis:
igni actuarial ions for the ination of the defined benefit obligation are discount rate, expected
Particulars Impact on Defined benefit obligation
31-03-22! I 31-0.
Discount rate - 1% Increase (23,130) (20,392)
Discount rate - 1% Decrease 28,097 24,981
Future salary growth - 1% Increase 28,486 25232
Future salary growth - 1% Decrease (23,800) (20,915)
Aftrition rate - 1% Increase 6,950 5332
Attrition rate - 1% Decrease (7.938), 6,117)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in assumptions would occur in isolation of one another as some of the
assumptions may be correlated.
The average expected remaining lifetime of the plan members is & years as at the valuation date which represents the weighted average of the expected remaining lifetime of all pian participants.

The Company had deployed its investment assets in an insurance plan which is invested in market linked bonds. The investment returns of the market-linked plan are sensitive to the changes in interest rates as compared with the
investment returns from the smaoth return investment plan. The fiabilities’ duration is not mafched with the assets’ duration.

The liabilities of the fund are funded by assets. The company aims to maintain a close to full-funding position at each Balance Sheet date. Future expected contributions are disclosed based on this principle.

c} Other long-term employee benefits,
ision for long term are by actuarial valuation in accordance with Ind AS-19




Shriram Credit Company Limited
Financial Instruments
A. Capital risk management

The primary objectives of the Company’s capital management policy are to ensure that the Company complies with externally imposed capital requirements and healthy capital ratios in order to support its business and to maximise

shareholder value. The Company manages its capital structure and makes

to it

to changes in

and the risk

of its activities. No changes have been made to the objectives,

policies and processes from the previous years. However, they are under constant review by the Board. There are no long term or short term borrowings. Accordingly, the capital fuly funded by equity and there is no debt.

B. Categories of financial instruments

31-03-22 3103-21
Particulars — - —
Carrying Value Fair Value Carrying Value Fair Value
Financial assets
Measured at amortised cost
Loans 228,232,406 228,232,406 241,332,890 241,332,890
Other financial assets 2,100,047 2,100,047 35,704,772 35,704,772
Investments 1,191,514,655 1,191,514,655 1,189,642,853 1,189,642,853
Cash and cash equivalents 7,202,349 7,202,349 4,530,453 4,530,453
Total financial assets at amortised cost (A} 1,429,049,456 1,429,049,456 1,471,210,968 1,471,210,968
Measured at fair value through other - - - -
comprehensive income (B)
Measured at fair value through profit and loss (C ) 8,236,676 6,236,676 2,198,328 2,198,328
Total financial assets (A+B+C) 1,422,812,780 1,422,812,780 1,473,409,296 1,473,409,296
Financial liabilities
Measured at amortised cost - - - -
Trade payables 109,327 108,327 97,174 97,174
Borrowings 160,000,002 160,000,002 201,385,092 201,385,092
Total financial liabilities carried at amortised cost 160,109,329 160,109,329 201,482,266 201,482,266
€. Financial risk management
The Company has an Audit Committee established by its Board of Directors for ing the Risk F and and the C 'S fisk policies. The risk management policies
are established to ensure timely identification and evaluation of risks, setting risk , and mapping controls against these risks, monitor the risks and their limits, improve risk awareness and

trensparency. Risk management policies and systems are reviewed regularly to reflect changes in the market conditions and the Company's activities to provide refiable information to the Management and the Board to evaluate the
of the risk in relation to the risk faced by the Company.

The risk management policies aims to mitigate the following risks arising from the financial instruments:

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in the market prices. The Company is exposed in the ordinary course of its business to risks related to changes
in foreign currency exchange rates, commodity prices and interest rates.

D. Credit risk management:
Credit risk refers to the risk that a counterparty will default on its contractual obligations resuiting in financial loss to the Company. Credit risk encompasses of both, the direct risk of default and the risk of deterioration of credit
worthiness as well as concentration risks.

Company's credit risk arises principally from Investments, loans and trade to these are there are no si credit risks.

with group entities.

E. Liquidity risk management
Liquidity risk refers to the risk of financial distress arising due to shortage of liquid funds in a situation where business conditions unexpectediy deteriorate and fequiring financing. Being a core investment company, the company
generates sufficient cash flow from its operations. The Company manages liquidity risk by maintaining adequate reserves, by continuously monitoring forecast and actuat cash flows, and by matching the maturity profiles of financial
assets and liabilities.

The foliowing tables detail the Company's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment periods and its non-derivative financial assets. The tables have been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be required io pay. The tables include both interest and principal cash flows.

Liquidity exposure as at 31 Mar 2022

Particulars < 1 year 1-5 years > 6§ years. Total
Financial assets
Cash and cash equivaients 7,202,349 - - 7,202,349
Loans 228,232,406 - - 228,232,406
Investments -
-Investment in shares of & - - 1,183,864,844 1,183,864,844
-Investment in other equity shares - - 140,000 140,000
- Investment in mutual funds 1,273,134 - - 1,273,134
Other Financial Assets 2,100,047 - = 2,100,047
Total financial assets 238,807,936 - 1,184,004,844 1,422,812,780
Financial I
Borrowings - 160,000,002 - 160,000,002
Other payabies 109,327 - - 109,327
Other financial liabilities 433,008 - - 433,008
Total financial liabilities 542,335 - - 160,542,337
Liquidity exposure as at 31 Mar 2021
<1year 1-5 years > 5 years Total
Financial assets
Cash and cash equivalents 4,530,453 - - 4,630,453
Loans 241,332,890 - - 241,332,890
Investments -
-investment in shares of & - - 1.170.691,377 1,170.691,377
-Investment in other equity shares - - 140,000 140,000
- Investment in mutual funds 21,000,804 - - 21,000,804
Other Financial Assets 35,704,772 - - 35,704,772
Total financial assets 302,577,918 - 1,170,831,377 1,473,409,268
Financial fiabilities
Borrowings - 201,385,092 - 201,385,092
Other payables 97,174 - - 97,174
Other financial liabilities 1,114,383 - - 1,114,383
Total financial li 1,211,567 - - 202,596,659
F. Level wise of
| 31-03-22 | 31-03-21 | Level ti ues and key inputs
[Investment in Mutual funds | 6,236,676 | 2,198,328 | 1 | Quoted prices in active market

The carrying amounts of trade receivables, trade payables, cash and cash equivalents, other bank balances and other financial assets and liabilities other than those disclosed in the above table, are considered to be the same as
their fair values, due to their short term nature.




Shriram Credit Company Limited
INCOME TAXES
Indian companies are subject to Indian income tax on a standalone basis. Each entity is assessed to tax on taxable profits determined for each fiscal year beginning on April 1 and ending on March 31.

Statutory income taxes are assessed based on book profits prepared under g pi g iples in India adjusted in accordance with the provisions of the (Indian} Income tax Act, 1961.
Such adj generally relate to depreciation of fixed assets, disallowances of certain provisions and accruals, deduction for tax holidays, the set-off of tax losses and depreciation carried forward and
retirement benefit costs, Statutory income tax is charged at 25% plus a surcharge and education cess.

Income tax expenses

Particulars For the year ended
31-03-22 31-03-21
Current tax:
Current tax . 903,338 2,413,259
Tax pertaining to earlier years - -
Deferred tax (765,558) (610,898)
Total 137,780 1,802,361
A iliation of income tax expense i to ing profit before tax at the statutory income tax rate ta income tax expense recogaised for the year is indicated below:
Particulars For the year ended
31-03-22 3103-21
Profit before tax 885,369 10,870,322
Enacted tax rate in India
Expected income tax expense at statutory tax rate 197,083 3,024,124
Tax impact on account of
Depreciation under Income-tax Act {29,944)| (497)
Provision against loans & advances (652,085) (163,365)
allowed only on payment basis ' - -
E not d ible in ining taxable profits - 154,572
Income not taxable - Dividend, Interest from tax free bonds - -
Deductions allowable under tax laws 1,388,284 (611,575)
Total 903,338 2,413,259
Effective Income tax rate 102.03% 22.20%
Tax expenses as per statement of profit and loss excluding earlier year tax, it any 903,338 2,413,259
Deferred Tax Provision (765,558 (610,898
Current Tax Assets
Particulars As at As at
31-03-2022 31-03-2021
Cuirent tax Assets (Net) 13,703,589, 15,521,629
Deferred Tax Liabilities
The majority of the deferred tax balance rates of depi for property plant and equipment under Income tax act and disallowance of certain expenditure under
income tax act. Siy of di tax assets/(li ies) in the fi i are as follows:
Particulars As at 31-03-2022 As at 31-03-2021
| Deferred Tax Asset:
On account of depreciation 7,779,584 4,216,924
Others (2,911,471) {132,952)
Deferred Tax Liability:
Mutual fund and other investments {1,042,461) (1,023,878)
Deferred Tax Asset/ (Liabilities) {Net) 3,825,652 3,080,094
|Deferred Tax Asset / {Liabilities) in relation to As at 31-03-2021 Recognised/ Recognised in/ As at 31-03-2022
(reversed) through reclassified from other
profit and loss comprehensive income
Depreciation under income tax act 4,216,924 3,562,660 - 7,779,584
Fair Valuation of Mutual funds (1,023,878) (18,583) - (1,042,461)
Others {132,952) (2,778,519) -~ (2,911.471)
Total 3,060,094 765,558 - 3,825,652
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K. & AIYAR & CO

CHARTERED ACCOQUNTANTS

9 Syed Amir Ali Avenue

Flat 2 4th Floor

Kolkata 700017 India

Tel: 91 33 2281 7652 / 2281 7653
Fax: 91 33 2281 7654

Grams : VERIFY

INDEPENDENT AUDITOR’S REPORT @S A com

To the Members of Shriram Credit Company Limited
Report on the audit of the Consolidated IndAS Financial Statements
1. Opinion

We have audited the accompanying consolidated IndAs financial statements of Shriram Credit
Company Limited (hereinafter referred to as the ‘Holding Company”) and its subsidiaries
(Holding Company and its subsidiarics together referred to as“the Group”), its associates and
jointly controlled entities, which comprise the consolidated Balance Sheet as at March 31, 2022,
and the consolidated statement of Profit and Loss (including other comprehensive income), the
consolidated Statement of Changes in Equity and the Consolidated Cash Flow Statement for the
year then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies (hereinafter referred to as “the consolidated IndAs financial
statements™).

In our opinion and to the best of our information and according to the cxplanations given {0
us.the aforesaid consolidated IndAS financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the IndAS and
accounting principles generally accepted in India, of the consolidated state of affairs of the
Company as at March 31, 2022, of consolidated profit/loss, consolidated total comprehensive
income, consolidated statement of changes in equity and its consolidated cash flows for the year
then ended.

2. Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies act, 2013. Our responsibiiities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Consolidated lnd AS
Financial Statements section of our reporl. We are independent of the Group in accordance with
the Code of Ethics issued by ICAIL, and we have fuifilled our other ethical responsibilities in
accordance with the provisions of the Companies Act, 2013. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion. )

3. Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated Ind As financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial statements
as a whole, and informing our opinion and we do not provide a separate opinion on,
these matlers. : p '

Qfifices also at
Mumbai Chennai
Bengaluru Coimbatore Hyderabad 1



K. §. AIYAR & CO

CHARTERED ACCOUNTANTS

We have identified the matters described below to be the key audit matters in respect of Shriram
Credit Company Limited..

a) Going forward, substantial improvement is required in collection process by liquidating
the collateral or otherwise on the five accounts declared as NPA as per IRAC norms,

b) In view of COVID 19 pandemic, the impact on the financial statement of the
companyfor the year ended 31.03.2022 has been fully explained in Note No.25. The
company is presently not envisaging any long term impact on its finanacial statement.

¢} Shriram Wealth Ltd. is having negative net worth of Rs.514.18 lacs. Continuity of the
company is dependent upon future cash generation and profitability.

d) In case of Shriram Financial Products Solutions (P) Ltd., advance given to ‘Take
Solutions’ of Rs.150 lacs is overdue for more than 90 days.

Our report is not modified in this respect.

4. Information Other than the Consolidated Financial Statements and Auditor’s Report
Thercon

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Management Discussion and
Analysis, Board’s Report including Annexures to Board’s Report, Business Responsibility
Report, Corporate Governance and Shareholder’s Information, but does not include the
consolidated financial statements and our auditor’s report thereon. Our opinion on the
consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon. In connection with our audit of the consolidated
financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated [ancial
statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

3. Responsibilities of Management and those charged with governance for the
consolidated financial statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation
of these consolidated Ind AS financial statements in term of the requirements of the Companies
Act, 2013 that give a true and fair view of the consolidated financial position, consolidated
financial performance and consolidated cash flows of the Group including its Associates and
Joinily controlled entities in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards specified under section 133 of the Act read
with Companies (Indian Accounting Standards) Rules 2015, as amended. The respective Board
of Directors of the companies included in the Group and of its associates and jointly controlled
entities are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group and for preventing and detecting -
frauds and other irregularities; selgetd nd application of appropriate accounting policies;
able and prudent; and the design,
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implementation and maintenance of adequate internal financial controls, that were operating
etfectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated Ind AS financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error, which have
been used for the purpose of preparation of the consolidated Ind AS financial statements by the
Directors of the Holding Company, as aforesaid.

In preparing the consolidated Ind AS financial statements, the respective Board of Directors of
the companies included in the Group and of its associates and Jointly controlled entities are
responsible for assessing the ability of the Group and of its associates and jointly controlled
entities lo continue as a going concern, disclosing, as applicable, matters related o going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associates
and jointly controlled entities are responsible for overseeing the financial reporting process of
the Group and of its associates and jointly controlled entities.

6. Auditor’s Responsibilities for the Audit of the consolidated Ind AS financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated Ind AS
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the agpregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated
Ind AS financial statements.

A further description of the auditor’s responsibilities for the audit of the consolidated Ind AS
financial statements is included in Annexure A. This description forms part of our auditor’s
report.

7. . OtherMatters

We did not audit the financial statements / financial information of seven subsidiaries, whose
financial statements / financial information reflect total assets of Rs. 66,158.05 lacs as at 31
March, 2022, total revenues of Rs. 41,314.50 lacs and net cash flows amounting to Rs. 5,830.75
lacs for the year ended on that date, as considered in the consolidated Ind AS financial
statements. The consolidated Ind AS financial statements also include the Group’s share of net
broﬁt after tax of Rs. 509.91 lacs for the year ended 31% March, 2022, as considered in the
consolidated financial statements, whose financial statements / financial information have not
been audited by us. These financial statements / financial information have been audited by
other auditors whose reports have been furnished to us by the Management and our opinion on
the consolidated Ind AS financial statements, | oo relates to the amounts and
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disclosures included in respect of these subsidiaries, jointly controlled entities and associates,
and our report in terms of sub-section (3) of Section 143 of the Act, in so far as it relates to the
aforesaid subsidiaries, jointly controlled entities and associates, is based solely on the reports of

the other auditors.

(Rs. In Lacs)

Sr. Name of the Subsidiary Group’s Group’s Group’s Name of the
No. Companies share of share of sharc of Auditor
total total net cash
assets ‘revenire flows

1. | Shriram Asset Management 5,590.37 489.28 -20.41 | GD. Apte & Co.
Company Limited

2. | Shriram Wealth Limited 330.32 1,223.44 2.22 | Pijush Gupta & Co.

3. | Shriram Fortune Solutions 5,921.11 20,807.49 1,816.29 | Pijush Gupta & Co.
Limjted :

4. | Shriram Financial Product 8,006.58 5,889.25 9224 | CNGSN &
Soluttons (Chennai) Pvt. Associates LLP
Limited

5. | Shriram Insight Share 20,528.99 5,439.01 1,151.17
Brokers Limited KGRS & Co.

6. | Sea Funds Management 299.38 100.94 -5.46 | N J Suresh &

India Private Limited Associates

7. | Way 2 Wealth Securities 25.,391.30 7.365.09 2,794.70 | Pijush Gupta & Co.
Private Limited
TOTAL 66,158.05 41,314.50 5,830.75

Our opinion on the consolidated Ind AS financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to
our reliance on the work done and the reports of the other auditors and the financial statements /
financial information certified by the Management.

8. Report on Other Legal and Regulatory Requirements
(i)  Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated Ind AS financial statements.

b.  In our opinion, proper books of account as required by law relating to preparation of the
- aforesaid consolidated Ind AS financial statements have been kept so far as it appears from
our examination of those books and the reports of the other auditors.

¢. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the
relevant books of account maintained for the purpose of preparation of the consolidated Ind’
AS financial statements.

d. In our opinion, the aforesaid consolidated In
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Section 133 of the Act read with Companies
amended.

e On the basis of the written representations received from the diregtors of the Holding
Company as on 31% March, 2022 taken on record by the Board of Directors of the Holding
Company and the reports of the statutory auditors of its subsidiary companies, associate

companies and jointly controlled com

panies incorporated in India, none of the directors of

the Group companies, its associate companies and jointly controlled companies incorporated
in India is disqualified as on 31 st March, 2022 from being appointed asa director in terms

of Section164(2) of theAct.
With respect to the adequacy of internal financial controls over financial reporting of the

Group and the operating effectiveness of such controls, refer to our separate report in
Annexure B.

g With respect to the other matters to be included in the Auditor’s Report in accordance with

L.

i

i

(i

Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

The consolidated Ind AS financial statements disclose the impact of pending litigations on
the consolidated financial position of the Group, its associates and jointly controlled
entities

i. The Group, its associates and jointly controlled entities did not have any material
foreseeable losses on long-term contracts including derivative contracts.

ii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Holding Company, and its subsidiary companies, associate
companies and jointly controlled companies incorporated in India.

1). With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies
(Auditor’s Report) Order, 2020 (the “Order”/ “CARO™) issued by the Central Government
in terms of Section 143(11) of the Act, to be included in the Auditor’s report, according to
the information and explanations given to us, and based on the CARO reports issued by us
for the Company and its subsidiaries included in the consolidated financial statements of the
Company, to which reporting under CARO is applicable, we report that there are no
qualifications or adverse remarks in these CARO reports except in case of Shriram Financial
Products Solutions (Chennai) Private Limited which is mentioned in Para iii (¢) & (d) of

* Annexure —A to the Independent Auditors® Report.

For K.8.Aiyar & Co.
Chartered Accountants

Firm zgn. No. 106186W

Basi
Partner
Membership No.: 017474

UDIN: 22017474ALOCDCG186
Place: Kolkata
Date: 20-05-2022
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Annexurc A

Responsibilities for Audit of Consoclidated Ind AS Financial Statement |,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identity and assess the risks of material misstatement of the consolidated Ind AS financial
statements,

Whether due to fraud or error, designand perform audit procedures responstve to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Undersection 143(3)(1) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internai financial controls system inplace and the operating
effectiveness of such controls

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the abitlity of the Group and
its associates and jointly controlled entities to continueas a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated Ind AS financial statements or, if such disclosures are
inadequate, to modif your opinion. Qur conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
‘Group and its associates and jointly controlled entities to cease to continueas a going concern.

* Evaluate the overall presentation, structure and content of the consolidated Ind AS financial
statements, including the disclosures, and whether the consolidated Ind AS financial
statements represent the underlying transactions and events in a manner that achieves fé_ir
presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group and its associates and jointly controlled entities to
express an opinion on the consolidated Ind AS financial statements. We are responsible for
the direction, supervision and performance of the audit of the financial statements of such
entities included in the consolidated financial statements of which we are the independent’
auditors. For the other entities included in the consolidate S financial statements,
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direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeble user of the consolidated financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evalaute the effect of any identiifed misststements
in the consolidated financial statements.

We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated Ind AS financial statements of which we are the
independent auditors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards. From the matters communicated with those charged with
governance, we determine those matters that were of most significance in the audit of the
consolidated Ind AS financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such
communication.

For K.S. Aiyar & Co.

Chartered Accountants
Firm Regn. No. 100186W

B.Basu /

Partner
Membership No.: 017474

UDIN: 22017474ALOCDC6186
Place: Kolkata
Date: 20-05-2022
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ANNEXURE B

INDEPENDENT AUDITOR’S REPORT (REFERRED TO PARAGRAPH 8 (f) OF EVEN
DATE ON THE CONSOLIDATED FINANCIAL STATEMENTS OF SHRIRAM
CREDIT COMPANY LIMTED

In conjunction with our audit of the consolidated financial statements of Shriram Credit
Company Limited as of and for the year ended March 31, 2022, we have audited the internal
financial controls over financial reporting of Shriram Credit Company Limited (hereinafter
referred to as the “Holding Company”) and its subsidiary Companies, which are Companies
incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiary Companies, which are
Companies incorporated in India, are responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Holding Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adhercnce to
the respective Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, both, issued by Institute of Chartered Accountants of India, and
prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained angd
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend gp.thg auditor’s judgment, including the

or ¢rror.
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We believe that the audit evidence we have obtained and the audit evidence obtained by the
other auditors in terms of their reports referred to in the Other Matters paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the internal financial
controls system over financial reporting of the Holding Company & subsidiary companies
incorporated in India.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles.

A Company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with
authorizations of management and directors of the Company; and (3) provide reasonable
assurance regarding prevention or limely detection of unauthorized acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.
We draw attention to paragraph 3 on Key Audit Matters.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of contrels, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion and based on consideration of the audit reports of the other auditors read with
Key Audit Matters referred to in Para 3 of Independent Auditors Report, in case of audited
financial statements referred to in “Other Matters” below, the Holding Company, its subsidiary
Companies, which are Companies incorporated in India, have, maintained in all material
respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2022, based
on the internal control over financial reporting criteria established by the Holding Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Repogisssissued by the Institute of Chartered
Accountants of India. ' '
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Other Matters

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls over financial reporting of the Holding Company,
insofar as it relates to the subsidiary Companies, which are Companies incorporated in India, is
based on the corresponding reports of the auditors of such subsidiary Companies incorporated in
India.

We also have audited, in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India as specified under section 143(10) of the Act, the consolidated
financial statements of the Holding Company, which comprise the Consolidated Balance Sheet
as at March 31, 2022, and the Consolidated Statement of Profit and Loss and Consolidated Cash
Flow Statement for the year then ended, and a summary of significant accounting policies and
other explanatory information, and our report dated 20™ May, 2022 expressed an unqualified
opinion thereon.

For K.S. Aiyar & Co.

Chartered Accountants
Firm Regn. No. 100186W

2,0

B.Bas/
Partner
Membership No.: 017474

UDIN: 22017474ALOCDC6186

Place: Kolkata
Date: 20-05-2022
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SHRIRAM CREDIT COMPANY LTD
Notes forming part of Financial Statements

1. Corporate Information

Shriram Credit Company Limited ("the company") is a public limited company domiciled in India
and incorporated under the provisions of the Companies Act, 1956. The company is a Non Deposit
Systemically Important companyregistered with the Reserve Bank of India.

2. Basis of preparation )

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time).The financial statements have been prepared under the historical cost
convention, as modified by the application of fair value measurements required or allowed by relevant
Accounting Standards. Accounting policies have been consistently applied to all periods presented,
unless otherwise stated.

The preparation of financial statements requires the use of certain critical accounting estimates and
assumptions that affect the reported amounts of assets, liabilities, revenues and expenses and the
disclosed amount of contingent liabilities. Areas involving a higher degree of judgement or
complexity, or areas where assumptions are significant to the Company are discussed in Note 6-
Significant accounting judgements, estimates and assumptions.

The financial statements are presented in Indian Rupees (INR).

3. Presentation of financial statement
The financial statements of the Company are presented in mixed formatof the Companies Act, 2013
applicable to NBFCs, as notified by the Ministry of Corporate Affairs (MCA). Financial assets and
financial liabilities are generally reported on a gross basis except when, there is an unconditional
legally enforceable right to offset the recognised amounts without being contingent on a future event
and the parties intend to settle on a net basis in the following circumstances:

i. The normal course of business

it. The event of default

iii. The event of insolvency or bankruptcy of the Company and/or its counterparties
Derivative assets and liabilities with master netting arrangements (e.g. International Swaps and
Derivative Association Arrangements) are presented net if all the above criteria are met,

4. Statement of compliance

These standalone or separate financial statements of the Company have been prepared in accordance
with Indian Accounting Standards as per the Companies (Indian Accounting Standards) Rules, 2015
as amended and notified under Section 133 of the Companies Act, 2013 and the other relevant
provisions of the Act. i
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5. Significant accounting policies

5.1 Financial instruments

(i) Classification of financial instruments

The Company classifies its financial assets into the following measurement categories:

L. Financial assets to be measured at amortised cost ’
2. Financial assets to be measured at fair value through other comprehensive income
3. Financial assets to be measured at fair value through profit or loss account

The classification depends on the contractual terms of the financial assets’ cash flows and the

Company’s business model for managing financial assets which are explained below:

Business model assessment

The Company determines its business model at the level that best reflects how it manages groups of

financial assets to achieve its business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher

level of aggregated portfolios and is based on observable factors such as:

» How the performance of the business model and the financial assets held within that business
model are evaluated and reported to the entity's key management personnel

» The risks that affect the performance of the business model (and the financial assets held within
that business model) and the way those risks are managed

» How managers of the business are compensated (for example, whether the compensation is based
on the fair value of the assets managed or on the contractual cash flows collected)

» The expected frequency, value and timing of sales are also important aspects of the Company’s
assessment. The business model assessment is based on reasonably expected scenarios without
taking 'worst case’ or 'stress case’ scenarios into account. If cash flows after initial recognition are
realised in a way that is different from the Company's original expectations, the Company does not
change the classification of the remaining financial assets held in that business model, but
incorporates such information when assessing newly originated or newly purchased financial
assets going forward,

The Solely Payments of Principal and Interest (SPPI) test

As a second step of its classification process the Company assesses the contractual terms of financial
assets to identify whether they meet the SPPI test.

“Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial
recogaition and may change over the life of the financial asset (for example, if there are repayments
of principal or amortisation of the premium/discount).

In making this assessment, the Company considers whether the contractual cash flows are consistent
with a basic lending arrangement i.e. interest includes only consideration for the time value of money,
credit risk, other basic lending risks and a profit margin that is consistent with a basic lending
arrangement. Where the contractual terms introduce exposure to risk or volatility that are inconsistent
with a basic lending arrangement, the related financial asset js classified and measured at fair value
through profit or loss.

The Company classifies its financial Liabilities at amortised costs unless it has designated liabilities at
ir value through the profit and loss account or is required to measure liabilities at fair value through
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(i) Financial assets measured at amortised cost

Debt instruments
These financial assets comprise bank balances, Loans, Trade receivables, investments and other
financial assets.
Debt instruments are measured at amortised cost where they have; .
a) contractual terms that give rise to cash flows on specified dates, that represent solely
payments of principal and interest on the principal amount outstandin g; and
b) are held within a business model whose objective is achieved by holding to collect contractual
cash flows.

These debt instruments are initially recognised at fair value plus directly attributable transaction costs
and subsequently measured at amortised cost.

(iii) Financial assets measured at fair value through other comprehensive income

Debt instruments
Investments in debt instruments are measured at fair value through other comprehensive income
where they have:
a) contractual terms that give rise to cash flows on specified dates, that represent solely
payments of principal and interest on the principal amount outstanding; and
b) are held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets.

These debt instruments are initially recognised at fair value plus directly attributable transaction costs
and subsequently measured at fair value. Gains and losses arising from changes in fair value are
included in other comprehensive income within a separate component of equity. Impairment losses or
reversals, interest revenue and foreign exchange gains and losses are recognised in profit and loss.
Upon disposal, the cumulative gain or loss previously recognised in other comprehensive income is
reclassified from equity to the statement of profit and loss.

Equity instruments

Investment in equity instruments that are neither held for trading nor contingent consideration
recognised by the Company in a business combination to which IndAS 103 ‘Business Combination’
applies, are measured at fair value through other comprehensive income, where an irrevocable
election has been made by management and when such instruments meet the definition of Equity
under Ind AS 32 Financial Instruments: Presentation. Such classification is determined on an

instrument-by-instrument basis. As at reporting date, there are no equity instruments measured af
FVOCI.

Amounts presented in other comprehensive income are not subsequently transferred to profit or loss.
Dividends on such investments are recognised in profit or loss,
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(iv) Items at fair value through profit or loss

Items at fair value through profit or loss comprise:

* Investments (including equity shares) held for trading;

» ltems specifically designated as fair value through profit or loss on initial recognition; and

* Debt instruments with contractual terms that do not represent solely payments of principal and
interest, .

Financial instruments held at fair value through profit or loss areinitially recognised at fair val ue, with
transaction costs recognised in the statement of profit and loss as incurred. Subsequently, they are
measured at fair value and any gains or [osses are recognised in the statement of profit and loss as
they arise.

Financial instruments held for trading

A financial instrument is classified as held for trading if it is acquired or incurred principally for
selling or repurchasing in the near term, or forms part of a portfolio of financial instruments that are
managed together and for which there is evidence of short-term profit taking, or it is a derivative not
in a qualifying hedge relationsh ip.

Trading derivatives and trading securities are classified as held for trading and recognised at fair
value.

Financial instruments designated as measured at Jair value through profit or loss

Upon initial recognition, financial instruments may be designated as measured at fair value through
profit or loss. A financial asset may only be designated at fair value through profit or loss if doing so
eliminates or significantly reduces measurement or recognition inconsistencies (i.e. eliminates an
accounting mismatch) that would otherwise arise from measuring financial assets or liabilities on a
different basis.

A financial Hability may be designated at fair valye through profit or loss if it eliminates or
significantly reduces an accountin g mismatch or:

» if a host contract contains one or more embedded derivatives; or

* if financial assets and liabilities are both managed and their performance evaluated on a fajr value
basis in accordance with a documented risk management or investment strategy.

Where a financial liability is designated at fair value through profit or loss, the movement in fair value
attributable to changes in the Company’s own credit quality is calculated by determining the changes
“in credit spreads above observable market interest rates and is presented separately in other
comprehensive income. As at the reporting date, the Company has not designated any financial
instruments as measured at fair value through profit or loss.

i

(v) Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently measured at
“amortised cost. Amortised cost is calculated by taking into account any discount or premium on issue
~ funds, and transaction costs that are an integral part of the Effective Interest Rate (EIR).
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(vi) Financial gnarantees

Financial guarantees are initially recognised in the financial statements (within Provisions) at fair

value, being the premium received. Subsequent to initial recognition, the company’s liability under

cach guarantee is measured at the higher of the amount initially recognised less cumulative

amortisation recognised in the statement of profit and loss.

»  The premium is recognised in the statement of profit and loss on a straight-line basis over the life
of the guarantee.

(vii)  Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition. Financial
liabilities are never reclassified. The Company did not reclassify any of its financial assets or
liabilities in 2017-18 and until the year ended March 31, 2022.

(viii} Recognition and De-recognition of financial assets and Liabilities

Recognition.:

a) Loans and Advances are initially recognised when the funds are transferred to the customers’
account or delivery of assets by the dealer, whichever is earlier.

b) Investments are initially recognised on the settlement date.

¢) Debt securities, deposits and borrowings are initially recognised when funds reach the Company.

d) Other Financial assets and liabilities are initially recognised on the trade date, i.e., the date that the
Company becomes a party to the contractual provisions of the instrument. This includes regular
way trades: purchases or sales of financial assets that require delivery of assets within the time
frame generally established by regulation or convention in the market place,

De-recognition of financial assets due to substantial modification of terms and conditions:

The Company derecognises a financial asset, such as a loan to a customer, when the terms and
conditions have been renegotiated to the extent that, substantially, it becomes a new loan, with the
difference recognised as a de-recognition gain or loss, to the extent that an impairment loss has not
already been recorded. The newly recognised loans are classified as Stage 1 for ECL measurement
purposes, unless the new loan is deemed to be Purchased or Ori ginated as Credit Impaired (POCI).

If the modification does not result in cash flows that are substantially different, the modification does
not result in de-recognition. Based on the change in cash flows discounted at the original EIR, the
Company records a modification gain or loss, to the extent that an impairment loss has not already
been recorded.

De-recognition of financial assets other than due to substantial modification

a) Financial assets:

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is derecognised when the rights to receive cash flows from the financial asset have expired.
The Company also derecognises the financial asset if it has both transferred the financial asset and the
transfer qualifies for de-recognition.

+. The Company has transferred the financial asset if, and only if, either:

i. The Company has transferred its contractual rights to receive cash flows from the
financial asset, or
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ii. It retains the rights to the cash flows, but has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass—through’
arrangement

Pass-through arrangements are transactions whereby the Company retains the contractual rights to
receive the cash flows of a financial asset (the 'original asset"), but assumes a contractual obligation to
pay those cash flows to one or more entities (the "eventual recipients"), when all'of the followin g three
conditions are met:

i. The Company has no obligation to pay amounts to the eventual recipients unless it has
collected equivalent amounts from the original asset, excluding short-term advances with
the right to full recovery of the amount lent plus accrued interest at market rates

ii. The Company cannot sell or pledge the original asset other than as security to the
eventual recipients
ili. The Company has to remit any cash flows it collects on behalf of the eventual recipients

without material delay. In addition, the Company is not entitled 10 reinvest such cash
flows, except for investments in cash or cash equivalents including interest earned, during
the period between the collection date and the date of required remittance to the eventual
recipients.

A transfer only qualifies for de-recognition if either:
i The Company has transferred substantially all the risks and rewards of the asset, or

ii. The Company has neither transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the practical ability
to sell the asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally
and without imposing additional restrictions on the transfer.

When the Company has neither transferred nor retained substantially all the risks and rewards and has
retained control of the asset, the asset continues to be recognised only to the extent of the Company’s
continuing involvement, in which case, the Company also recognises an associated liability, The
transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained,

b) Financial liabilities

A financial fiability is derecognised when the obligation under the liability is discharged, cancelled or
¢éxpires. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a de-recognition of the original liability and the recognition of a;
new liability. The difference between the carrying value of the original financial liability and the -
consideration paid is recognised in profit or loss,

(ix) Impairment of financial assets

Overview of the ECL principles

The Company records allowance for expected credit losses for all loans, other debt financial assets not

held at FVTPL, together with financial guarantee contracts, in this section all referred to as ‘financial
ruments’. Equity instruments are not subject to impairment under Ind AS 109,
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Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is the portion of Lifetime ECL that
represent the ECLs that result from default events on a financial instrument that are possible within
the 12 months after the reporting date.

Both Lifetime ECLs and 12-month ECLs are calculated on either an individwal basis or a collective
basis, depending on the nature of the underlying portfolio of financial instruments. The Company has
grouped its loan portfolio into Loans, Secured loans against Shares and Property.

The Company has established a policy to perform an assessment, at the end of each reporting period,
of whether a financial instrument’s credit risk has increased significantly since initial recognition, by
considering the change in the risk of default occurring over the remaining life of the financial
instrument. The Company does the assessment of significant increase in credit risk at a borrower
level. 1f a borrower has various facilities having different past due status, then the highest days past
due (DPD) is considered to be applicable for all the facilities of that borrower.

Based on the above, the Company categorises its loans into Stage 1, Stage 2 and Stage 3 as described
below:

Stage 1

All exposures where there has not been a significant increase in credit risk since injtial recognition or
that has low credit risk at the reporting date and that are not credit impaired upon origination are
classified under this stage. The company classifies all standard advances and advances upto 30 days
default under this category. Stage 1 loans also include facilities where the credit risk has improved
and the loan has been reclassified from Stage 2.

Stage 2

All exposures where there has been a si gnificant increase in credit risk since initial recognition but are
not credit impaired classified under this stage. 30 Days Past Due is considered as significant increase
in credit risk.

Stage 3

All exposures assessed as credit impaired when one or more events that have a detri mental impact on
the estimated future cash flows of that asset have occurred are classified in this stage. For exposures
that have become credit impaired, a lifetime ECL is recognised and interest revenue is caleulated by
applying the effective interest rate to the amortised cost {net of provision) rather than the gross
carrying amount. 90 Days Past Due is considered as default for classifying a financial instrument as
credit impaired.

' Credit—impaired financial assets:

At each reporting date, the company assesses whether financial assets carried at amortised cost and
debt financial assets carried at FVOCI are credit-impaired. A financial asset is ‘credit-im paired’ when
one or more events that have a detrimental impact on the estimated future cash flows of the financial
asset have occurred.,

Evidence that a financial asset is credit-impaired includes the following observable data:

a) Significant financial difficulty of the borrower or issuer;

b) A breach of contract such as a default or past due event;

¢} The restructuring of a loan or advance by the company on terms that the company would not
consider otherwise;
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Financial guarantee contracts

The Company’s liability under financial guarantee is measured at the higher of the amount initially
recognised less cumulative amortisation recognised in the statement of profit and loss, and the ECT.
provision. For this purpose, the Company estimates ECLs by applying a credit conversion factor.

The mechanics of ECL: '

The Company calculates ECLs based on probability-weighted scenarios to measure the expected cash
shortfalls, discounted at an approximation to the EIR. A cash shortfall is the difference between the
cash flows that are due to the Company in accordance with the contract and the cash flows that the
Company expects to receive.

The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

Probability of Default (PD) - The Probability of Default is an estimate of the likelihood of default
over a given time horizon. A default may only happen at a certain time over the assessed period, if the
facility has not been previously derecognised and is still in the portfolio,

Exposure at Default (EAD)- The Exposure at Default is an estimate of the exposure at a future
default date.

Loss Given Default (LGD) - The Loss Giver Default is an estimate of the loss arising in the case
where a default occurs at a given time. It is based on the difference between the contractual cash flows
due and those that the Company would expect to receive, including from the realisation of any
collateral. It is usually expressed as a percentage of the EAD.

Forward looking information

While estimating the expected credit losses, the Company reviews macro-economic developments/
natural calamities occurring in the market it operates in. While the internal estimates of PD, LGD
rates by the Company may not be always reflective of such relationships, temporary overlays, if any,
are embedded in the methodology to reflect such trends/events reasonably.

If an event warrants a provision higher than as mandated under ECL methodology, the Company may
make the same,

(x) Write-offs

The Company reduces the gross carrying amount of a financial asset when the Company has no
" reasonable expectations of recovering a financial asset in its entirety or a portion thereof. This is
generally the case when the Company determines that the borrower does not have assets or sources of
income that could generate sufficient cash flows to repay the amounts subjected to write-offs. Any
subsequent recoveries against such loans are credited to the statement of profit and loss. -
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(xi} Determination of fair value

On initial recognition, all the financial instruments are measured at fair value.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

i. In the principal market for the asset or liability, or .
ii. In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs,

In order to show how fair values have been derived, financial instruments are classified based on a
hierarchy of valuation techniques, as summarised below:

Level 1 financial instruments - Those where the inputs used in the valuation are unadjusted quoted
prices from active markets for identical assets or liabilities that the Company has access to at the
measurement date. The Company considers markets as active only if there are sufficient trading
activities with regards to the volume and liquidity of the identical assets or liabilities and when there
are binding and exercisable price quotes available on the balance sheet date.

Level 2 financial instruments - Those where the inputs that are used for valuation and are si gnificant,
are derived from directly or indirectly observable market data available over the entire period of the
instrument’s life. Such inputs include quoted prices for similar assets or liabilities in active markets,
quoted prices for identical instruments in inactive markets and observable inputs other than quoted
prices such as interest rates and yield curves, implied volatilities, and credit spreads. In addition,
adjustments may be required for the condition or location of the asset or the extent to which it relates
to items that are comparable to the valued instrument. However, if such adjustments are based on
unobservable inputs which are significant to the entire measurement, the Company will classify the
instruments as Level 3. ;
Level 3 financial instruments - Those that include one or more unobservable input that is significant to
the measurement as whole.

The Company recognises transfers between levels of the fair value hierarchy at the end of thes
reporting period during which the change has occurred,
Day I profit or loss
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The best evidence of the fair value of a financial instrument at initial recognition is the transaction
price (i.e. the fair value of the consideration given or received) unless the fair value of that instrument
is evidenced by comparison with other observable current market transactions in the same instrument
(i.e. without modification or repackaging) or based on a valuation technique whose variables include
only data from observable markets. When such evidence eXists, the Company recognises the
difference between the transaction price and the fair value in profit or loss on mitial recognition (i.c.
on day one).

When the transaction price of the instrument differs from the fair value at origination and the fair
value is based on a valuation technique using only inputs observable in market transactions, the
Company recognises the difference between the transaction price and fair value in net gain on fair
value changes. In those cases where fair value is based on models for which some of the inputs are not
observable, the difference between the transaction price and the fair value is deferred and is only
recognised in profit or loss when the inputs become observable, or when the instrument is
derecognised.

S.2Revenue from operations

(i) Interest Income

Interest income is recognised by applying the Effective Interest Rate (EIR) to the gross carrying
amount of financial assets other than credit-impaired assets and financial assets classified as measured
at FVTPL.

The EIR in case of a financial asset is computed
a. As the rate that exactly discounts estimated future cash receipts through the expected life of
the financial asset to the gross carryin g amount of a financial asset,

b. By considering all the contractual terms of the financial instrument in estimating the cash
flows

¢. Including all fees received between parties to the contract that are an integral part of the
effective interest rate, transaction costs, and all other premiums or discounts.

Any subsequent changes in the estimation of the future cash flows is recognised in interest income
with the corresponding adjustment to the carrying amount of the assets.

Interest income on credit impaired assets is recognised by applying the effective interest rate to the net
amortised cost (net of provision) of the financial asset.

(ii) Dividend Income
Dividend income is recognised
a.  When the right to receive the payment is established,

b. it is probable that the economic benefits associated with the dividend will flow to the entity
and

¢. the amount of the dividend can be measured reliably

(iii) Rental Income
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Rental income arising from operating leases is recognised on a straight-line basis over the lease term,
In cases where the increase is in line with expected general inflation Rental Income s recognised as
per the contractual terms.

Operating leases are leases where the Company does not transfer substantially all of the risk and
benefits of ownership of the asset. .

(iv) Fees & Commission Income

Fees and commissions are recognised when the Company satisfies the performance obligation, at fair
value of the consideration received or receivable based on a five-step model as set out below, unless
included in the effective interest calculation:

Step 1: ldentify contract(s) with a customer

Step 2: Identify performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obli gations in the contract
Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation

(v) Net gain on Fair value changes

Any differences between the fair values of financial assets classified as fair value through the profit or
loss (refer Note — 13b), held by the Company on the balance sheet date is recognised as
anunrealisedgain / loss. In cases there is a net gain in the aggregate, the same is recognised in “Net
gains on fair value changes”under Revenue from operations and if there is a net loss the same js
disclosed under “Expenses” in the statement of Profit and Loss.

However, net gain / loss on derecognition of financial instruments classified as amortised cost is
presented separately under the respective head in the Statement of Profit and Loss.

Similarly, any realised gain or loss on sale of financial instruments measured at FVTPL presented separately
under the respective head in the Statement of Profit and Loss.

5.3 Expenses
(i) Finance costs
Finance costs representsInterest expense recognised by applying the Effective Interest Rate (EIR) to
the gross carrying amount of financial liabilities.
The EIR in case of a financial liability is computed
a. As the rate that exactly discounts estimated future cash payments through the expected life of
' the financial liability to the gross carrying amount of the amortised cost of a financial
liability. _
b. By considering all the contractual terms of the financial instrument in estimating the cash |
flows
¢. Including all fees paid between parties to the contract that are an integral part of the effective
interest rate, transaction costs, and all other premiums or discounts.

Any subsequent changes in the estimation of the future cash flows is recognised in interest income
with the corresponding adjustment to the carrying amount of the assets.
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Interest expense includes issue costs that are initially recognized as part of the carrying value of the
financial liability and amortized over the expected life using the effective interest method. These
include fees and commissions payable to advisers and other expenses such as external legal costs,
Rating Fee etc, provided these are incrementa) costs that are directly related to the issue of a financial
liability.

(ii) Retirement and other em ployee benefits

Short term employee benefit

All employee benefits payable wholly within twelve months of rendering the service are classified as
short-term employee benefits. These benefits include short term compensated absences such as paid
annual leave. The undiscounted amount of short-term employee benefits expected to be paid in
exchange for the services rendered by employees is recognised as an expense during the period,
Benefits such as salaries and wages, etc. and the expected cost of the bonus/ex-gratia are recognised
in the period in which the employee renders the related service,

Post-employment employee benefits

a) Defined contribution schemes

All the employees of the Company are entitled to receive benefits under the Provident Fund Scheme,
defined contribution plans in which both the employee and the Company contribute monthly at a
stipulated rate. The Company has no liability for future benefits other than its annual contribution and
recognises such contributions as an expense in the period in which employee renders the related
service. If the contribution payable to the scheme for service received before the Balance Sheet date
exceeds the contribution already paid, the deficit payable to the scheme js recognised as a liability
after deducting the contribution already paid. If the contribution already paid exceeds the contribution
due for services received before the Balance Sheet date, then excess is recognised as an asset to the
extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

b) Defined Benefit schemes
The Company provides for the gratuity, a defined benefit retirement plan covering all employees, The
plan provides for lump sum payments to employees upon death while in employment or on separation
from employment after serving for the stipulated years mentioned under "The Payment of Gratuity
Act, 1972°. The present value of the obligation under such defined benefit plan is determined based
on actuarial valuation, carried out by an independent actuary at each Balance Sheet date, using the
Projected Unit Credit Method, which recognizes each period of service as giving rise to an additional
‘unit of employee benefit entitlement and measures each unit separately to build up the final
obligation.
The obligation is measured at the present value of the estimated future cash flows. The discount rates
used for determining the present value of the obligation under defined benefit plan are based on the
market yields on Government Securities as at the Balance Sheet date.

Net interest recognized in profit or loss is calculated by applying the discount rate used to measure the

o defined benefit obligation to the net defined benefit liability or asset. The actual return on the plan

issets above or below the discount rate is recognized as part of re-measurement of net defined liability
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assumptions that may differ from actual developments in the future. These include the determination
of the discount rate, attrition rate, future salary increases and mortality rates. Due to the complexities
involved in the valuation and its long-term nature, these liabilities are highly sensitive to changes in
these assumptions. All assumptions are reviewed at each reporting date.

The Company fully contributes all ascertained liabilities to The Trustees - ShriramCredit Company
Ltd Employees Group Gratuity Assurance Scheme. Trustees administer contributions made to the
trust and contributions are invested in g scheme of insurance with Life Insurance Corporation of India
;the IRDA approved Insurance Company.

Re-measurement, comprising of actuarial gains and losses and the return on plan assets {excluding
amounts included in net interest on the net defined benefit liability), are recognized immediately in the
balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in
which they occur. Re-measurements are not reclassified to profit and loss in subsequent periods.

Other long-term employee benefits

Company’s liabilities towards compensated absences to employees are accrued on the basis of
valuations, as at the Balance Sheet date, carried out by an independent actuary using Projected Unit
Credit Method. Actuarial gains and losses comprise experience adjustments and the effects of changes
in actuarial assumptions and are recognised immediately in the Statement of Profit and Loss,

The Company presents the Provision for compensated absences under provisions in the Balance
Sheet.

(iii) Rent Expense:

Hdentification of Lease:

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance
of the arrangement and requires an assessment of whether the fulfilment of the arrangement is

dependent on the use of a specific asset or assets or whether the arrangement conveys a right to use
the asset,

For arrangements entered into prior to 1 April 2017, the Company has determined whether the
arrangement contain lease on the basis of facts and circumstances existing on the date of transition.

Recognition of lease payments:

Rent Expenses representing operating lease payments are recognised as an expense in the statement of
profit and loss on a straight-line basis over the lease term, unless the increase is in line with expected
general inflation, in which case lease payments are recognised based on contractual terms.

Leases that do not transfer to the Company substantially all of the risks and benefits incidental to
ownership of the leased items are operating leases.

(iv) Other income and expenses
All Other income and eXpense are recognized in the period they accrue.

(v) Impairment of non-financial assets

The carrying amount of assets is reviewed at each balance sheet date if there is any indication of
"',"i_mpairment based on internal/external factors. An impairment loss is recognized wherever the
e King amount of an asset exceeds its recoverable amount. The recoverable amount js the greater of

"“ﬁ
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the assets, net selling price and value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset.

In determining net selling price, recent market transactions are taken into account, if available. If no
such transactions can be identified, an appropriate valuation model js used. After impairment,
depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

(vi) Taxes

Current Tax

Current tax assets and liabilities for the current and prior years are measured at the amount expected
to be recovered from, or paid to, the taxation authoritics. The tax rates and tax laws used to compute
the amount are those that are enacted, or substantively enacted, by the reporting date in the countries
where the Company operates and generates taxable income,

Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax assets and liabilities are recognised for temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts. Deferred income tax is determined using tax
rates (and laws) that have been enacted or substantively enacted by the reporting date and are

expected to apply when the related deferred income tax asset is realised or the deferred income tax
liability is settled.

Deferred tax assets are only recognised for temporary differences, unused tax losses and unused tax
credits if it is probable that future taxable amounts will arise to utilise those temporary differences and
losses. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is
no longer probable that the related tax benefit will be realised.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current
tax assets and liabilities and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a
net basis or their tax assets and liabilities are realised simultaneously.
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Minimum Alternate Tax (MAT)

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current
tax. The Company recognizes MAT credit available as an asset only to the extent that it is probable
that the Company will pay normal income tax during the specified period, i.e., the period for which
MAT credit is allowed to be carried forward. In the year in which the Company recognizes MAT
credit as an asset in accordance with the Guidance Note on Accounting for Credit Available in respect
of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of
credit to the statement of profit and loss and shown as “MAT Credit Entitlement.” The Company
reviews the MAT Credit Entitlement asset at each reporting date and writes down the asset to the
extent the Company does not have convinecing evidence that it will pay normal tax during the
specified period.

Goods and services tax /value added taxes paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the goods and services tax/value added taxes paid, except:

i When the tax incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case, the tax paid is recognised as part of the cost of
acquisition of the asset or as part of the expense item, as applicable

il. When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the balance sheet.

5.4 Foreign currency translation

(i) Functional and presentational currency

The standalone financial statements are presented in Indian Rupees which is also functional currency
of the Company and the currency of the primary economic environment in which the Company
operates.

(it) Transactions and balances

Initial recognition:
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions.

Conversion:

Monetary assets and liabilities denominated in foreign currency, which are outstandin g as at the year-
end, are translated at the year-end at the closing exchange rate and the resultant exchange differences
are recognised in the Statement of Profit and Loss.

Non-monetary items that are measured at historical cost in a foreign currency are translated using the -
spot exchange rates as at the date of recognition.
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5.5Cash and cash equivalents

Cash and cash equivalents comprise the net amount of short-term, highly liquid investments that are
readily convertible to known amounts of cash (short-term deposits with an original maturity of three
months or less) and are subject to an insignificant risk of change in value, cheques on hand and
balances with banks. They are held for the purposes of meeting short-term cash commitments (rather
than for investment or other purposes). .

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above.

3.6 Property, plant and equipment

Property, plant and equipment (PPE) are measured at cost less accumulated depreciation and
accumulated impairment, (if any). The total cost of assets comprises its purchase price, freight, duties,
taxes and any other incidental expenses directly attributable to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by the management.
Changes in the expected useful life are accounted for by changing the amortisation period or
methodology, as appropriate, and treated as changes in accounting estimates.

Subsequent expenditure related to an item of tangible asset are added to its gross value only if it
increases the future benefits of the existing asset, beyond its previously assessed standards of
performance and cost can be measured reliably. Other repairs and maintenance costs are expensed off
as and when incurred.

Depreciation

Depreciation commences when the assets are ready for their intended use. Depreciable amount for
assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value.
Depreciation is recognized so as to write off the cost of assets (other than properties under
construction) less their residual values over their useful lives, using straight line basis ('SLM") method
using the rates arrived at based on the useful lives of the assets as prescribed in the Schedule I to the
Companies Act, 2013, except furniture and fittings of group office assets, for which useful life is
considered as 9 years. Management has re-assessed the useful lives of the Property, plant and
equipment and on the basis of technical evaluation, management is of the view that useful lives used
by management, as above, are indicative of the estimated economic useful lives of the Property, plant
and equipment. In respect of additions to Property, plant and equipment, depreciation has been
charged on pro rata basis.

5.7 Intangible assets

Intangible assets being Computer Software acquired separately are measured on initial recognition at
cost. Intangible assets are carried at cost less amortization and impairment losses. It is amortized on
straight line basis over the estimated useful life which is presumed to be five years at present.

For transition to Ind AS, the Company has elected to continue with carrying value of all its intangible-
assets recognised as of 1 April, 2017 (transition date) measured as per the previous GAAP and use
that carrying value as its deemed cost as of transition date.

3.8 Investment Property
~ Properties, held to earn rentals and/or capital appreciation are classified as investment property and
o Measured and reported at cost, including transaction costs. For transition to Ind AS, the company has
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accumulated depreciation and cumulative impairment (if any) as on the transition date of April 1,
2017.

Investment properties (other than land) are depreciated using WDV method over their estimated
useful lives. Investment properties generally have a useful life of 60 years. The useful life has been
determined based on technical evaluation by management.

On transition to Ind AS, the group has elected to continue with the carrying value of all of its
investment properties recognised as at st April 2017, measured as per previous GAAP and use that
carrying value as the deemed cost of investment properties.

5.9 Provisions
Provisions are recognised when the enterprise has a present obligation (legal or constructive) as a
result of past events, and it is probable that an outflow of resources embodying economic benefits will

be required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation.

When the effect of the time valye of money is material, the enterprise determines the level of
provision by discounting the expected cash flows at a pre-tax rate reflecting the current rates specific
to the liability. The expense relating to any provision is presented in the statement of profit and loss
net of any reimbursement.

5.10 Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a lability that cannot be recognized because it cannot be measured
reliably. The Company does not recognize a contingent liability but discloses its existence in the
financial statements.

5.11 Earning Per Share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings
per share. Basic EPS is calculated by dividing the net profit or loss for the year attributable to equity
shareholders (after deducting preference dividend and attributable taxes) by the weighted average
number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable
to equity shareholders and the weighted average number of shares outstanding during the year are ,
adjusted for the effects of all dilutive potential equity shares. Dilutive potential equity shares are -
deemed converted as of the beginning of the period, unless they have been issued at a later date. In
computing the dilutive earnings per share, only potential equity shares that are dilutive and that either
- reduces the earnings per share or increases loss per share are included.




SHRIRAM CREDIT COMPANY LTD
Notes forming part of Financial Statements

6. Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with the Ind AS requires the management to
make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities and the accompanying disclosure and the disclosure of contingent liabilities, at
the end of the reporting period. Estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in which the estimates are
revised and future periods are affected. Although these estimates are based on the management’s best
knowledge of current events and actions, uncertainty about these assumptions and estimates could
result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities
in future periods.

In particular, information about significant areas of estimation, uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in the
financial statements is included in the following notes:

6.1 Business Model Assessment

Classification and measurement of financial assets depends on the results of the SPPI and the business
model test. The Company determines the business model at a level that reflects how groups of
financial assets are managed together to achieve a particular business objective. This assessment
includes judgement reflecting all relevant evidence including how the performance of the assets s
evaluated and their performance measured, the risks that affect the performance of the assets and how
these are managed and how the managers of the assets are compensated. The Company monitors
financial assets measured at amortised cost or fair value through other comprehensive income that are
derecognised prior to their maturity to understand the reason for their disposal and whether the
reasons are consistent with the objective of the business for which the asset was held. Monitoring is
part of the Company’s continuous assessment of whether the business model for which the remainin g
financial assets are held continues to be appropriate and if it is not appropriate whether there has been
a change in business model and so a prospective change to the classification of those assets.

6.2 Defined employee benefit assets and labilities

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are
determined using actuarial valuations. An actuarial valuation involves making various assumptions
that may differ from actual developments in the future. These include the determination of the
discount rate; future salary increases and mortality rates. Due to the complexities involved in the
valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

6.3 Fair value measurement: :

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be ;
measured based on quoted prices in active markets, their fair value is measured using various -
valuation techniques. The inputs to these models are taken from observable markets where possible,
but where this is not feasible, a degree of judgment is required in establishing fair values. Judgments
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments.
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6.4 Impairment of loans portfolio

The measurement of impairment losses across all categories of financial assets requires Judgement, in
particular, the estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in credit risk. These
estimates are driven by a number of factors, changes in which can result in different levels of
allowances. .

It has been the Company’s policy to regularly review its models in the context of actual loss
experience and adjust when necessary.,

6.5 Contingent liabilities and provisions other than impairment on Ioan portfolio

The Company operates in a regulatory and legal environment that, by nature, has a heightened
element of litigation risk inherent to its operations. As a result, it is involved in various litigation,
arbitration in the ordinary course of the Company’s business.

When the Company can reliably measure the outflow of economic benefits in relation to a specific
case and considers such outflows to be probable, the Company records a provision against the case.
Where the probability of outflow is considered to be remote, or probable, but a reliable estimate
cannot be made, a contingent liability is disclosed.

Given the subjectivity and uncertainty of determining the probability and amount of losses, the
Company takes into account a number of factors including legal advice, the stage of the matter and
historical evidence from similar incidents. Significant judgement is required to conclude on these
estimates,

6.6 Effective Interest Rate (EIR) method

The Company’s EIR methodology, recognises interest income / expense using a rate of return that
represents the best estimate of a constant rate of return over the expected behavioural life of loans
given / taken and recognises the effect of potentially different interest rates at various stages and other
characteristics of the product life cycle (including prepayments and penalty interest and charges).

This estimation, by nature, requires an element of Judgement regarding the expected behaviour and
life-cycle of the instruments, as well expected changes to India’s base rate and other fee
income/expense that are integral parts of the instrument

6.7 Other estimates: - )
These include contingent liabilities, useful lives of tangible and intangible assets etc.
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Consolldated Balance Sheet as on 315t Mar 2022

Amount {in lacs) Amount {in lacs)
Figures at the end of Figures at the and of
Particulars Note No. current reporting Period | pravious reperting
(31st Mar 2022) Periad (31st Mar 2021)
| |ASSETS
Non Current Assets
{a} Property Plant & Equipment 2 461471 4,519.18
{b) Capital Work in Prograss 1.08 7.08
(¢} Financial Assets
(i} Investments k] 722244 6,625.36
{i} Loans and Advances 5 3.415.76 549.91
{d) Curment Tax Assets (Net) 47476 616.65
{¢) Other non current Assets 6 155.55 115.00
15,891.31 12,433.18
Current Assets
{a) Financial Assets
{i) Investments 3 4.738.H 6,503.43
{ii) Trade Receivablgs 7 11,644 .04 10,738.01
{iit) Cash and cash equivalents 4 24.217.28 18,200.01
{iv) Loans and Advances 5 3.630.67 8,611.85
(b} Inventones 13.24 58.47
{¢) Current Tax Assets [Net) 1,502.80 2,380.92
(d) Other cument assets & 1,087.08 402.98
46,953.02 47,895.67
TOTAL 55144.33 60,328.36
I |Equity and liabllities
Equity
{a) Share Capital 8.1 2,406 31 2406.31
{b) Other Equity 9 27.571.10 27,319.56
{¢) Minority Interast 63.87 353.42
30,041.29 30,079.29
Liabilities
Non Current Liabilities
(a) Deferred Tax Liabilities (Net) 10 {911.60) {858.59}
{b) Provigions 12 1,413.52 1,388.16
{c) Subordinated Liability 82 2,400.00 2,400.00
{d) Other non custent liabilities 11 3.081.87 2,347.38
Current Liabllitles
{a) Financial Liabilities
{i) Borrowings 901.03 -
{ii) Trade Payables 19,064.52 5,801.52
{b) Other current liabilities 11 3,702.44 16,745.05
{c} Provisions 12 2.251.25 2.428.04
32,803.03 30,249.58
TOTAL 62,844.33 80,328.56
The notes referred to above form an Integral part of the financial statements

As per our report of even date
For K.5.Alyar & Co.
Chartered Accountants
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Consolidatad Stalameni of Profit ard Loes for the year snded 318t Mar 2022

Amount {in lace} | Amount {in lacs)
Flgures at the end | Flgures at the end
151 No Particulars Note of current of pravious
reporting Pariod repcrilng Perlod

{315t Mar 2022) (31t Mar 2021)

| [Revenue from Operations 13.(0 39,248.75 26,529.86
i |Other Income 13.(b) 2.425.30 2.428.10
It |Total Income [1+2) 41,674.05 29,267.95
¥ |Expensea

(&) Emplayeas bemefit expanse 14 12,157.92 8,078.28
(b} Finance Cost 15 38957 126.20
{c) Depreciation & amortisstion expense 2 978.58 T1Z2.44
{d} Olher expenses 15 27,768.18 19, 61880
(¢} Provisions & Write offs 17 38.26 46.94
Totat Expanzes 41 I9&"»2 48 584 78
vV | Profit/(loss) before sxceptionsl Itens and tax {IlI-1Y] 341.52 i1z

V| |Exceplional ilams - -

Vil {Profitf{loss) befors tax {V-Vi) 341.5=2 773.20
VIl | Tax Expenses
{a)Cument Tax 187.27 23848
{p) Defamed Tax 35.39 (13.63)
{¢) Earlier Year Tax 84.22 {40.31)
Total Tax Expenses 286.59 182.24
1% |Prefitiloss) for the period frem continuing operationa (VII-ViHi) 54.64 590,96

% |Profi{loss) From disconlinued aperalions - -
Xl |Tax axpenses of discontinued operations - -
Al |Profitloss} From discordinued operadions (after tax) (x-X1) - -

XN |profiti{loss) for the period (1X-X)) 54.64 £50.9€
XV |Other Comprehansive Income

A (i) Hewns that will nol be reclassified 10 profit or loss B5.42 14.28

(i} Income tax relating 1o Aem that will ot ke recassifed 10 profit or loss 57.11 28.18

B {i} Hems that will reclassified te profit or loss - -
{ii} Income tax relaing to em that will be reclassified 1o profit or loss - -

¥V |Total comprehangiva income for the period (XIl+XIV) 18716 63342
Total Frofit for the year attributable to;
- Cvmers of the Company 110.64 602.06
- Non-controlling interest (56.00y (18.09)
, Other comprehensive incomw/{loss) for the year attributable to:
- Qwiers of the Company 144 41 40 .40
- Non—controlling interest (1.88) 2.08
Total comprebensive income for the vear atiributable to:
- Owners of the Company 255.05 648, 47
- Non-cantredling interast {57.88) {16.03)
*1 | Total comprehensive income for the period after Minority Interast 253.16 B51.51
AV Eamings per equity share (for continuing oparations)
(1} Basic {in Rs.) 1.05 2T
(2) Diluted {in Rs.) 1.08 2T
XVIl|Eamings per equity share (for discontinued operalione) .
- '|¢1) Basic {in Rs.) . - -
{2) Diiluted {in Rs.} . -
XIX |Eamings per equity share (for discordinued & continuing operstions)
(11 Basic (in Rs.} 1405 271
(2) Diluted {in Rs.) 1.05 2.71
The notes referred 1o above forn an integral part of thas financial statetnants
As per our feport of even dale For and on behalf of the Board of Directors of
For K.5, Aiyar & Co. Shrimm Crédit Company Limited
Chartered Accountants
Firm ReZo. 100188W |
a. Basy / Akhilesh Kuma( Bingh M R SHashibhdshan
Pariner Vice Chal Managing Chrector
Membership No. 017474 OHN . 00421 DIN ; Q0482377
Ubin 20017474 ALOCD ARG "y ',Qi‘\ﬁﬁ v e 3\?\]‘
L IPLIEN)
) : y bHUt Shankar Pathak Trina Nandi
- e Chief Financial Officer Company Secretary
Kolkata Chennai

20-May-2022 20-May-2022



SHRIRAM CREDIT COMPANY LIMITED
Reg office: Shriram House, No.4 Burkit Road, T Nagar Chennai 600 017
Consolidated Cash Flow Statement for the year ended 315t Mar 2022

_ _ Rs. In Lacs
Figures at the end of Figures at the end of
Particulars current reporting Petiod| previous reporting
{31st Mar 2022) Pariod (31st Mar 2021)
A.|CASH FLOW FROM OPERATING ACTIVITIES
Net profit before Tax 3a1.52 773.20
Interest Income on  Bank deposits {1,400.58) (1,076.71)
Dividend Income {1.64) {22.86)
Prior period item _ - -
Provision & Write offs {29.29) {5.51)
Profit on sale of investments {80.88) (60.90)
Dapreciation a78.59 712.44
Interest Paid 389.57 126.30
Operating profit before change in working capital 197.21 445.95
Movements in Working Capital:
Dacrease / {Increase) in Other Assets 500.88 {6,034.70)
Increase / { Decrease ) in Current Liakifties and provisions 1,681.72 15,651,056
Nat cash from/{used in) operating activities 2,388 10,062.30
Direct taxes paid 733,13 1,127.86
|Net Cash from / {used In) operating activities 312204 11,190.18
B|CASH FLOW FROM INVESTING ACTIVITIES
Proceeds from sale of Investments (Net} 1,248.30 258017
Interest Income on Deposits 1,400.58 1,076.71
Sale of Fixed Assets 5362 164.81
Purchase of Fixed Assets (1,127.74) {1,719.68)
Dividend from Mutwal Funds 1.64 22.86
Net cash from / {used in} in investing activities 1,576.40 2,124.87
C|CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from change in net worth {92.64) {2,460.90)
Subordinated Liakilitiy - 2.400.00
Secured Borrowings 901.03 -
interest paid {389.57) {126.30)
Net Cash from [ {used in) Financing activities 418.82 {187.20)
Totai increase/{decrease) in cash and cash equivalents {A+B+C) 5117.27 135,127.83
Cash and Cash equivalants as at the beginning of the year 19,200.01 6,072.18
Cash and Cash equivalents at the end of the year 24,317.28 19,200.01

As per our report of even date
For K.5.Aivar & Co,
Chartered Accountants

Firm Regn No, 100186wW

%

B. Basu
Partner
Membership No. 017474

UDIN L 22017474ALOCH

Kolkata
20-May-2022

For and on behalf of the Board of Directors of

Shriram Credit Company Limited

Jlu

Akhilesh Kumat Singh

Vice Chairman

DiN : 00421577

Afbhif Shankar Pathak

Chief Financial Officer

M R Shashibhushan
Managing Director
DIN : 00492377

T Nords

Trina Nandi
Company Secretary
Chennai
20-May-2022
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4. Cash and cash equivalents
Rs. In Lacs
Figures at the end | Figures st the end
ofcurrant of previcus reperting)
Ferimula reporting Period | Period (31t Mar
{31st Mar 2022) 2021}
. Gash and cash equivalents
i. Cash on Hand 967 2610
Il Balance with banks in current B,435.83 4,047 55
B,445.20 407373
b. Other Bank Balance
Depasit with maturity bess than #0 days - .
1. Diapasit with maturity for more than 3 manths but lees than 12 months 15.672.08 15,126.28
. Deposit with anginal maturity of more than 12 manths - -
liinterest Accrued & Due an bank Fixed Deposit - -
c. Other than Bank Balance = -
Deposi with exchange as Margn maney =
15,872.08
5. Loans and Advances
Flgures at the end of current reporting | Figures at the end of previous reporing
Partlculars Period (315t Mar Period {31s1 Mar 2021
Long Term Short Term Leng Term Sheort Term
Secured, considered good
Finance Loan - 2,253.47 16.08 262004
Deposits 234,02 - 40865 1,785.55
Unsecured, consldered good - -
Loan fo Subsidianes = - s o+
Cthers 1,696.21 260.55 . 13666
Loan to Employes. - 171.42 - 168.27
Other Loans & Advances consldered good - .
Advance for Travel & Office expenses - - - 45.52
Frepaid expenses - > - -
Others, considerad good T85.83 B54.22 3518 3,855,680
3,415.76 3,639 67 549 61 8.611.88
5, Other Assets
Figures at the end of current reparting Figures &t the end of pravious reporting
Particulars Perlod {315t Mar 20221 Period {315t Mar 2021
Long Term Shaort Tarm Long Term Short Term
Prepaid Expanzes 9.66 2560 552 123.42
Claims Receivable * 3 i -
Statstory Receivables 3637 - 437 =
Others 110.52 1,071.48 8621 Zr0.57
1566.56 1,087.08 115.00 A2 58
7. Trade Recelvables
Figures at the end Figuras a1 the and
of current of previcus reparting|
P,
St teparting Periad | Period (31t Mar
(3130 Mar 2022) 2021)
Secured and Considered Good
Outstandging for 8 penad exceeding 2o manths - -
Cthers 11,666.00 10,646 61
Unsecured and Considered Good
Cthers 5 =
Gross Total 11,666.00 10,84 61
Less: Provisions for Bad Debts 2196 108 60
ml’ml 11,644.04 10,738.01




NOTES TO ACCOUNTS
9. Other Equity Rs. In Lacs
Particulars Figures atthe end | Figures at the and
of current of previces reporting
reporting Period | Pariod (315t Mar
(31t Mar 2022) 2021)
Capltsl Reserve EM 25.00
Capital Reserve on Consolidation
(Net of Goodwill of Shriram Assets Management Co. Lid, - Rs, 1,04,88,86119 3.992.64 5,366.58
[Net of Goodwill of Way2wealth Securities Pyt Ltd, - Rs. 13,86,03,078/-)
Adjustment for acdiional scqusition - 11,379.60)"
Total &BSZ.&! 3,086,860
Statutory Reserve - at the beginning 855.09 B3T.B5
Add: Transfer during the period 1.50 1814
Statutory Reserve - at the end 957 A 95598
SRass
Securities Premlum Reserve - st the baginning T,236.53 733653
Add: Recelpts during the parad - =
Securities Pramium Reasrve - sl the end T,336.53 7.336.53
e
ESOP adjustments .oe 3.08
General Resarve 15.27 15.27
Surplus - At the baginning 14,996,819 417423
Opening Adjustments » (16.81)
Dimunition in the value of Investment in Subsidiary - -
(Other Carmprehensive Income - -
Add: Net Prafit after tax transferred from Statement of Profit and Loss 253.18 549.47
Appropriations
i, Transter to Statutory Reserva (Appicabls to Shriram Credit Company Limited) (1.50)] {1814}
il Frovision for Tax - -
i, Adjustrment for additional acquisiton® (T.35) 186.06
Iv. Other Adustments - 20.00¢
Surplus / (Deficit) - Balance at the end of the penod 15,241,101 14 006 81
Total Reserves and Surplus 27,5T1.10 27,318,
® Difference between the ameunts of change in nen-contralling intarast in W2WS & falr value of consideration paid by SCCL | racognised
direstly i equity as per IND AS 110




[ 10, Deterred Tax Assel
Rs. In Lacs
Figures at the end | Figures st the end
of current af previous reparting|
Fartieviars reporting Period | Periad (315t Mar
(315t Mar 2022] 2021}
Opening balance 858 58 (53.25)
Add: Asset recognized during the year B 43 949 65
Less: Set-aff during the year 1541 37.82
Closing balance 911.60 838,58
11. Other I.Jahllll:l_es
TGUres & the &nd of CUTTeNI reporing | Figures o e end of previous (8partng
Particulars Period {3151 Mar 2022) Period {315t Mar 2021}
Long Tetm Shart Term Long Term: Shert Term =
Taxes & Duties Payabla - 286,89 - 263.81
Caution depesits 8 Others - - 86 38 -

y & Otiver Dues ining te | TE2.21 448.38 = 517.60
(Oparating Lease Liability 1,808,654 am.08 1,733.52 3220
Emplayes weifara fund 4298 - 4398 -
Others 5 B
Provision for expanses 46814 BBD 483 41 ez
Claims & Other Payables . 249.79 010 482
Other Expenses - 2,3T4.T0 = 15,298 52

3,081.87 _sread 2,347 38 76,7455 |
12, Provislons

Figures at the end of current reperting | Figures al the end of previous reparting
Particulars Perlod {315t Mar 2022) Period {3tat Mar 2021
Long Tesm Shaort Term Long Term Shert Term

For amployee benefits
For Gratuity 840,60 158.563 951.83 123
For Leave encashment and avalment 47282 0.84 436G .33 g0.41
For Banus & Exgratia - 8298 = SB.65
Others. -
[Provision on Standard Assets . 9.42 - 836
Provisian far NFA - - - 2916
CER to be Deposited in Fund - 41.48 = 2487
Pravision for Expenses = 8.56 & 2660
Provision for Distribution of Expenses 2 1,858.76 - 2,063.30

1,41 S.E 2,251,25 1,386 16 242804




SHRIRAM CREDIT COMPANY LIMITED

8.1 Share Caeital
Figures at the end of current reporting Period Figures at the end of previous reporting
Particulars (31st Mar 2022) Period (31st Mar 2021)
No. of Shares Rs.In Lacs No. of Shares Rs.In Lacs

Authorised Share Capital:
Equity shares of Re.10/- each 25,000,000 2,500.00 25,000,000 2,500.00
::cr:puisonly Convertible Preference Shares of Rs. 10/ ) i 4,000,000 400.00

25,000,000 2,500.00 29,000,000 2,900.00
Issued, subscribed and paid up capital: 3
Equity share of Rs: 10/-each 24,063,129 2,406.31 24,063,129 2,406.31

Terms/rights attached to share holders

i

)

The Company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is entitled to one vote per share,

In the event of liquidation of the company, the holders of equity shares will be entitied to receive remaining assets of the company, after distribution of all preferential
amounts, The distribution will be in proportion to the number of equity shares held by the share holders.

Reconciliation of number of equity shares and equity share capital
Figures at the end of current reporting Period Figures at the end of previous reporting
Particulars (31st Mar 2022) Period (31st Mar 2021)
Number Rs. In Lacs Numb Rs. In Lacs
Balance as at the beginning of the year 24,063,129 2,406.31 24,063,129 2,408.31
Increase/Decrease - - - -
Balance as at the end of the year 24,063,129 2,406 24 063,129 2,406

o

|the uitimate holding company

)| Details of shares held by holding company or its ultimate holding company including shares held by subsidiary or associates of holding company or

Name of Shareholder

Figures at the end of current reporting Period

(31st Mar 2022)

Figures at the end of previous reporting
Period (31st Mar 2021)

No. of Shares | % of Holding No. of Shares | % of Holding
Shriram Capital Limited 24,061,880 | 99.99% 23,977,269 | 99.64%
c)|Details of shareholders holding more than 5% of the aggregate shares in the Company:

Figures at the end of current reporting Period

Figures at the end of previous reporting

Name of Shareholder {31st Mar 2022) Period (31st Mar 2021)
No. of Shares % of Holding No. of Shares | % of Holding
Shriram Capital Limited (Holding Com_Eany) 24,061,889 99.99% 23,977,269 | 99.64%

8.2 Subordinated Liability

Figures at the end of current reporting Period

Figures atthe end of previous reporting

Particulars {31st Mar 2022) Period (31st Mar 2021)
No. of Shares Rs.In Lacs No. of Shares Rs.In Lacs

Authorised Preference Shares:
6.5% Non - Convertible Cummulative Redeemable
Preference Shares (Tenure 10 years) 25,000,000 2.500 25,000,000 2500

25,000,000 2,500 25,000,000 2,500
Issued, subscribed and paid up capital: 24,000,000 2,400 24,000,000 2.400
Preference share of Rs. 10/- each

a)|Reconciliation of number of Preference shares
Figures at the end of current reporting Period Figures at the end of previous reporting
Particulars (31st Mar 2022) Period (31st Mar 2021)
Number Rs.In Lacs Number Rs.In Lacs
Balance as at the beginning of the year 24,000,000 2,400 - -
Increase/Decrease - - 24,000,000 2,400
Balance as al the end of the year 24,000,000 2,400 24,000,000 2,400
b}{Details of shares held by holding company or its ultimate holding company including shares held by subsidiary or associates of holding company or
Figures at the end of current reporting Period Figures at the end of previous reporting
Name of Shareholder rsm]mﬂggm Period (31st Mar 2021)
No. of Shares % of Holding No. of Shares % of Holding
Shriram Capital Limited 24,000,000 | 100.00% 24,000,000 100%
c}|Details of shareholders holding more than 5% of the aggregate shares in the Company:

Figures at the end of current reporting Period

Figures at the end of previous reporting

Name of Shareholder {31st Mar 2022) Period (31st Mar 2021)
No. of Shares % of Holding No. of Shares % of Holding
Shriram Capital Limited (Holding Company) 24,000,000 | 100.00% 24,000,000 100%
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SHRIRAM CREDIT COMPANY LIMITED

3. Investments Rs. In Lacs

gures a end of current reperting Peri st Mar Figures al the end of previous reporting Period (3181 Mar 2021]

Investments Amortised cost FVTPL Others Total A'";Tl“d FVTPL Others Total

I, In India
Mulual funds - 7.718.82 : 7.718.82 P 9,267 44 5 9,267.44
Gavernment securities - - P - “ Z %
Qther approved secunties - - z -
Debt securitles G.85 - - 6.85 =
Fixed Deposits - = = - P "
Term deposits in Banks - = = = =
Promoter Group Investments - - - - -

Investments in Infr and Social Sectar - - - - 3 e
Others - - - - - - = =
1. NCD - §TFC 937.09 - - 837.09 1.000.00 - - 1,000.00
2, Tax free bonds - - - - =
3, Subordinate debts - 230.27 - 230.27 - 1.421.56 Z 1,421,586
4.Debtures and Bonds - - - = . P s
5.10.75% Shriram City Union Finance Ltd, 2,753.43 - - 2,793.43 1,380.00 - - 1,380.00
Equity instruments = - . T = - r
Associates - - - - - .
1.Shriram City Union Finance Ltd - - - - P = Z W
2 Shriram Transpart Finance Cormpany Ltd - - - - - . .
Others 5 = = A -
1.Bharat Re insurance Brokers Pyt Lid - E - = .
2 Shriram Seva Sankalp Foundat) - - 1.40 1.40 - - 1.40 1.40
3.Investment in equity of other companies - - - - iz
4.Saraswat Cooperative Bank Ltd. 0.10 - 010 0.10 -
5.Cthers 262.29 10.01 - 272.30 58.29 - - 58.29
Other Investments - - = -
Il. Qutside India - - - E -
Govarnment securities - - - - -
Equity instruments - - - - - "
Total ~Gross (A) 3,999.76 7,960.20 1.40 11,861.36 2,438.39 10,688.00 1.40 13,128.79
[ Invesiments outside India - - - v = = = =
i) Investments in India 3,999.76 7.960.20 1.40 11,961.36 2,438.35 10.689.00 1.40 13,128.79
Total — (B} 3,999.76 7,860.20 1.40 11,961.36 2,438.39 10,685.00 1.40 13,128.79
Less! Impaiment loss allowance c) g 2] N = - = - =
[ Total - Het D= [A)C) 3,899.76 7,960,20 1.40 11,961.36 2,438.39 10,689.00 1.40 13,128 79




SHRIRAM CREDIT COMPANY LIMITED

5. Loans Rs. In Lacs

Figures at the end of current reporting Period (31st Figures at the end of previous reporting Perlod (31st

Mar 2022) Mar 2021)
Others Others
Particulars Short Term Long Term Total Short Term Long Term Total

Loans
(A) (i) Bills purchased and Bills
discounted - - - v %
{il) Loan repayable on demand 2,253.47 - 2,253.47 2,620.04 - 2,620,04
(iii)Term loans (To Related Party) - - " - - -
{iv) Leasing - - - - - -
{v) Deposits - 934.02 934.02 1,785.55 498.65 2,284.20
(vi) Loan Against Policies - - - -
(vil} Loan To employees 171.42 - 171.42 168.27 - 168.27
Others 1,214.77 2,481.74 3,696.51 4,037.99 51.26 4,088.25
Total (A) -Gross 3,639.67 3,415,786 7,055.43 8,611.85 549.91 9,161.76
Less: Impairment loss allowance - - - -
Total (A) -Net 3,639.67 3,415.76 7,055.43 8,611.85 549.91 9,161.76
(B) (i) Secured by tangible assets - - - - - -
(i) Secured by intangible assets 2,253.47 934.02 3,187.49 4,405.59 514.74 4,920.33
(i) Covered by Bank/Government
Guarantees - - - - .
{iv) Unsecured 1,386.19 2,481.74 3,867.93 4,206.26 35.18 4,241.43
Total (B} -Gross 3,639.67 3,415.76 7,055.43 8,611.85 549.91 9,161.76
Less: Impairment loss allowance - - - - - -
Total (B) -Net 3,639.67 3,415.76 7,055.43 8,611.85 549.91 9,161.76
[C) (1) Loans in India
{i) Public Deposits = 934,02 934.02 1,785.55 514.74 2,300.29
{il} Others 3,638.67 2,481.74 6,121.41 6,826.29 35.18 6,861.47
Total (C) -Gross 3,639.67 3,415.76 7,055.43 8,611.85 549.91 9,161.76
Less: Impairment loss allowance - - - - - -
Total (C) (1) -Net 3,639.67 3,415.76 7,055.43 B,611.85 548.91 9,161.76
{C} (1) Loans Qutside India - - - - - -
Less: Impairment loss allowance - - - - -
Total (C) (Il)-Net L - - - - -
Total C(I) and C(Il) 3,639.67 3,415.76 7,055.43 8,611.85 549.91 9,161.76




Shriram Credit Company Limited

N Rs. In Lacs
Flgures at the end of current reporting Period (315t Mar 2022) Figures at the end of pravious reporiing Period (315t Mar 2021]
At Fair Value 5 " At Fair Value
Designated at fair value At Amortised Designated at fair value
AtAmonkeGost “‘“’“9':,"""‘*—“ " | through prefit or loss ARl Cost mms::smm " | through profit or loss Tolad
ajTerm loans - - = - - F: =
|i|%flom banks - - - - ) =
(iitfrem other parties - - - - - F m
(byDefemed payment Babilities - - N 3 i ) = -
(ciLeans from related parties - - 5 = Z E -
() Finance lease obbgations - . . = s : . =
)Liabdity comp of comp
financial instruments - : i . - - - g
{fiLeans lega!abdn on demand - & B P 2 . = 3
{iifrom barks - B - . = = v z
[ii)irom other partles - - - F. = = m
1.03 901,03 = N
301.03 - - 801,03 - - - -
1.03 901.03 - - - =
oftal (B} to tally with {A} 901.03 - - 901.03 - - -




18]in the opinion of the Board of Directors, in the erdinary course of business, Current Assets, Loan & Advances have a value on realization at least agual ta
the ameount at which they are stated.

18] Contingent Liabilities not provided for
Rs. In Lacs
Particulars 31-Mar-22 31-Mar-21

Shriram Credit Company Limited 324.88 110.82
Shriram Fortune Solutions Limited 66.21 66.21
Shriram Waalth Advisor Limited - S
Shriram Financial Product Solution Private Limited 37.56 37.58
Shriram Insight Share Brokers Limited $28.50 1.737.35
Shriram Assets Management Company Limited 1.51 1.51
Way 2 Wealth Securuties Pvt Ltd 3,251.38 1,828.58

One of the Subsidiaries, SISBL has availed of the following facilities from HDFC Bank where its Holding Company i.e Shriram Cradit Company Limited has
provided "Letter of Comfort” to bank.

Nature Of Facility Amount Sanctioned| Amount Utilised
(Rs) (Rs}
(i} Debtors Funding 1,500.00 900,69

Book debts: Primary security 50% of receivable upte 7 days.

Current Assets: Exclusive charge on Current Assets.

Letter of comfort: Comfort letter given by Helding Company

|Equity Shares: Partly secured by pledging of 272217 units of ICIC| Prudential Liguid Fund -Growth

(i) Bank Guarantee to NSE/BSE 3,500.00 2,500.00
Partly secured by FD of Rs.780 lakhs, 2,26,100 units of ICICI Prudential Liquid Fund and partly by Comfort
letter given by Holding Company

(iii} Bank Guarantes 10.00
Fully secured by FD.

Way 2 Wealth Borkers (F) Lid. has availed the following facility from Axis bank Lid. wherein Shriram Cradit Company Ltd, has provided "Letter of Comfort"
to bank:
Nature Of Facility Amount Amount Utilised
Sanctioned (Rs) (Rs)

|Bank Guarantee 5,600.00 5150.00

)

0|Related Party Disclosure

Holding Company Shriram Capital Limited (SCL)
Fellow Subsidiary Shriram Life Insurance Company (SLIC)
Shriram General Insurance Company (SGIC)
Shriram City Union Finance Ltd (SCUF)
Company under Common Control Shriram Transport Finance Company Ltd (STFC)
Other Person having significant influence Shrram Ownership Trust (SOT)

As on 31st Mar 2022 Rs. In Lacs

Other Person

Holding Company under having Significant
Particulars Company Fellow Subsidiary Common Control Influence Total
SCL SLIC SCUF STFC SVS

Interest Received - 4 E:

Other Income
Rendering of Services 4 . 2,874.97 1,570.47 - 4,445.44
Distribution Income - 6,626.33 3,096.04 10,605.21 - 20,327.58
Rent Income - 3281 =2 106.62 - 139.43
Other Services - - 196 24,85 - 26.61

Interest Paid 3 s i &

Other Expenses
Royalty Charges - 5 - - 79.34 79.34
Rent Paid 8.74 11.30 16.85 1.53 - 38,42
Reimbursement of Expenses 0.80 - 7.48 - - 8.368

Subordinated Liability 2,400.00 - - - - 2,400.00

Debit Balance Outstanding
Loans & Advances - . - -
Trade Receivable ) - - 212.74 212.98 - 425,72
Credit Balance Outstanding
Loans And Advances - % >
Other Current Liability - - o.03 651 8.54




21|Segment Reporting

The Group is engaged in financing, share broking, distribution of financial products, commadities broking and wealth management businesses. Segment Revenue, Sagmeant]
Results, Sagment Assets and S Lizbilities include the respective amounts identifiable to sach of the segments, The Group operates in single geographical segment.
Defarrad tax asset is not included in the segment assets. Minority interest is not part of segment liabilities

Figures at the end of current reporting Period [31st Mar 2022)

Rs. In Lacs
Particulars Financial Products
Fil ing Activity | Stock Broking Distributi Wealth M, Total
Segment Revenue 366,81 12,756 .82 26,696.75 1,813.67 41,674,05
Profit Before Tax 888 28,40 (31.866) {264 20) ans2
Less: Income Taxes 1.38 149.72 768 2811 286.89
Net Profit After Tax 761 47868 (B5.34) (362.31) 5464
Other information
Segmeant Assefs (945,53} 43,604,548 13.921.07 617425 62,837.25
Segment Liabilties 4.248.20 233810 5,502.00 97243 34,114 .64
Capital Expanditure - - - - -
Depreciation 2215 443.41 480,79 52.24 G78.58
Other Non Cash Expenditure 38.26 - - * 3826
e —m— T
22|Reconciliation of Basic and Diluted shares used in computing earnings per share (As per Accounting Standard 20)
Particulars 31-Mar-22 31-Mar-21

Mo, of shares considered as basis i ge shares outstanding 24,083,129 24,063,129
Add: Effect of dilutive issues of shares - =
Mumber of shares considered as weighted average shares and potential shares outstanding 24,063,129 24,063,129

23| Previous year's figures have been regrouped / rearranged wherever necessary conforming to current year's classification.

24| The company entered into Pari Passu Agreement dt. 16.08 2019 with its wholly owned subsidiary Shriram Insight Share Broker Limitad with respect to charge created against
borrowings of the parties which are secured both against investmants as also guarantaed by other parties backed by security of immovable properties. The consclidated
position of these parties are as under:

Particulars Share of

SCCL SISBL Total
Debit Balance 2,208.08 5,059.98 7.268.04
alue of Securities 94,532 3,487 41 3.591.73
Value of Properties against Guaranteed 9,137.00 8,307.39 15,444,39

Further during the guarier ended 31st December 2021 Shriram Insight Share Broker Limited has entrusted by virtue of an agresment between Shriram Cradit Company
Limited (SCCL) and Shriram Insight Share Broker Limited {SISBL) the responsibility to the holding company for claiming / recovery of the outstanding amounts by judicial
process or otherwise.

[

5| The World Health Organization has declared the outbreak of COVID-18, a novel strain of Ceronavirus, a pandemic. The Govemment of India had also announcad natisnwide
lockdown from March 24, 2020 to stop the spread of the pandemic in India. The sxtent of the impact of the outbreak and the resultant intermittent lockdown on the Company's
existance as going concern and financial performance will depend on certain developments, including the duration and spread of the outbreak, lockdown etc,

The continuous monitoring of the develop and taking r ¥ measures to mitigate the impact of the pandemic, the Company have favourable financial results for the
period.

The directors consider that the Company has adequate financial resources to continue in operational existenca for the foreseeable future and therefore, continue to adopt the
going concem basis of accounting in preparing the financial statements.

26| Details of CSR expenditure:

For the period ended
Parkislars 31-Mar-22 31-Mar-21
{Gross amount required to be spant by the company 16.78 24.67
during the year 2 -
Amount spent during the period
Amount unspent transferred to separate Bank Accoll 16.78 2467
27|During the year the company entered into an Ir it Agi 1t for st ibing 50 crores compuisarily convertible preference shares (CCPs) of Re. 1/- aach of Shriram
Assel Management Company Ltd. Company's share of Stamp Duty paid towards Registration of af i1 Ag has bean capitalised.

28| During the year, the company has adjusted Rs. 12,01,207/- against investments made in Way 2 Wealth Securities, being liability written back against outstanding

L ion.

29]As on 31/03/2022 & 31/03/2021, there are no outstanding dues to Micro and small enterprises,

"
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Shriram Credit Company Limited
Financial Instrumants
A. Capital rlgk management

The primary b)) of the Company's capital policy are fo ensure that the Company complias with externally imposed capital requiremants and healthy capital ratios in order to support its business and to
maximise shareholder valus. The Company manages its capital structure ang makes adjustments to it according to changes in i iticns and the risk of its activities. Mo changes have been made o
the objectives, policies and processes frem the previous years. However, they are under constant reviaw by the Board There are no long term or shart term borrowings. Accordingly, the capital fuly funded by squity and thars
Is o debt.
B. Categories of financial instruments Rs. In Lacs
| T 31-03-22 31-03-21
i Particulars Carrying Value Fair Value Carrying Value Fair Value

Financlal assets
Measured at amortised cost

Loang 7.055.43 7,0565.43 B8,181.78 161,78

Ciher financial assets §34.02 93402 228420 ,284.20 |

Trade receivables 11,644 04 Bdd 04 10,738.01 10, 73801
ilnveslments 11,565.60 555.60 12.485.82 12,485.82

Cash and cash equivalents 24,317.28 @4,317.28 19,200.01 19,200.04

Bank balances other than cash and cash eguivalents - = - -

Tatal financial assets at amortised cost (A) 55,506.37 55,506.37 53,869.80 £3,869.80

Measured at fair value through ether = - & -

comprehensive income (B)

Measured at fair value through profit and loss (C ) 39575 38575 £42 87 84297

Total financial assets (A+B+C) 5500212 5690212 54,512.77 54.512.77

Financial liabliiities = 3 = =

Measured at amartised cost & = = =

Trade payables 14,264 52 18,954.52 5,B01.52 5.801.52

Borrovangs 801.03 201,03 = -

Operating Lease Liability 214262 214262 2,045 80 2,045 B0

Total financial liabilities carried at amortised cost 23.008.47 23,008.17 7.847.32 7.847.32 |

C. Financial risk management

The Company has an Audit Committee estabiished by its Board of Directors for the Risk Manag: Fi and ping and ing the Company's risk management policias. The risk management
policies are established to ensure timely identification and evaluation of risks, sefting risk . identifying and mapping controls against these risks, monitor the risks and thelr limits, improve risk awareness
and transparency. Risk management policies and systerms are reviewed regulary 1o reflect changes In the market conditions end the Company's actvities 1o provide relisble infarmation to the Management and the Board to
evaluste the y of the risk fr: In relation to the risk faced by the Company

The risk management palicies aims to mitigate the following risks arising from tha financial instruments:

Market risk

Market risk is the risk that the falr value of future cash flows of @ financial instrument will fuctuate because of changes in the market prices. The Company Is exposed in the ordinary course of its business to rigks refated to
changes in foreign currency exchange rates, commadity prices and interest rates.

=]

Credit risk management:
Credit risk refars to the risk that a counterparty will defauit on its contractusl obligations resulting in financial loss 1o the Comgany. Credit rick encompasses of both, the direct risk of default and the risk of deterioration of credit
worthiness as well as concentration risks.

Company's credit risk arises principally from Investmants, loans and trade ! P ing to these are with group entities. Accardingly, there are ng significant credit risks

E. Liguidity risk management
Llquisity nsk refers to the risk of financial distress arising due 1o shortage of liquid funds in a situation where business it and requinng financing. Being a core |nvestment company, the
company generates sufficient cash flow from its operations. The Company manages liquidiy risk by mrai i q Teserves, by i iy it farecast and actual cash fiows, and by matching the maturity
profiles of financial sssets and liabilities,
The following tables detail the Company's i raturity for its dartvative financial fiabilities with agreed periods and its di tive financial assets, The tables have been drawn up based on

]
the undiscounted cash flows of financial Habilities based on the earlies! date on which the Company can be required to pay. The tables include both interest and principal cash flows.

Li-gulah! exposure as at 31 Mar 2022
Particulars =1 year 1-5 years > 5 years Total

Financial assets

uivalanis 24.317.28 - - 24,317.28
Bank balances other than cash and cash equivalents - = -
-Fixed Deposits - - -
-Margin money held with banks - - = =
Trade receivables 11,644 04 - - 11,644, 04
Loans 3,638 67 3,415.78 = 7.055.43
Investments
-Invastment in shares of subsidiaries & associates z = = -
-Investment in ather equity shares - 26229 1.50 26378
- Investmant in mutual funds 4,738.91 288786 = 7.728.77
-Investinent in Tax fres Bonds = -
~Investment in G Sec - - - -
-Imvestments in Sub-debt = 398078 = 3,860.79
Dther Fingnclal Assets - - - =
-Interest Recervable - = =
-Advance for Expenses
- Rent Deposit = 034,02 = 93402
-Oither Deposit - -
Total financial assets 44.339.90 11,560.72 1,50 55,902.12
Financial liabilities = - = -
Bomawings 90103 - - 901.03
Other payables 15,984 52 - - 19,864 52
Operating Leasa Liability 32408 1,B08.54 = 214262
Gner financial liabilities - 42.08 - 42 88
-Salary Payabla = - - -
-Bonus Payable = - - -
Total financlal liabilities 21,199.83 185152 5 23,051.15




Shriram Credit Company Limited
INCOME TAXES

Indian companies are subject to Indian income tax on a standalone basis. Each entity

baginning on April 1 and ending on March 31,

is assessed lo tax on taxable profits determined for each fiscal year

Statutory income taxes are assessed based on book profits prepared under generally accepted accounting principles in India adjusted
provisions of the {Indian) Income tax Act, 1981, Such adjustments generally relate to depreciation of fixed assels, disallowances of cartain

deduction for tax holidays, the set-off of tax losses and depreciation carried forward and retiremant benefit costs. Statutory income tax |

surcharge and education cess,

Income tax expenses Rs. In Lacs
’ Particulars For the year ended

31-03-22 31-03-21
Current tax:
Current tax 167 .27 236.48
Tax pertaining to earlier years 84,22 (40.31)
Deferred tax 3539 (13.93)
Total 286.89 182.24

A reconciliation of income tax expense applicable to accounting profit before tax at the statutory

recognised for the year is indicated below:

income tax rate to income tax expense

Deferred Tax Liabilities

The majority of the deferred tax balance represents differential rates of depreciation for property plant and equipment under income tax act and
disallowance of certain expenditure under income tax act. Significant components of deferred tax assets/{liabilities) recognized in the financial

statements are as follows:

Particulars As at 31-03-2022 As at 31-03-2021

Deferred Tax Asset:

On account of depreciation (33.79) 28.77
On account of employee benefits 8.01 87.89
Ind As Adjustment on Security Deposit (8.05) 1.74
MAT Credit 92.48 57.30
Others (1,294.63) (1,359.67)
Deferred Tax Liability:

Mutual fund and other investments 324,38 324 38
Deferred Tax (Asset)/Liabilities (Net) (911.60) (858.59)

Particulars For the year ended
31-03-22 31-03-21
Profit before tax 341.52 773.20
Enacted tax rate in India
Expected income tax expense at statutory tax rate 202.30 292,15
Tax impact on account of
Depreciation under Income-tax Act (22.539) (21.91)
Praovision against loans & advances (6.52) =
Expenses allowed only on payment basis 13.54 N
Expenses not deductible in determining taxable profits 115.57 123.56
Income not taxable - Dividend, Interest from tax free bonds 2 -
Deductions aliowable under tax laws 13.88 i
Shert terin and Long term capital gain chargeable at different rates 1.18 R
Others (150.07) (157.32)
Total 167.27 236,48
Effective income tax rate 48.98% 30.58%
Tax exp as per st it of profit and loss excluding earlier year tax, 167.27 236.48
if any
Deferred Tax Provision 35.39 (13.93)
Current Tax Liabilities
Particulars As at As at
31-03-2022 31-03-2021
Current tax Assets (Net) 1,502.80 238092

in accordance with the
provisions and accruals,
s charged at 25% plus a




Shriram Credit Company Limited
Employee benefits
a) Defined contribution plan

Contribution fo Defined Contribution Plans, recognised as an expense for the year is as under: Rs. In Lacs
Particulars For the period ended | For the period ended 21

31-03-2022 03-2021
Employer's Contribution to Provident Fund (includes pension fund) 58287 431.08

b) Defined benefit plans
The Company has funded the gratuity liability ascertained on actuarial basis, wherein every employee who has completed five years or more of service is entitied to gratuity on retirement or
resignation or death calculated at 15 days salary for each completed year of service, without any ceiling limit. The vesting period for Gratuity as payable under The Payment of Gratuity Act is 5
years,

The plans in India typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk.

investment risk: The present value of the defined benefit plan liability is calculated using a discount rate determined by reference to government bond yields; if the retum on plan asset is below
this rate, it will create a plan deficit.

Interest risk: A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset by an increase in the return on the plan's debt investments.

Longevity risk: The present value of the defined benefit plan liability is calculated by reference to the best estimate of the meortality of plan participants both during and afier their employment,
An increase in the life expectancy of the plan participants will increase the plan’s liability,

Salary risk: The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such, an increase in the salary of the plan participants
will increase the plan's liability.

There are no other post-retirement benefits provided to employees.

The most recent actuarial valuation of the plan assets and the present value of the defined benefit obligation were carried out at 31 March 2022. The present value of the defined benefit
obligation, and the related current service cost and past service cost, were measured using the projected unit credit method.

Gratuity (Funded)

Particulars 31-03-22 31-03-21
Liability recognized in the Balance Sheet
Present value of defined benefit obligation
Opening Balance 1,252.38 1,063.35
Current Service Cost 208.17 26.17
Past Service Cost - 89.885
Interest Cost 84.11 52.36
Actuarial Loss/(Gain) on obligation {104.12) (15.23)
Liability transfred In /Acquisitions (2.08) 25.22
Benefits paid (113.80) 10.64
Closing Balance 1,322.57 1,252.39
Less: Fair Value of Plan Assets
Opening Balance 221.27 234.28
Expected Return on Plan assets less loss on investments 17.41 15.97
Actuarial (Loss)/Gain on Plan Assets (3.17) =
Employers' Contribution £8.04 -7
Benefits paid (28.20) (28.03)
Retum on Plan Assets excluding Expected Income 2.57 (0.85)
Closing Balance 307.92 221.27
Amount recognized in Bal Sheet 1,014.65 1,031.12
Expenses during the year
Current Service cost 11212 96.76
Past Service cost - -
Interest cost 38.49 32.23
Expected Return on Plan assets - <
Component of defined benefit cost recognized in stat t of profit & loss 150,61 128.99
Ri t of net defined benefit liability
- Actuarial Loss/(Gain) on defined benefit obligation (132.08) (16.89)
- Actuarial Loss/(Gain) on Plan Assets 0.60 235
Component of defined benefit cost recognized in other (131.48) {14.65)
Total 19.13 114.34
Actual Return on plan assets 13.64 15.02
Break up of Plan Assets:
Particulars 31-03-22 31-03-21
i) Equity instruments - =
ii) Debt instruments -
iii) Investment Funds with Insurance Company
Of which, Unit Linked - -
Of which, Traditional/ Non-Unit Linked 100% 100%
iv) Asset-backed securities : - -
v) Structured debt - -

Note: None of the assets carry a quoted market price in an active market or represent the enfity's own transierable




Principal actuarial assumptions

Particulars 31-03-22 31-03-21
Discount Rate 6.80% to 7.33% 6.82% to 7.79%
Expected rate(s) of salary increase 5% to 9.74% 5% to 9%
Expected return on plan assets 8.00% 8.05%
Attrition rate 2% to 39% 2% to 15%

Mortality rate during employment

Indian assured lives
mortality 2012-2014 Ult,

Indian assured lives
mortality 2008-2008 Ult.

Experience adjust t: Rs. In Lacs

Parti 31-03-22 31-03-21

Defined Benefit Obligation 1,322 57 1,252.38 v
Plan Assets 307.82 221.27

Surmus / (Deficit) (1.014.65) {1,031.12)

Experience Adjustments on Plan Liabilities — (Loss)/Gain 18.79 9.44

Experience Adjustments on Plan Assets — (Loss)/Gain 317 -

In ing the Cc
14) ultimate.

Expected return on plan assets is based on expeciation of the average long term rate of return expected on investments of the fund during the estimated term of the cbligations after considering
several applicable factors such as the composition of plan assets, investment strategy, market scenario, etc.

y's post it liabilities, the Company menitors mortality assumptions and uses up-to date mortality tables, the base being the Indian assured lives mortality (2012-

p

The estimates of fulure salary increase, considered In actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as supply and demand in the employment
market.

The discount rate is based on the prevailing market yields of Government of India securities as at the balance sheet
date for the estimated term of the obligations,

The amount included in the financial statements arising from the entity's obligation in respect of its defined benefit
plan is as follows:

Particulars 31-03-22 31-03-21
Defined Benefit Cbligation 1.322.57 1,252.39
Plan Assets 307.92 221.27
Met (liability) fasset arising from defined benefit obligation (1,014.65) (1,031.12)

Sensitivity Analysis:
Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected

Impact on Defined benefit obligation

Particulars

31-03-22 31-03-21
Discount rate - 1% Increase 261.44 171.22
Discount rate - 1% Decrease 303,91 282.49
Future salary growth - 1% Increase 30372 280.680
Future salary growth - 1% Decrease 261.25 172.23
Altrition rale - 1% Increase 281.80 228.54
Attrition rate - 1% Decrease 280,92 218.40

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in assumplions would occur in isolation
of one another as some of the assumptions may be correlated.

The average expected remaining lifetime of the plan members is 6 years as at the valuation date which represents the weighted average of the expected remaining lifetime of all plan
participants.

The Company had deployed Its investment assets in an insurance plan which is invested in market linked bonds. The investment returns of the market-linked plan are sensitive to the changes in
interest rates as compared with the investment retums from the smooth return investment plan. The liabilities' duration is not matched with the assets’ duration.

The liabilities of the fund are funded by assets. The company aims to maintain a close lo full-funding position at each Balance Shest date. Future expected contributions are disclosed based on
this principle.

¢} Other long-term employee benefits,
Provision for long term compensated absences are measured by actuarial valuation in accordance with Ind AS-18




Shriram Credit Company Limited

Disclosure as required by Ind AS 116

As lessee:
The Company has entered into commercial leases for leasing of
renewable on a periodic basis by mutual consent of both parties.

concerning dividends, additional debts etc.

Particulars

premises. These leases have an average life of 2-10 years which are
There is no restrcition imposed by lease arrangements such as those

31-03-22 31-03-21
(a) Expense relating to short-term leases accounted for
applying paragraph 6 of Ind AS 116* 16.29 296.15
(b) Income from subleasing of right-of-use assets earned -
during the period )
(c) Total cash outflow for leases during the period 16.29 676.17
(d) Carrying amount of right-of-use assets at the end of the
reporting period 1,950.92 1,913.11
Maturity Analysis of lease undiscounted liabilities
<1 year 1-5 years > 5 years Total
As at 31-03-2022 334.08 1,808.54 - 2,142.62
As at 31-03-2021 312.94 804.74 288.96 1,406.64

*The company has elected to apply para 6 of Ind AS 116 for short term leases and leases of low-value assets. As per the same, the
compnay has recognised the lease payments associated with those leases as an expenses in the Statement of profit and loss account.

For right-of-use assets which meet the definition of investment property, the disclosures given in (a), (b),& (d) of the above table are
given in Note 2 of the financial statements.
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Part “B”: Associates and Joint Ventures- NONE

Statement pursuant to Scetion 129 (3) of the Companies Act, 2013 related to Associnte Companies and Joint Ventures

Name of Associates/Joint Ventures Name 1 Name 2 Name 3
1. Latest audited Balance Sheet Date

N.A, N.A N.A,
2. Shares of Assaciate/Joint Ventures
held by the company on the year end N.A, M.A M.A
Mo,

n Inw in

Amou_ t ol Investment i 4. K e
Associates/Joint Venture
Extend of Holding % N.A, N.A, N.A
3. Description of how there is significant NA. ] N
influence
4. Reason why the assoclatefjoint
venture is not consolidated NA N.A. N.A.
5. Networth attributable to
Shareholding as per latest audited N.A. N.A, M.A.
Balance Sheet
6. Profit [ Loss fo}_ti;e_yéar N.A. MN.A. M.A
i. Considered in Consolidation N.A. N.A. MN.A
i, Not Considered in Consolidatinn N.A, N.A N.A.

L. Names of associates or joint ventures which are yet to commence operations, - Nil
2. Names of associates or joint ventures which have been liquidated or sold during the year. - Nil

For and on behall of the Board of Directors of
Shrirajn Credit Company Limjted

i il
Akhilesh Kumar Sirjgh

Vice Chairman |
DIN: 00421577

cﬁla}gq:‘if ;

c.tﬂrt'!rl.:Hﬁh&mknr Pathak
Chief Financial Qfficer

M R Shashibhushan
Managing Director
DIN 00492377

-— v
Trina Nandi
Company Secretary
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